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rump commuted the

sentence of Roger
Stone just days before his
longtime friend and politi-
cal adviser was set to re-
port to prison, bringing to a
close one of the final re-
maining cases stemming
from the Mueller probe. Al

@ The president damped
expectations for a phase-
two trade pact with China,
saying the relationship be-
tween the countries has
been too badly damaged by
the coronavirus pandemic. Al

4 The number of new cor-
onavirus cases in the U.S.
has surged to daily records
this month, but deaths
have only begun showing
signs of edging higher. Al

4 Erdogan said Istanbul’s
sixth-century Hagia Sophia,
long a symbol of secular-
ism in modern Turkey, will
reopen as a full-fledged
mosque later this month. A7
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national elections, but the
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4 Canada’s Trudeau is fac-
ing ethics questions over a
government contract to a
charity that has paid speak-
ing fees to his relatives. A8

# A federal judge in Indiana
blocked what would have
been the first federal execu-
tion in 17 years, citing health
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4 American Airlines has
threatened to cancel some
of its orders for Boeing’s
troubled 737 MAX jets,
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in the aviation industry. Al

4 Amazon.com reversed
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Symbol of Secular Turkey to Reopen as Mosque

R

MURAD SEZER/REUTERS

WORSHIP: Muslims gather for evening prayers .near Istanbul’s Hagia Sophia on Frid
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ay after a Turkish court paved the way

for the sixth-century structure, which was converted into a museum in the 1930s, to return to being used as a mosque. A7

President Commutes Sentence
Of Longtime Confidant Stone

By CATHERINE LUCEY
AnD BYRON TAU

WASHINGTON—President
Trump commuted the sen-
tence of Roger Stone Friday,
wielding his executive power
just days before his longtime
friend and political adviser
was set to report to prison.

White House Press Secretary
Kayleigh McEnany announced
the move-which all but ends
any legal jeopardy for Mr.

Stone-in a late night statement,
declaring that he was a “victim
of the Russia Hoax that the Left
and its allies in the media per-
petuated for years in an at-
tempt to undermine the Trump
Presidency.”

Mr. Stone was convicted in
federal court in November of
making false statements, wit-
ness tampering and trying to
impede a congressional investi-
gation into Russian election in-
terference. He was set to report

to prison Tuesday to begin
serving a 40-month sentence.
Democrats cast the decision
as an effort by the president
to undercut the rule of law.
“Commuting the sentence
of Roger Stone, a crony who
lied and obstructed our inves-
tigation to protect Trump him-
self, is among the most offen-
sive to the rule of law and
principles of justice,” said Rep.
Adam Schiff, (D., Calif.,) who
led the impeachment effort

against Mr. Trump.

Mr. Trump called Mr. Stone
Friday evening to let him
know he would be commuting
the sentence. The decision
came shortly after a federal
appeals court denied an emer-
gency request by Mr. Stone to
delay the start of his prison
term.

Mr. Trump’s action brings
to a close one of the final re-
maining cases stemming from
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American
Warns
Boeing
On MAX
Orders

The airline tells plane
maker to help with
the financing or

it won’t take the jets

By ANDREW TANGEL

American Airlines Group
Inc. has threatened to cancel
some of its orders for Boeing
Co.’s troubled 737 MAX jets,
people familiar with the mat-
ter said, a sign of deepening
financial stress in the aviation
industry.

The carrier has struggled to
secure financing for 17 jets it
had expected Boeing to deliver
this year, some of these people
said. The coronavirus pandemic
has led to a sharp drop in air-
travel demand and left global
airlines fighting to survive,
with many unable to afford
planes they no longer need.

American executives told
their Boeing counterparts in
recent weeks they didn’t have
sufficient financing for some
of their MAX orders and
would have to cancel them un-
less Boeing helped secure
funding for the jets, the people
familiar with the matter said.

Airlines and plane makers
often posture during such ne-
gotiations, but the American-
Boeing friction marks a twist
in the 737 MAX saga. It was
American whose push for a
new fuel-efficient jet in 2011
helped spur Boeing to develop
the MAX, an updated version
of its decades-old 737 work-
horse, rather than a new sin-
gle-aisle aircraft.

Boeing has been working to
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U.S. Dims
Hopes for
Next China
Trade Deal

By JOSH ZUMBRUN
AND CATHERINE LUCEY

Breakup Exposes Secret of
Britain’s Billionaire Barclays

Twins’ squabble over inheritance devolved into a spying scandal

By ALISTAIR MACDONALD
AND MAX COLCHESTER

Frederick Barclay has come to regret the
deal, which left his daughter with a minority

President Trump damped
expectations for a promised
phase-two trade pact with
China on Friday, saying the re-
lationship between the coun-
tries has been too badly dam-
aged by the coronavirus
pandemic.

“I don’t think about it now,”
Mr. Trump told reporters
aboard Air Force One, where
he criticized China’s response
to the new coronavirus, which
continues to spread rapidly
throughout the U.S. “They
could have stopped the plague,
they could have stopped it,
they didn’t stop it.”

A spokesman for the Chi-
nese Embassy in Washington
didn’t respond to a request to
comment.

When the U.S. and China
signed their trade deal in Jan-
uary, the two sides described
the pact as a first-phase
agreement, to be followed by
new negotiations toward a
more expansive deal in a sec-
ond and possibly third phase.

The world’s two largest
economies never set a timeline
for the second phase, however,
and trade negotiations were
quickly overshadowed as
countries around the world
grappled with the pandemic.

The economic fallout from
the pandemic also made it in-
creasingly unlikely that China
would meet its targets for ex-
panded purchases of U.S.
goods under the phase-one
deal, fueling further doubts
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LONDON—Thirty years ago, two of Brit-
ain’s richest men, billionaire twins David and
Frederick Barclay, met aboard a luxury yacht
to carve up their empire for the next genera-

tion.

Today that deal, agreed on the Lady Bea-
trice off Monaco, has thrown one of the
U.K.s most secretive and politically influen-
tial clans into a highly public legal battle,
featuring a spying scandal, a squabble over
the sale of London’s storied Ritz hotel and
the end of the once-inseparable relationship
between two brothers who had risen from

poverty together.

stake in the family empire, say people famil-
iar with the matter. Frederick now wants Da-
vid’s side to buy his daughter out of the
business, one of these people said. David
Barclay’s family has accused their uncle in

court of going rogue in an attempt to influ-

ence a business he had stepped back from.

Inflaming the situation, David’s family
planted a listening device in the Ritz to
eavesdrop on Frederick and his daughter as
they discussed strategy.

The resulting spat lays bare the age-old
pitfalls involved in transferring a fortune
from founding entrepreneurs to disparate
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EXCHANG

SHUT DOWN
A West Texas oil boom
goes bust, and the
whole region feels
the pain. B1

*

By Lukas I. ALPERT

The 1959 Gibson Les Paul is
the world’s most expensive gui-
tar. It can also be one of the
hardest to authenticate.

Some of the most famous
guitar  players,

Slash of Guns N’ Roses, are
avid collectors. Only 643
were produced and they
routinely sell for as much
as $500,000, according
to dealers and experts.
Buyers and sellers of ¥
the guitars have struggled

including ,:
Jimmy Page of Led Zeppelin, [
Billy Gibbons of ZZ Top and =

The Real Guitar Hero? Whoever
Finds Missing Les Paul Ledger

*

Gibson offers $59,000 reward for return of

notebook key to authenticating instrument

to confirm their history and au-
thenticity because of a missing
piece of crucial information: A
ledger in which Gibson listed

all manufacturing and origi-
= nal sales details, which mys-
teriously disappeared about
40 years ago when the com-
pany moved from Kalamazoo,
Mich., to Nashville.

This has made forgeries
easier. Gibson estimates there
are as many as 200 bogus
models circulating among
collectors, leading to at
least one lawsuit, in
which a major collector
Please turntopageA10

Virus Deaths Climb
As Cases Hit New High

New coronavirus cases in
the U.S. have surged to daily re-
cords this month, but deaths
have only begun showing signs
of edging higher.

The average daily death toll

By Allison Prang,
Paul Overberg
and Talal Ansari

rose to 599 in the seven days
through July 8, up from 510
deaths a day as of July 4, ac-
cording to a Wall Street Jour-
nal analysis of data from Johns
Hopkins University. Public-
health officials track the seven-
day average because it smooths
out irregularities or reporting
lags in the data, presenting a
clearer picture of trends.

“As these cases increase at a
significant rate, it’s going to
catch up with everyone,” said
Thomas Russo, head of infec-
tious disease at Jacobs School
of Medicine & Biomedical Sci-
ences at the University of Buf-
falo. “Even though initially it
was mostly young individuals
that were infected, it’s only a
matter of time where they start
to infect older individuals that
have higher mortality rates.”

Across the nation more than
133,000 people have died since
the onset of the pandemic in
March. California, Texas and
Florida, where cases have been
rising, are the states with the
highest death tolls since the
beginning of July. Arizona,

PleaseturntopageA6
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U.S. NEWS

THE NUMBERS | By Jo Craven McGinty

Men vs. Women: The

If you and
your office
mates are
locked in bat-
tle over
whether to
set the AC to “arctic blast”
or “cool breeze”—a conflict
that often seems to divide
the genders—you might have
wondered: Why are women
colder than men?

But according to experts
who study thermal comfort,
a better question might be:
Are women colder than men?

Skin temperature is asso-
ciated with thermal comfort,
but there’s no significant dif-
ference between the skin
temperature of men and
women. For both, the aver-
age is around 92 degrees, ac-
cording to Boris Kingma, who
researches thermophysiology
at TNO: the Dutch Institute
of Applied Technology and at
Copenhagen University.

But studies suggest that
women prefer a higher room
temperature than men, and
there is evidence that more
than comfort is at stake.

Last year, researchers at
the University of Southern
California and the WZB Berlin
Social Science Center in Ger-

many documented the effect
of room temperature on the
performance of 543 univer-
sity students and found that
women accomplished more
on math and verbal tasks
when the temperature was
higher, while men performed
better when it was lower.

In the controlled labora-
tory experiment, participants
were asked to add five two-
digit numbers together with-
out using a calculator, solv-
ing as many problems as
possible within five minutes.
They were also asked to
spell as many words as they
could in five minutes using
10 letters.

he testing sessions, in-
I cluding groups of 23

to 25 students, lasted
about an hour each. During
that time, the room tempera-
ture was manipulated from a
low of around 61 degrees
Fahrenheit to a high of
around 91.

In each case, women, who
were 41% of the participants,
answered more questions,
and answered more ques-
tions correctly, when the
room was warmer, an effect
that was statistically signifi-

Some Like It Hot

Inastudy of 543 university
students, women performed
better on math and verbal
tasks when the room
temperature was higher, while
men performed better when
the temperature was lower.

Average score

Cool Male 33.7
(below

Warm 326
(70°F

tog0°F) [ I 327
Hot 313
(above

I - 0

Note: Scores are based on number of correct
answers.

Source: PLOS; Tom Y. Chang, USC Marshall
School of Business; Agne Kajackaite, WZB
Berlin Social Science Center

80°F)

cant. The effect of tempera-
ture on male performance
was not.

Because the increase in fe-
male performance was larger
than the decrease in male
performance as the tempera-
ture rose, the researchers
concluded that in gender-
mixed workplaces, setting
the thermostat higher than

Thermostat Battle

the current standard might
increase productivity.

“What we recommend for
summer room temperature is
around 23 degrees Celsius to
26 degrees Celsius,” the
equivalent of 73.4 degrees
Fahrenheit to 78.8 degrees
Fahrenheit, said Bjarne
Olesen, a past president of
ASHRAE, an international
professional association that
develops standards for in-
door climate control. “At
least 80% of men and women
are satisfied in that range.”

If surpassing that level
seems like too much to ask,
some places might begin by
simply meeting the standard
in the first place.

When researchers at the
Lawrence Berkeley National
Laboratory examined 95 of-
fice buildings in 2009, they
found that winter tempera-
tures spanned the recom-
mended comfort range. But in
the summer, most buildings
set the thermostat colder
than the guidelines suggest.

The researchers concluded
that elevating the tempera-
ture to the recommended
range could improve health
while also saving energy.

Reducing air conditioning

has been a goal in Japan
since 2005, when it launched
a conservation initiative
called “Cool Biz,” followed
by a related campaign called
“Super Cool Biz” that began
after the 2011 Tohoku earth-
quake and tsunami caused
nuclear plants to shut down.

he plans call for set-
T ting air conditioners

to 28 degrees Celsius,
or 82.4 degrees Fahrenheit,
while encouraging workers
to ditch coats and ties in fa-
vor of short-sleeved shirts
and other summer wear.

“In this case, it was very
clear,” Dr. Kingma said.
“There was not enough
power. They needed to adapt
with clothing.”

As for why men and
women seem to perceive
temperature differently, re-
searchers offer a host of pos-
sibilities.

Among other things,
women have a lower meta-
bolic rate, leading to less
heat production, and they
have a larger ratio of body
surface to body mass, allow-
ing for greater heat loss.

“If two people are the
same height, weight and age,

if you only change whether
it’s a male or female, you ex-
pect 10% to 20% difference
in metabolic rate,” Dr.
Kingma said. “If you have a
higher body surface area to
lose heat relative to the vol-
ume available to produce
heat, you tend to lose heat
more easily and are more
sensitive to cold.”

Other factors that might
have an effect include age,
body composition, fitness
and hormones—but of all of
the physiological parameters,
only metabolic rate is incor-
porated into the models used
to assess thermal comfort.

That doesn’t mean men
and women can’t find a tem-
perature setting that’s agree-
able to both.

In a 2018 review pub-
lished in the journal Temper-
ature examining how people
perceive thermal comfort,
men and women agreed on a
neutral range of tempera-
ture—where individuals nei-
ther shiver nor sweat—in
about 75% of the cases in-
cluded in multiple studies,
Dr. Kingma said.

Now, if they can only
agree on where to set the
thermostat.

U.S. WATCH

EARTH

Newly Discovered
Comet Burns Bright

A newly discovered comet is
streaking past Earth, providing a
stunning show after buzzing the
sun and expanding its tail.

Comet Neowise—the brightest
comet visible from the Northern
Hemisphere in a quarter-cen-
tury—swept within Mercury’s or-
bit a week ago. Its proximity to
the sun caused dust and gas to
burn off its surface and create an
even bigger debris tail. NASA's
Neowise infrared space telescope
discovered the comet in March.
The comet is about 3 miles
across. It will be visible across
the Northern Hemisphere until
mid-August, when it heads back
toward the outer solar system.

—Associated Press

MINNEAPOLIS

Police Disability
Claims Are Soaring

More than 150 Minneapolis po-
lice officers are filing work-related
disability claims after the death of
George Floyd and ensuing unrest,
with about three-quarters citing
post-traumatic stress disorder as
the reason for their planned de-
partures, according to a lawyer
representing the officers.

Their duty disability claims,
which will take months to pro-
cess, come as the city is seeing
an increase in violent crime and

FRANK FRANKLIN 1I/ASSOCIATED PRESS
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ppled with tropical storm Fay on Friday.

Minor coastal flooding and flash flooding was forecast from New Jersey to Rhode Island.

while city leaders push a pro-
posal to replace the Minneapolis
Police Department with a new
agency that they say would
have a more holistic approach.
While Mr. Floyd's death in May
and the unrest that followed
aren’t the direct cause of many of
the disability requests, attorney
Ron Meuser said, those events
and what he called a lack of sup-
port from city leadership were a
breaking point for many officers.
—Associated Press

NEW YORK

Epstein Associate
Seeks Release

British socialite and longtime
Jeffrey Epstein associate Ghis-
laine Maxwell was made a
scapegoat for the disgraced fi-
nancier since he killed himself
last summer while he was facing
sex-abuse charges, her lawyers
said in court papers filed Friday
seeking her release from jail

while she awaits trial.

Ms. Maxwell was arrested
last week and is detained at a
lockup in Brooklyn. Prosecutors
have labeled her an “extreme
risk of flight.” Her lawyers are
seeking her release on $5 million
bond under strict conditions in-
cluding home confinement in the
New York City area and elec-
tronic monitoring.

Mr. Epstein killed himself in a
Manhattan jail in August 2019.

—Associated Press

FROM PAGE ONE

Boeing Jet
Orders in
Jeopardy

Continued from Page One

help line up financing for
American’s MAXs, some of the
people said. Under one possi-
ble scenario, they said, Boe-
ing’s financing arm could pur-
chase the aircraft and lease
them to American, eventually
selling the planes and the pay-
ment stream to leasing com-
panies.

A Boeing spokesman said
the plane maker is focused on
returning the MAX to com-
mercial service. “It is an un-
precedented time for our in-
dustry as airlines confront a
steep drop in traffic,” he said.
“We continue to work closely
with our customers to sup-
port their operations, while
balancing supply and demand
with the realities of the mar-
ket.”

Until recently, American
and other Boeing customers
had been clamoring for the
MAX, which regulators have
grounded since March 2019
following two fatal crashes.
The plane maker has been
trying since then to win regu-
latory approval, currently ex-
pected in September, for the
jets to again carry passen-

gers.

Now, the U.S. airline indus-
try is preparing for tens of
thousands of job cuts despite
receiving billions of dollars in
government aid during the
pandemic crisis.

For Boeing, losing Ameri-
can Airlines’ 737 MAX orders
would add to the Chicago
aerospace giant’s worsening
financial woes. After a loss of
$636 million last year, it has
announced plans to sharply
reduce production and chop
10% of its 160,000-employee
workforce.

Recent announcements
have pushed the number of
MAX orders canceled this
year above 400, the majority
from big leasing companies
such as General Electric Co.’s
Gecas arm and Avolon.

In June, Norwegian Air
Shuttle ASA became the latest
airline to walk away from the
737 MAX, saying it was can-
celing its orders for 92 of the
jets. That followed 313 earlier
cancellations by other cus-
tomers this year. Boeing,
which counted 4,232 MAX or-
ders at the end of May, can
generally work with custom-
ers to reshuffle deliveries and
place planes close to rolling
off the assembly line with
other takers. However, the
pandemic and global aviation
crisis has made such maneu-
vering especially difficult.

Boeing has said deals for
320 jets are at risk. Jefferies
& Co. analyst Sheila Kahyao-

glu said in a client note that
the solid backlog could be
close to 3,100 planes.

Carriers are also hammer-
ing out new delivery sched-
ules. Southwest Airlines Co.,
Boeing’s biggest MAX cus-
tomer, has struck a deal to
limit MAX deliveries to 48
this year and next, executives
told investors in May.

At least some of the 17 jets
American was scheduled to
receive this year have been
built but are parked on Boe-
ing lots, some of the people
familiar with the matter said.

They can’t be delivered un-
til the Federal Aviation Ad-
ministration recertifies the
aircraft as safe for passenger
flight. Boeing and regulators
have been hammering out
fixes to a faulty flight-control
system and related pilot
training since the crashes,
which took 346 lives.

The prospect of American
walking away from some un-
delivered aircraft threatens to
add to a growing number of
so-called white tails, planes
whose would-be operators
have folded or whose buyers
canceled their orders.

A 737 MAX 8’s list price is
about $120 million, but air-
lines have typically wound up
paying about half that under
customary discounts. Airlines
typically pay most of an air-
craft’s purchase price upon
delivery.

Rob Morris, head of con-
sulting firm at Ascend by Cir-

ium, an aviation consulting
firm, estimates that Boeing
has 41 unclaimed planes in its
inventory of parked MAXs, or
about 10% of the total built
but undelivered.

Because Boeing’s aircraft-
purchase agreements gener-
ally allow customers to walk
away without financial pen-
alty if deliveries are delayed
more than a year, the plane
maker could face the possibil-
ity of as many as 155 planes
without takers by year’s end,
Mr. Morris said.

Internally, Boeing is con-
cerned about 100 potential
such MAX white tails, one of
the people familiar with the
matter said. The situation
could change depending on
customers’ circumstances and
air-travel demand.

American has 24 MAXs in
its fleet, with a total of 76 on
order in coming years. The
carrier hasn’t threatened to
walk away from its overall or-
ders, some of the people fa-
miliar with the matter said.

American isn’t the only
carrier taking a hard line on
deliveries. In March, Scott
Kirby, United Airlines CEO,
told an investor conference:
“We won’t be taking delivery
of even a single aircraft...un-
less it is fully financed until
the crisis is over.” Delta Air
Lines Inc. said it wouldn’t
take delivery of any new jets
this year.

—Alison Sider
contributed to this article.

Senate Panel to Vote
On Trump’s Fed Picks

By Nick TimMIrRAOS

The Senate Banking Com-
mittee said it would vote on
the nomination of two of Pres-
ident Trump’s selections for
the Federal Reserve later this
month.

Friday’s announcement sug-
gests that Republicans, who
have a one-vote advantage on
the panel, are prepared to ad-
vance the candidacy of Judy
Shelton, an economic adviser
to Mr. Trump during the 2016
campaign whose heterodox
policy views led to some resis-
tance from GOP senators at her
Feb. 13 confirmation hearing.

If the committee approves
of Ms. Shelton and a second
nominee, St. Louis Fed econo-
mist Christopher Waller, they
would await a full Senate vote
before joining the central
bank’s board. The committee
vote is slated for July 21.

All 12 of the Democrats on
the banking panel signed a let-
ter to the committee’s chair-
man, Sen. Mike Crapo (R.,
Idaho), asking for a new hear-
ing, given how the coronavirus
pandemic has altered the eco-
nomic outlook since Ms. Shel-
ton’s confirmation hearing.

The Fed’s seven-member
board has played an important
role responding to the corona-
virus pandemic. The larger
Federal Open Market Commit-
tee, which includes the gover-
nors plus five regional bank
presidents, votes on interest-
rate decisions. But the board

decides on the emergency-
lending programs the Fed has
established to extend credit to
companies, cities and states
since the coronavirus seized
up financial markets in March.

Two Republicans on the
panel had raised doubts after
the February hearing about
Ms. Shelton’s candidacy, but
later said they were prepared
to support her nomination.

A third Republican remained
undecided. “Nobody wants any-
body on the Federal Reserve
that has a fatal attraction to
nutty ideas,” said Sen. John
Kennedy of Louisiana after the
hearing. “Now I'm not saying
that’s the case here, but that
was sort of the dialectic going
on.” Mr. Kennedy had pressed
Ms. Shelton at the hearing to
respond to a hypothetical sce-
nario in which the economy
slowed and the unemployment
rate jumped to 6.5%, from its
reading at the time of 3.5%. Ms.
Shelton was initially hesitant to
provide specifics, prompting
Mr. Kennedy to press for a
more prescriptive answer.

“First, I would make it clear
that there are limits to mone-
tary policy,” she said, adding
that she would purchase gov-
ernment bonds and other safe
assets to stimulate growth
“very reluctantly.”

In their letter Friday, Demo-
crats cited the exchange. “We
are now in an economic crisis
worse than the one Dr. Shelton
was asked about at her confir-
mation hearing,” they wrote.

CORRECTIONS &5 AMPLIFICATIONS

Eskimo Pie’s founders
trademarked the brand’s
name. A June 20 Exchange ar-
ticle about owner Dreyer’s
Grand Ice Cream’s plans to
change the brand’s name in-
correctly said the name was
patented.

The federal-funds rate tar-
get of 0.00%-0.25% was given
incorrectly as 2.00%-2.25% in
the last and week-ago columns
of the “Consumer Rates and

Returns to Investor” table
within the Markets Digest on
Thursday and Friday.

Notice to readers

Wall Street Journal staff
members are working re-
motely during the pandemic.
For the foreseeable future,
please send reader comments
only by email or phone, using
the contacts below, not via
U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Pandemic Employment: Winners and Losers

Groups that have usually fared better in the workforce or are more established in their careers weathered
closures earlier this year better than those that have traditionally lagged in employment.

Change in employment since December
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Well-established cohorts, like those
aged 25 to 54 or white workers,

fared better than average.
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Hispanic workers took an especially
hard hit, but also have seen a quicker
jobs recovery than many other groups.
Jobs have returned more slowly for

Black workers.
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Young workers were especially quick to
lose jobs, but have recovered some ground
with employment among workers ages
16 to 24 sliding 30%, since last year, but
regaining almost a third of those losses.
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In contrast to college-educated workers,
those without a high school diploma have
suffered some of the worst job losses and

have seen little recovery so far.
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contraction and have
largely rebounded.
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Where in the economy
the jobs left

The bulk of jobs lost were
in service industries.

jobs were hit
hard early on, but losses in
government jobs have
overtaken them
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Retail jobs fell quickly, with the
exception of .
Warehouse workers, who in
part help deliver goods ordered
online, were largely spared.
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The health-care sector dipped
during the crisis. Job losses
were largely

Many doctors’ and dentists’
offices closed, while hospital
job losses were milder.
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Hospitality was by far hit the
hardest.

jobs fell quickly but have partly
returned. Accommodations,
such as hotels and resorts,
have rebounded more slowly.
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Black Activists in Los Angeles
Press to Vote Out District Attorney

By SArRA RANDAZZO
AnD ALicIA A. CALDWELL

LOS ANGELES—At a recent
Black Lives Matter rally here,
organizers talked about the ef-
fects of police violence on mi-
nority communities and then
asked a question not often
heard at such events: “Who
are you not going to vote for
this November?”

“Jackie Lacey!” the crowd
of hundreds roared back, nam-
ing the Los Angeles district at-
torney.

Many Black Lives Matter
activists are focused primarily
on police budgets and policies.
The L.A. chapter is taking the
unusual step of also attempt-
ing to rally the many new peo-
ple who have joined its cause
since the police killing of
George Floyd against a single
local politician.

Black Lives Matter leaders
criticize Ms. Lacey’s record of
bringing charges in only one
case of a deadly police shoot-
ing. According to the D.A.’s of-
fice, police in L.A. County have
shot and killed 342 people
during her tenure.

Ms. Lacey, an African-Ameri-
can who has been in office
since 2012, will face fellow
Democrat George Gascon, a for-
mer San Francisco police chief
and district attorney, in the No-
vember election. He has called
for programs to keep more
people out of the criminal-jus-
tice system and for holding of-
ficers more accountable for the
improper use of force.

The surge of support for
Black Lives Matter in the past
six weeks has raised the pro-
file of Ms. Lacey’s critics and
cost her endorsements. If the
district attorney of America’s
most populous county, who
ran unopposed in 2016, is de-
feated this year, it would be a
major upset fueled in part by

DAMIAN DOVARGANES/ASSOCIATED PRESS

Los Angeles County District Attorney Jackie Lacey, shown in 2019,

has recently lost some endorsements for the November election.

the efforts of Black Lives Mat-
ter, political experts said.

“That will scare the heck
out of the other politicians,”
said Dermot Givens, a lawyer
and political consultant.

If Ms. Lacey wins by a large
margin, it will be a blow to ac-
tivists’ three years of work and
show the difficulty of voting

She is criticized for
bringing charges in
only one case of a
fatal police shooting.

out a law-and-order incumbent.

Black Lives Matter organiz-
ers say they don’t endorse
candidates. But Ms. Lacey and
Mr. Gascon are the only candi-
dates in the race, leaving
those who oppose her with
only one choice.

Melina Abdullah, a professor
at California State University
Los Angeles and co-founder of
Black Lives Matter in Los An-
geles, said she hoped defeating

Ms. Lacey would demonstrate
the group’s sway. “That’s defi-
nitely one of the ways in which
we take power,” she said. “We
make sure we remove people
who are harmful for Black
communities in particular.”

A poll released by Mr.
Gascon’s campaign Thursday
showed the two statistically
tied, with him at 35% and Ms.
Lacey at 32%, a difference that
is within the survey’s margin
of error. Also, 33% of respon-
dents were undecided.

Ms. Lacey said she agrees
that police shootings of Black
men are a problem, but that
her critics aren’t considering
whether cases are justified or
hard to prosecute. “You may
not have the evidence, or the
law does permit officers to use
deadly force if they believe
their lives or someone else’s is
in danger,” she said.

Ms. Abdullah said her group
began meeting with Ms. Lacey
in 2014, in hopes it could find
common ground with L.A’s
first Black and female district
attorney. But the talks didn’t
lead to more prosecutions in
police shootings and Black

Lives Matter began holding
weekly protests outside Ms.
Lacey’s downtown Los Angeles
office in 2017.

During the past month, they
have grown in size, regularly
bringing out hundreds of sup-
porters. At one last week, Ms.
Abdullah called for supporters
to start “ushering out the skin
folk who ain’t the kinfolk.”

Among those in attendance
was Joe Choi, who said he never
previously took an interest in lo-
cal politics. “I usually leave the
local races blank on my ballot,”
said the 36-year-old, who works
in marketing and advertising.

Tensions between Black
Lives Matter and Ms. Lacey
heightened in the early morn-
ing hours of Election Day in
March, when Ms. Lacey’s hus-
band pointed a gun at Ms. Ab-
dullah and other protesters
gathered outside the couple’s
home. The incident is being
reviewed by the California at-
torney general’s office.

Ms. Lacey said the frequent
presence of activists has been
frightening for her and her
family, but she is willing to
tolerate it because she be-
lieves in her job.

Mr. Gascon, a Cuban immi-
grant, said many of his views
are aligned with those of Black
Lives Matter, including con-
cerns about police violence in
minority communities.

“In a post-George Floyd era,
people who are more moder-
ate, they have to look at it and
say: Do we want to continue to
have someone in the D.A. office
who doesn’t prosecute police
misconduct?” Mr. Gascon said.

Ms. Lacey pointed to
charges her office has brought
against more than 200 law-en-
forcement officers for on- and
off-duty crimes ranging from
rape to excessive force.

—Ben Fritz
contributed to this article.

Federal Judge

Halts Execution;
Cites Health Fears

By JESs BRAVIN
AND SADIE GURMAN

A federal judge in Indiana
blocked what would have been
the first federal execution in
17 years, scheduled for Mon-
day, citing coronavirus-related
health concerns raised by the
victims’ relatives who were se-
lected to attend.

Friday’s order from Chief
U.S. District Judge Jane Mag-
nus-Stinson was the latest
hurdle for the Trump adminis-
tration in its push to reacti-
vate the federal death cham-
ber in Terre Haute, Ind. The
judge indefinitely delayed the
execution.

The Justice Department im-
mediately filed an appeal Fri-
day. Three other federal execu-
tions are scheduled in July
and August at the same facil-
ity. The department said
courts had no authority to re-
view the prison’s measures to
protect witnesses during the
pandemic, and that in any
event adequate safeguards
were in place.

The department also said
delaying the execution would
disrupt the prison’s extensive
preparations to put convicted
murderer Daniel Lewis Lee to
death.

Mr. Lee, 47 years old, had
been scheduled to die by le-
thal injection for the 1996
murders of gun dealer William
Mueller, his wife, Nancy, and
her 8-year-old daughter,
Sarah. Mr. Lee, a white su-
premacist at the time of the
murders, has since said he dis-
avows those beliefs.

Ms. Mueller’s mother, sister
and niece oppose Mr. Lee’s ex-

ecution, but they nonetheless
planned to attend.

Their suit alleges that the
federal Bureau of Prisons vio-
lated federal rule-making pro-
cedures by scheduling the exe-
cution without providing
adequate safeguards during
the coronavirus pandemic.

According to court papers
the relatives filed, a prison
staff member told the niece,
Monica Veillette, that “it
would be impossible to main-
tain social distancing at the
witness room, in the hallways,
in the transport vans, at
checkpoints and at other areas
in the prison.”

Earlene Peterson, 81, who
lost her daughter and grand-
daughter in the attack, and
other relatives filed legal pa-
pers Tuesday seeking to delay
the execution until a treat-
ment or vaccine is available.

“I am now faced with an
impossible choice of either not
exercising my right to attend
the execution, or traveling in
dangerous conditions which
could cause me to become
very sick, or even die,” Ms. Pe-
terson said in the filings.

“I hope somehow by attend-
ing I can find some peace.
Right now I am not at peace,”
shew added.

Judge Magnus-Stinson said
the government had dis-
counted the relatives’ legal
rights to attend the execution
and ignored its obligation to
safeguard their health.

Officials “produced no evi-
dence to show that their deci-
sion to conduct an execution
during a pandemic accounted
for the victims’ family’s right
to be present,” she wrote.

Father and Son Denied
Bail in Ghosn Escape

By MARK MAAREMONT
Anp Nick KosTov

A federal judge denied bail
to two Massachusetts men ac-
cused of smuggling Carlos
Ghosn out of Japan, ruling that
they are flight risks and lack
sufficiently strong legal argu-
ments to be released as they
battle extradition to Japan.

Michael L. Taylor, 59 years
old, and his son Peter M. Tay-
lor, 27, were arrested in May
at the request of Japanese au-
thorities. They have been held
in a Boston-area county jail
while facing extradition under
a Japanese statute that makes
it illegal to harbor a criminal.

Mr. Ghosn, who was living
in a court-monitored Tokyo
house while facing financial-
crime allegations from his

time running Nissan Motor
Co., fled Japan late last year.
Mr. Ghosn has denied the alle-
gations of financial wrongdo-
ings in Japan and has said he
fled the country because he
wouldn’t receive a fair trial.

U.S. prosecutors have said
the Taylors were key partici-
pants in the plot. Michael Tay-
lor is a longtime security oper-
ative and former Army Special
Forces soldier who has made a
career out of arranging com-
plex overseas missions.

The Taylors’ lawyers argued
that the pair didn’t commit a
crime in Japan by helping Mr.
Ghosn violate his bail condi-
tions and flee the country.
Bail-jumping isn’t itself a
crime in Japan. A Japanese
law against harboring crimi-
nals didn’t apply, they say.
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POLITICS

WASHINGTON
WIRE

Dispatches from the
Nation’s Capital

By GABRIEL T. RUBIN

2020 POLITICAL AD SPEND-
ING ESTIMATES BALLOON, with
Kantar Media now projecting that
$7 billion will be spent by cam-
paigns and PACs on TV and digi-
tal. The new estimate is the sec-
ond time this cycle Kantar has
revised their projection upward:
first to $6.5 billion from $6 billion
in February, to account for the
role played by billionaires Michael
Bloomberg and Tom Steyer in the
Democratic primaries, and now to

$7 billion based on the astronomi-
cal sums raised by presidential
and congressional campaigns. An
expected dip in fundraising due to
the pandemic and the economic
crisis has not materialized.

Super PACs are a key driver of
spending: Senate Majority PAC,
which supports Democratic candi-
dates, has already spent more
than $100 million. The Trump
campaign is spreading the map,
trying to find dry ground in the
midst of a tough stretch in the
campaign, with polls showing Joe
Biden with leads both nationally
and in crucial swing states. Last
month, President Trump spent $14
million on ads in states he won in
2016, including Arizona, Florida,
Georgia, lowa, North Carolina, Ohio,
Texas and Wisconsin. Trump has
committed to more than $150 mil-
lion in ad spending after Labor
Day. The Biden campaign, mean-
while, has kept advertising to a
small list of battlegrounds.

One key reason for the jump in
ad spending: With candidates and
voters stuck at home or at least
unable to gather, advertisements
are the primary way of reaching
them, and campaigns are spend-
ing less on travel and events.

KRIS KOBACH, the firebrand
conservative running for Senate
in Kansas, says that Senate Ma-
jority Leader Mitch McConnell’s
allies are funding a group, Plains
PAC, running ads against him
ahead of the Aug. 4 Republican
primary. “They’re bending over
backward not to disclose who it
is, but it’s a secret that every-
body knows. It’s quite clear that
McConnell is behind it,” Kobach
told the Journal’s Lindsay Wise.
The Senate Leadership Fund, a
super PAC run by McConnell al-
lies, declined to comment on
whether the group had any rela-
tionship to Plains PAC. The Na-
tional Republican Senatorial
Committee, which has said Ko-
bach’s bid puts the seat “at risk,”
didn’t respond to requests for
comment. Democrats have co-
alesced around well-funded state
Sen. Barbara Bollier, a former
Republican.

Plains PAC is spending heav-
ily on ads aimed at preventing
Kobach from winning the nomi-
nation. “Basically the goal is to
remind voters that Kris Kobach
is a failed candidate, that he
spent his entire career disap-
pointing conservatives who have

put their faith in him,” said CJ
Grover, Plains PAC’s executive di-
rector. He declined to say who
funds the effort and said the
group will make required disclo-
sures to the Federal Election
Commission, which aren’t due
until after the Aug. 4 primary.

EUROPEAN POLICY MAKERS
urged the US. to re-engage with
multilateral institutions in the
post-pandemic era, arguing that
the crisis had proven the
strength of the European project
and the need for close EU-U.S.
coordination. At a virtual Brook-
ings Institution forum on Euro-
pean security on Wednesday,
German Defense Minister Anne-
gret Kramp-Karrenbauer said
that long-term challenges like
the rise of China requires “like-
minded states” to engage with
multilateral institutions, espe-
cially ones where China is seek-
ing more influence. R. Clarke
Cooper, a senior State Depart-
ment official focused on Europe,
blamed Russia and other adver-
saries for “disinformation” that
has led to tensions between the
U.S. and European allies. He
noted that work continues be-

tween the U.S. and European
Commission on the pandemic,
including vaccine research.

VOTING ADVOCATES look to
make voting by mail as easy as
possible. In states where voters
must request an absentee ballot
in writing, nonpartisan nonprofit
Vote.org is planning to build an
online tool allowing voters to fill
out an online form, and it will
take care of printing the form and
providing a prepaid, pre-addressed
envelope to mail to election au-
thorities after the voter verifies
the information and signs it.
Vote.org is starting the project in
Texas, North Carolina and Nevada,
with the goal of eliminating barri-
ers to voting for people who
don’t have access to a printer or
postage during the pandemic.
Trump and other Republicans
have criticized efforts to expand
voting by mail, saying the process
presents a fraud risk, though
studies show voting fraud is rare.

JUDGE ROY MOORE, the for-
mer Alabama Senate candidate
who lost to Sen. Doug Jones fol-
lowing allegations of sexual mis-
conduct, scored a preliminary

win in his legal battle against
comedian Sacha Baron Cohen.
Baron Cohen, of “Borat” fame,
interviewed Moore for his “Who
Is America” Showtime show in
2018, posing as an Israeli TV
host. Moore’s $95 million suit
against Baron Cohen hinges on
whether the front company set
up by Baron Cohen for the caper
was a “fictional entity” or not,
and whether Moore’s consent
agreement with it is enforceable.
To determine that aspect of the
case, a New York federal judge
rejected Baron Cohen and Show-
time’s motion to dismiss and
urged the parties to agree on a
discovery process.

MINOR MEMOS: Rapper Fla-
vor Flav posts photo with Trea-
sury Secretary Steven Mnuchin,
says they talked about “the im-
portance of knowing when your
time is up.”.. Sports betting sites
give Kanye West a 1.25%-2.5%
chance of winning the presi-
dency, behind Biden, Trump, Hil-
lary Clinton and Mike Pence....
Trump’s niece writes in her new
book that he bought her a
three-pack of underwear for
Christmas one year.

In Michigan, Protests Reshape Campaign

Wayne and Macomb counties, separated by 8 Mile Road, show signs of racial healing following civil unrest

By JosHUA JAMERSON

EASTPOINTE, Mich.—The
leaders of this majority-white
suburb in the early 1990s
ditched the name “East De-

troit,” an attempt to get rid of

the association with a major-
ity Black city where crime
rates had risen. The new
name was supposed to evoke
the Grosse Pointe communi-
ties, some of the most
wealthy, and white, enclaves
in southeast Michigan.

Today, the city has slightly
more Black residents than
whites and is led by Monique
Owens, its first Black mayor.
The surrounding county, Ma-
comb, has gone from more
than 90% white in 2000 to
less than 80% white in 2018.
Wayne County, which in-
cludes Detroit, is about 50%
white and 40% Black, essen-
tially unchanged from 2000.

Interviews with dozens of
Michiganders in the two coun-
ties—separated by 8 Mile
Road, known locally as the di-
viding line between Black and
white communities—found
the views of many residents
converging on national events,
in particular as they expressed
support for the recent pro-
tests against police brutality
and racial injustice led by the
Black Lives Matter movement.
Some voters said recent
events were causing them to
rethink their political choices.

“Eastpointe has been a
place for so long that has
been an all-white community
that didn’t want certain
groups in this community,”
Ms. Owens, a former police
officer who attended a Black
Lives Matter rally in early
June, said in an interview.
Ms. Owens said she has no-
ticed her white neighbors in
Macomb evolving—slowly—
on issues of race. “They had
to relearn, had to re-educate
themselves, and had to go
back and figure out why they
were taught a certain way. I
think everyone, nationally, is
now doing that.”

On the other side of 8 Mile,
in Wayne County, Antawn
Burnett, an automotive line
worker from Detroit, said he
had a political awakening af-
ter the killing of Ahmaud Ar-
bery in Georgia went viral on-
line in May. “That got my
attention because that wasn’t
cops. That was just two white
men,” said Mr. Burnett, who
is Black. Then came the kill-
ing of George Floyd in police
custody in Minneapolis, after
which Mr. Burnett, 37 years
old, attended his first Black
Lives Matter rally.

Wayne County has long
voted for Democrats, while
Macomb went to President
Trump by more than 10 per-
centage points in 2016 after
twice backing former Presi-
dent Obama. Mr. Trump won
the state overall by fewer
than 11,000 votes out of
roughly 4.8 million cast.

Macomb moved left in
2018, when Democratic Gov.
Gretchen Whitmer won there
by about 3 percentage points.
The party is counting on a
stronger performance in sub-
urbs and higher turnout in
Detroit to outweigh Mr.
Trump’s dominance in rural
counties, some of which he
won by margins greater than
40 or 50 percentage points.
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Red Rose Florist owners Deborah Nelson and Stan Nelson, above left.
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than in past protests against racial injustice. Police Sgt. Gayle Johnson Brown, pictured with her husband, Andrew Brown, said civil unrest was the
top political issue on her mind because she felt the pain of George Floyd’s killing, but said calls to defund police departments went too far.

Presumptive nominee Joe Bi-
den did well among Black and
suburban Democratic voters
in the primaries, including
Michigan’s. Mr. Trump’s aides
say Republican voters will
turn out in higher numbers
when he is on the ballot.

Many people interviewed
in both counties recently said
their support for protests
against police was the top po-
litical issue on their minds.

The recent protests were
widespread in Detroit, where
race riots in the late 1960s
are still a painful memory for
many. Stan Nelson, the co-
owner of Red Rose Florist in
the city, said many of the re-
tail chains near his flower
shop boarded up during re-
cent protests. Mr. Nelson and
other Black residents said
they noticed more white peo-
ple on the streets with dem-
onstrators than in past pro-
tests against racial injustice
here. “Other races have got-
ten fed up,” he said.

Mr. Nelson said he thought
the president’s self-described
“law and order” rhetoric
didn’t fully acknowledge the
pain of many of the protest-
ers. “I think the president is
using politics, or poli-tricks,
rather,” he said.

Big, diverse groups also
marched in Macomb County,
surprising some residents.

Sterling Heights Mayor Mi-
chael Taylor, a Republican
who is white, marched last
month in his majority-white
suburb. He said he expected a
few hundred people to join.
Instead, he marched with
thousands.

“Macomb County is pretty
socially conservative...and so
to see those kinds of numbers
was really overwhelming,” he
said. “I guarantee you there
were people in that protest
who voted for Trump and will
not do it again. I was one of
them.”

Larry Parker, the lead pas-
tor at Life Church of War-
ren—a largely white, working-
class hub in Macomb County
that is home to a few manu-
facturing plants and a large
General Motors tech center—
spoke about the unrest from
the pulpit on June 14, the
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Sunday the church reopened
following the peak of the cor-
onavirus pandemic.

“Let me say this: love must
be sincere, and Black lives
matter,” said Mr. Parker, who
is white. “They matter. They
matter.” He got choked up as
many in his congregation
clapped and said amen. After-
ward, in an interview, he said
he cried because he didn’t
know how his largely white
congregation would respond
to the message.

Others in Macomb said
they had noticed the changes
in the county but didn’t agree
with the Black Lives Matter
movement.

“I would’ve expected to see
it in Detroit, not in the sub-
urbs,” Barb VanSyckel, a re-
tired human-resources worker
from Sterling Heights, said of

the protests there. She didn’t
attend because, while she said
she thought police needed to
be held accountable for Mr.
Floyd’s killing, she didn’t
think there was systemic rac-
ism in America.

Ms. VanSyckel, a member
of a local GOP group, plans to
vote for Mr. Trump this fall
and thinks it is possible he
can win here. Republicans in
Macomb County have also
criticized Democrats for Ms.
Whitmer’s handling of the
coronavirus, which included
some of the country’s strict-
est economic restrictions.

But Ms. VanSyckel, who is
white, acknowledged changing
sentiment among other Ma-
comb County residents could
make it more difficult for the
president.

Meanwhile, despite the na-

tional attention on political
views among white suburban-
ites, some Democrats are
sounding alarms within the
party about its outreach to
younger Black men, saying it
wasn’t doing enough to appeal
to these voters even before
the protests amplified the dis-
content many Black Ameri-
cans feel toward their political
leaders. Voter turnout in De-
troit dropped roughly 14%
from 2012 to 2016, according
to election data.

Mr. Biden has proposed
more transparency on police
records, body cameras and
$300 million for community
policing, but he hasn’t backed
a push by many protesters to
defund police departments
and divert money to social
programs, frustrating some
activists.

Mr. Trump’s campaign has
sought to use the disagree-
ment on whether to defund
police departments to its ad-
vantage, trying to tie Mr. Bi-
den to the effort, even though
the former vice president has
said he doesn’t support it. Mr.
Trump’s campaign also has
made a more concerted push
for the Black vote than it did
in 2016, and Katrina Pierson,
one of his most prominent
Black surrogates, in a state-
ment emphasized that Mr.
Trump signed into law crimi-
nal justice reform legislation
that passed Congress with
strong bipartisan majorities.

Gayle Johnson Brown, a
sergeant with the Detroit Po-
lice Department, said that she
planned to vote for Mr. Biden
and that the civil unrest was
the top political issue on her
mind because she felt the
pain of Mr. Floyd’s killing. But
Ms. Johnson Brown, who is
Black, said she thought calls
to defund police departments
went too far.

“They can’t judge us all,”
Ms. Johnson Brown—who
was sitting on a recent day
with her husband in the grass
on Belle Isle, the city’s island
park along the Detroit River—
said of advocates for defund-
ing police. “It’s good cops and
bad cops, it’s good lawyers
and bad ones, good news re-
porters and bad ones.”

Virus Is
Back to
Campaign
Forefront

By GERALD F. SEIB

The shape the Trump cam-
paign wanted voters focused
on at this point in the sum-
mer was a bright, giant “V,”
not the spiky,
biological
likeness of the
coronavirus.

But that
isn’t how
things have
worked out in recent days.

That V was to represent
the shape of the economic
recovery from the coronavi-
rus shock. And for a time
this summer, it has appeared
that V-shaped recovery was
taking shape. Indeed, Thurs-
day brought a bit of addi-
tional good news: a govern-
ment report showing new
applications for jobless bene-
fits edged down last week.

But the coronavirus, this
time surging across Republi-
can-friendly states of the
South and West, now has re-
turned as a potential eco-
nomic spoiler and the big-
gest factor in the political
equation, campaign aides on
both sides agree. The num-
ber of U.S. cases, which took
43 days to reach two million,
passed three million this
week after just 28 days.

President Trump has com-
plained that the number of
confirmed cases has risen so
rapidly because the U.S. is
testing extensively for the vi-
rus, and therefore finding
more cases. And the U.S. does
lead the world in the number
of Covid-19 tests, according to
Johns Hopkins University’s
Coronavirus Resource Center.
But on a per capita basis, U.S.
testing is below such countries
as Australia and Singapore.
More troubling are data show-
ing a rise in the share of those
who test positive in newly be-
sieged states. By week’s end,
34 states averaged above the
recommended 5% positive rate
over the previous seven days.

Aside from the public-
health implications, early
signs indicate the rise in in-
fections may be slowing eco-
nomic recovery. Data from
Homebase, a firm that pro-
vides support for small busi-
nesses, show the number of
small businesses that are
closed ticked up to 21.9% on
Tuesday from 20.6% on June
30, after a stretch in which
the share of firms open for
business had been rising.

Mr. Trump has responded
by continuing to present him-
self as the leader who won’t
let the country be paralyzed
by the pandemic. He pushed
anew for states and compa-
nies to continue reopening,
and began a new round of
pressure on schools to reopen
in the fall. For his part, pre-
sumptive Democratic nominee
Joe Biden unveiled a $700 bil-
lion plan to pull the American
economy out of the coronavi-
rus slump. It included some
Trump-like provisions to en-
courage buying American
goods and using government
power to ramp up American
manufacturing.
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Trump’s
N.H. Rally
Postponed
In Storm

By ANDREW RESTUCCIA

WASHINGTON—President
Trump postponed a political
rally scheduled to take place
in New Hampshire on Satur-
day as a tropical storm was
due to hit the East Coast.

Trump campaign communi-
cations director Tim Murtaugh
said the rally was being post-
poned for safety reasons be-
cause of Tropical Storm Fay,
adding it would be resched-
uled soon.

The rally was set to take
place in an airport hangar at
the Portsmouth International
Airport, leaving the event par-
tially exposed to the elements.

Tropical storm warnings
were in effect for parts of Del-
aware, New York, New Jersey
and Rhode Island, according to
the National Hurricane Center.

The rally was designed to
shore up support in a state Mr.
Trump narrowly lost to Hillary
Clinton four years ago. Polls
show him trailing former Vice
President Joe Biden, the pre-
sumptive Democratic presiden-
tial candidate, amid an uncer-
tain economy and unrelenting
coronavirus pandemic.

Earlier this week, White
House and campaign officials
said the president had no res-
ervations about holding the
event despite the pandemic
and a smaller-than-expected
turnout at a June rally in
Tulsa, Okla. A Tulsa health of-
ficial said Wednesday that the
rally and the resulting protest
in the city likely contributed
to an increase in Covid-19
cases there.

“We can’t operate in a
spirit of fear,” White House
chief of staff Mark Meadows
told reporters this week when
asked about the president’s
campaign events.

Staffers at the New Hamp-
shire event were planning to
hand out masks and provide
hand sanitizer.

By JoHN McCorMICK
AND CATHERINE LUCEY

President Trump’s re-elec-
tion campaign is advertising in
three states he easily won in
2016, as well as two others
that appear tougher for him to
capture, as polls suggest he
may have a narrower path to
the White House than four
years ago.

Ad dollars are flowing into
Towa, Ohio and Georgia—states
he won by 5 percentage points
or more—as Mr. Trump trails
presumptive Democratic nomi-
nee Joe Biden in most battle-
ground-state and national poll-
ing and navigates a pandemic
and race-relations debate.

Trump campaign aides said
they remain optimistic, but
privately acknowledge they
are dealing with a tougher
path to re-election than they
anticipated six months ago, as
some states they knew would
be battlegrounds, such as
Michigan, appear hard to hold,
and others, like Iowa, are more
competitive than expected.

Still, an incumbent president
spending in states he easily
won isn’t a new strategy—Pres-
ident Obama did the same in
2012. A campaign official said
the advertising moves shouldn’t
be viewed as signs of weakness,
saying the Trump team has am-
ple resources to make all the ad
buys needed and isn’t taking
states for granted.

The official also highlighted
nationwide cable and network-
TV buys, as well as spending
“on Joe Biden’s turf.”

The campaign is also spend-
ing in Nevada and Minnesota,
both states narrowly won by
Democrat Hillary Clinton in
2016. Nevada is classified in the
presidential race as “likely
Democrat” and Minnesota as
“lean Democrat” by the nonpar-
tisan Cook Political Report.

“We have enough money
and will continue to defend
the states the president won
the last time and the states
where he was close,” the
Trump campaign official said.

Mr. Trump and the top super
political-action committee
backing him spent an estimated

President Trump at a January campaign rally in Toledo, Ohio, a state currently flooded with ads.

$31.5 million on broadcast TV
ads nationally in June, while Mr.
Biden’s campaign and the top
super PAC backing him spent a
combined $8.8 million, data
from ad-tracking company Kan-
tar/CMAG shows.

The Phoenix TV market re-
ceived the most advertising
from the Trump campaign
during that month, seeing
roughly 1in 15 spots aired na-
tionwide. Mr. Trump won Ari-
zona by 3.5 percentage points
in 2016, but Democrats are ag-
gressively competing there in
hopes of winning a state that
hasn’t backed a Democrat for
president since 1996.

Mr. Trump is trailing Mr. Bi-
den in most polls in the states
where both sides are paying the
closest attention: Arizona, Flor-
ida, Michigan, North Carolina,
Pennsylvania and Wisconsin.
All are considered able to swing
toward either candidate and are
rich in Electoral College votes.

“Frantically defending states
he comfortably won four years
ago isn’t a sign of strength for
Donald Trump, it’s the result of
a campaign that is only speak-
ing to its base, isn’t expanding
their support and continues to
hemorrhage votes,” Biden
spokesman T.J. Ducklo said.
“The Biden campaign is on of-
fense. We’re running ads in six

Joe Biden leads Donald Trump in most battleground-state
polling even though the incumbent and top super PAC backing
him spent more on broadcast TV ads during Q2 than their

Democratic counterparts.
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states that went red in 2016.”

Although Mr. Trump won
Iowa by 9.4 percentage points
in 2016, the Des Moines area
ranked in the top half for the
number of spots aired among
the 43 markets where his cam-
paign spent on broadcast TV
in June, the Kantar/CMAG data
shows.

Mr. Trump registered a lead
in Iowa of just 1 percentage
point in a June survey con-

TV ad spending*
In millions, March 31-June 29

$0

ducted by the state’s top poll-
ster. Republican Sen. Joni Ernst,
who has closely aligned herself
with the president, trailed Dem-
ocratic
Greenfield by 3 percentage
points in that poll, published by
the Des Moines Register.
While large national Demo-
cratic groups haven’t adver-
tised in the presidential race
in Iowa for the general elec-
tion, a competitive Senate race

E

President Casts a Wide TV-Ad Net

there may give them more in-
centive to do so.

Longtime Iowa Republican
operative Doug Gross said he
thinks the incumbent is the fa-
vorite there, but predicted it
would be close.

“I think yowd have to say
he’s favored in Iowa given that
he won it by a bigger margin
than he won Texas last time.
But it’s much more competitive
than it was last time,” Mr. Gross
said. “I think the president is

' g spending money because he
2 knows he needs to hold it.”

A campaign official pro-

- Tjected optimism that Mr.
£ Trump would win Iowa but ac-
Sknowledged more work was
g under way in the state than
< was expected earlier this year.

A recent Fox News poll in

" 2 Georgia, which hasn’t backed a

Democrat for president since
Bill Clinton’s first win in 1992,
had Mr. Biden with a 2-per-
centage-point advantage in a
state Mr. Trump won by 5.1
points. The Cook Political Re-
port this week moved Georgia
from “lean Republican” to
“toss up” in its battleground-
state categorization.

In Ohio—which Mr. Trump
won by 8.1 percentage points,
the widest margin there for a
Republican nominee in three
decades—a Quinnipiac Univer-
sity survey during the second
half of June had Mr. Biden up by
1 percentage point.

So far, neither Mr. Biden’s
campaign nor the top super PAC
backing him, Priorities USA, has
run general-election broadcast
TV ads in Iowa, Georgia or Ohio.

“These are places where
Democrats haven’t really spent
anything,” said Guy Cecil,
chairman of Priorities USA.
“They [the Republicans] are be-
ing forced to defend a lot more
territory than Joe Biden will.”

For most of the election cy-
cle, Iowa has been on the watch
list for Priorities USA, which
has a $200 million budget
planned for the election.

“We look at how these states
look, one compared to an-
other,” Mr. Cecil said. “Towa has
pretty consistently been that
next state, after the six states
that get the most attention.”

Trump
Commutes
Sentence

Continued from Page One

former special counsel Robert
Mueller’s investigation into
Russian interference in the
2016 presidential race and
whether anyone in the Trump
campaign was involved.

A commutation doesn’t ex-
punge the underlying crime
for Mr. Stone, but lessens the
punishment.

Reached at his Fort Lauder-
dale home by telephone, Mr.
Stone described his conversa-
tion with the president to The
Wall Street Journal. “It was a
short conversation. He said he
decided to use the extraordi-
nary powers of clemency
vested in him.” Mr. Stone said
he wasn’t worried he would go
to prison, adding that he in-
tended to see his court appeal
through. “The president said ‘I
think you’ve got a great
chance of exoneration.”

“I know Donald Trump is a
believer in fairness,” Mr. Stone
said. “I could tell from his
tweets and his public com-
ments. He said he was follow-
ing the case closely and he
clearly knew I did not get a
fair trial. The fundamental
problem is if I'm sent to a
prison with Covid-19, I won’t
live long enough to see my ap-
peal.”

Ms. McEnany said that
“Mr. Stone, like every Ameri-
can, deserves a fair trial and
every opportunity to vindi-
cate himself before the
courts. The President does
not wish to interfere with his
efforts to do so.”

A spokesman for presump-
tive Democratic presidential
nominee Joe Biden criticized
the move. “President Trump
has once again abused his
power, releasing this commuta-
tion on a Friday night, hoping
to yet again avoid scrutiny as
he lays waste to the norms and
the values that make our coun-
try a shining beacon to the rest
of the world,” said Bill Russo.

Mr. Trump has issued high-
profile pardons and at least one
controversial commutation, but
his grant of clemency to Mr.
Stone marks the first time he

GRAHAM MACGILLIVRAY/CONGRESSIONAL QUARTERLY/ZUMA PRESS

Roger Stone, a friend of President Trump, was to start serving a prison

term on Tuesday for making false statements and trying to impede a
congressional probe into Russian interference in the 2016 election.

has used his authority to help
one of his close associates. His
former campaign manager Paul
Manafort and former national
security adviser Michael Flynn
were also charged in connec-
tion with the Mueller investiga-
tion; neither has had their sen-
tences commuted or received a
pardon.

The jury found that Mr.
Stone had misled lawmakers
about his efforts to contact
WikiLeaks, which had published
Democratic emails stolen by
Russia. He also was convicted
of tampering with a witness—a
friend and New York comedian
who had evidence to contradict
Mr. Stone.

A career prosecutor
said he was told
there was pressure to
‘cut Stone a break.

Lawyers for Mr. Stone had
asked the court to allow him to
delay reporting until Septem-
ber, citing fears that Mr. Stone,
67 years old, could contract
Covid-19, the disease caused by
the new coronavirus. That re-
quest was opposed by the Jus-
tice Department and rebuffed
by the judge who oversaw his
case.

Career prosecutors initially
recommended that he serve the
standard sentence for his
crimes—more than seven years
behind bars. A day later, the
Justice Department asked for

less time, an unusual move that
prompted the resignation of at
least one prosecutor.

Aaron Zelinsky, one of the
prosecutors in the case, testi-
fied before Congress last month
that supervisors in the federal
prosecutors office in Washing-
ton told him Mr. Stone would
receive special treatment “be-
cause of his relationship with
the president.” Mr. Zelinsky
said the U.S. Attorney in Wash-
ington was “receiving heavy
pressure from the highest lev-
els” of the department to “cut
Stone a break.”

The day of Mr. Zelinsky’s
testimony, a Justice Depart-
ment spokeswoman defended
the agency’s decision regarding
Mr. Stone’s sentence as appro-
priate and not driven by re-
quests for leniency from the
president.

High-profile advocates
pressed publicly and privately
for Mr. Trump to intervene in
the case.

“Roger Stone should not dis-
proportionately shoulder the
burden of a corrupt investiga-
tion,” Rep. Matt Gaetz (R., Fla.),
an ally of Mr. Trump, said in an
interview Friday. “Roger is no
saint. He says and does things
all the time that I don’t agree
with, but I don’t believe in put-
ting people in jail because of
their politics.”

Mr. Stone has been a Repub-
lican operative for decade. He
served on the Trump 2016 cam-
paign when it started but sev-
ered ties in the summer of 2015.

—Alex Leary and Shelby
Holliday contributed
to this article.

CONNECT THE DOTS
GEORGES SEURAT

Legendary painter. Revolutionary technique. Pivotal masterpiece.
This tranquil seascape is the work of Georges Seurat, one of the
most important and innovative artists of all time. A key work in the
founding of the Neo-Impressionist movement, it was among the very
first in which Seurat explored his revolutionary new technique known
as Pointillism. Colorful and avant-garde, it is a testament to the
artistic freedom he enjoyed at this moment in his career, the result
of which was his greatest masterpiece, A Sunday Afternoon on La
Grande Jatte (Art Institute of Chicago). Circa 1885. Signed (lower right).
Panel: 6'/7’h x 97/s"w; Frame: 11'/4"h x 14%/4"w. #30-8109
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Biotech Is Upbeat on Vaccine

By BoJAN PANCEVSKI

BERLIN—The German bio-
tech firm that has a partner-
ship with Pfizer Inc. to de-
velop a coronavirus vaccine is
confident it will be ready to
seek regulatory approval by
the end of the year, according
to its chief executive.

Several hundred million
doses could be produced even
before approval, and over 1
billion by the end of 2021, said
BioNTech SE co-founder and
CEO Dr. Ugur Sahin.

BioNTech, originally a can-
cer-treatment biotech com-
pany, is one of 17 firms world-
wide that have started human
trials on a vaccine against
Covid-19. The company, based
in the city of Mainz and listed
on the Nasdaq stock exchange,
was founded in 2008 by Dr.
Sahin and his wife, Dr. Ozlem
Tiireci, both the children of
Turkish immigrants.

The vaccine BioNTech is de-
veloping uses experimental
technology known as messen-
ger RNA, or mRNA. Pending
approval by authorities, BioN-
Tech expects to begin the final

stage of the testing process,
known as phase 3 trials, at the
end of July. These would see
30,000 people take part in a
randomized study of the vac-
cine that is expected to be
completed by the end of the
year, when the company would
seek market approval from
regulators across the globe.

The final stage of clinical
trials is designed to test the
efficacy of a vaccine in pro-
tecting from infection after
the drug has been found to be
safe in humans. Approval
times could vary across juris-
dictions, but BioNTech would
begin vaccine production
while awaiting such approvals.

BioNTech’s partnership
with Pfizer in the U.S., as well
as other partnerships with in-
ternational companies such as
China’s Shanghai Fosun Phar-
maceutical Co. Ltd., would
then enable the company to
quickly produce vast amounts
of vaccine doses for the global
market.

But even as BioNTech and
its partners are already scaling
up production capacities in an-
ticipation of approval, the cor-

onavirus has become so wide-
spread—over 13 million people
around the world had tested
positive by Friday—that it
would take about 10 years be-
fore humanity achieved suffi-
cient immunity to the disease,
even if several companies
launch a vaccine at the same
time, according to Dr. Sahin.

CEO says firm could
be ready to seek
approval for its
vaccine by year-end.

“I assume that we will only
be done with this virus when
more than 90% of the global
population will get immunity,
either through infection or
through a vaccine,” he said.

BioNTech’s mRNA approach
uses a genetic mechanism to
induce the human body to pro-
duce certain proteins that gen-
erate antibodies and cellular
immunity against the novel
coronavirus.

If successful, these and
comparable vaccines would be
easier and cheaper to manu-
facture than traditional vac-
cines based on inactivated or
partial virus cells. But no such
vaccine has yet been approved
for use outside clinical studies.

Pfizer owns about 1% of Bi-
oNTech and collaborates in de-
veloping the new vaccine, but
all rights belong to the Ger-
man company, which is doing
the bulk of the research.

BioNTech is majority-owned
by the twin German investors
Thomas and Andreas Striing-
mann. Other shareholders in-
clude the Bill and Melinda
Gates Foundation, Sanofi SA
and Genentech, a unit of Roche
Holding AG.

Other companies already
conducting human trials in-
clude Moderna Inc., which is
also starting its advanced-
stage trial this month. In Au-
gust another vaccine co-devel-
oped by the University of
Oxford and AstraZeneca PLC
will also enter phase 3 trials,
followed by a product devel-
oped by Johnson & Johnson in
September.

Covid Threatens Syrian Rebel Area

By IsABEL COLES
AND NAZIH OSSEIRAN

BEIRUT—The novel corona-
virus has crept into the last
opposition-held territory in
Syria, as Russia and China
move to restrict an aid corri-
dor that humanitarian groups
warn could hamper attempts
to contain an outbreak in the
besieged area.

A doctor at a hospital in
northwestern Idlib province
contracted the Covid-19 dis-
ease caused by the virus, ac-
cording to aid groups, the first
confirmed case in the area. The
hospital has been placed under
lockdown, but the doctor may

have come into contact with as
many as 300 people before he
isolated himself, a medical stu-
dent there said Friday.

“The anxiety is beginning to
spread,” said the student. He
added that the hospital was
being disinfected and people
inside tested.

Idlib and surrounding areas
are home to more than three
million people, many of whom
have been displaced from else-
where in Syria. Much of the
population is crammed in
camps and informal settlements
with poor sanitation, sparking
warnings from aid groups of a
potential rapid, devastating
spread of the disease.

“We don’t have gloves or
face masks or anything,” said
aid-worker Said Abd al-Malak
Qasim. His Sahim Charity runs
a camp hosting around 300
refugees in 60 tents spread
across 3,000-square-meters
(0.75 acre) of a field.

Forces loyal to President
Bashar al-Assad, backed by
Russia and Iran, launched a
campaign last year to retake
Idlib province as his regime re-
asserts control over the entire
country after nearly nine years
of war. A battle for Idlib is
likely to be the final major gov-
ernment offensive in the multi-
sided war, in which foreign
powers have fought for com-

peting interests on Syrian turf.
The province is meant to be
protected by a cease-fire
agreement between Russia and
Turkey, which back opposite
sides of the conflict. The
United Nations has warned an
all-out military offensive there
would cause a catastrophe.
Aid groups say the humani-
tarian situation is further
threatened by Russian and
Chinese vetoes earlier this
week of a U.N. Security Council
resolution that would allow aid
agencies to continue delivering
assistance to the area via two
border crossings with Turkey.
—Ann M. Simmons
contributed to this article.

U.S. Security Panel
Reviewing Chinese
Deal for Drug Firm

By KATE O’KEEFFE

WASHINGTON—U.S. na-
tional-security officials are re-
viewing the 2017 acquisition of
a South Carolina pharmaceuti-
cal company by Chinese inves-
tors after learning the firm was
in talks to participate in a Pen-
tagon project to develop injec-
tion devices for a coronavirus
vaccine, according to people fa-
miliar with the matter.

The inquiry into Ritedose
Corp. of Columbia, S.C. by the
Committee on Foreign Invest-
ment in the U.S. was also refer-
enced in a statement by the
Pentagon’s Defense Logistics
Agency, which earlier granted
Ritedose a five-year contract to
support daily pharmaceutical
purchases for the government.

“At the time of award, Rite-
dose certified that the drug it
offered was manufactured in
Columbia, South Carolina,” a
DLA spokesman said, adding
the certification met DLA’s
compliance criterion for the
award. “DLA is currently re-
viewing the contract given the
Cfius inquiries,” he said.

The spokesman added later
that he didn’t intend the refer-
ence to serve as further confir-
mation of the panel’s inquiry.

Ritedose was acquired by
Hong Kong-based private-eq-
uity fund AGIC Capital and
Chinese pharmaceutical com-
pany Humanwell Healthcare
(Group) Co. three years ago.

Ritedose Chief Executive
Jody Chastain said in state-
ments to The Wall Street Jour-
nal he wasn’t aware of any
Cfius inquiries. AGIC and Hu-
manwell didn’t respond to re-
quests to comment.

A spokeswoman for the
Treasury, which leads the
panel, declined to comment.

The deal, valued at $605
million, was never submitted
to U.S. authorities for a secu-
rity review, according to peo-
ple familiar with the matter.
The Cfius panel is now looking
back at such acquisitions—in-
cluding those involving phar-
maceutical and biotech compa-
nies, firms that work with
large consumer data sets, and
real-estate transactions—amid
concerns that the deals might
give Chinese interests too
much control over sensitive
assets, the people said.

In July 2017, a month after
the Chinese investors an-
nounced their deal for Rite-
dose, the Defense Logistics
Agency, which manages the
global supply chain for the U.S.
military and other federal agen-
cies, granted Ritedose the five-
year pharmaceutical contract.

Mr. Chastain said Ritedose
“has always complied with re-
quirements set forth in any
Ritedose-awarded DLA con-
tract.”

While Cfius has the ability
to scuttle foreign acquisitions
it believes could threaten na-
tional security, it has no au-
thority to review procurement
contracts, an area U.S. officials
and private-sector lawyers say

is a black hole for risk.

Overburdened procurement
officers might not have a clear
picture of the risks associated
with bidders and have limited
recourse to reject them, they
said. Even when officers con-
tract with a well-known firm,
that company’s supply chain
could involve problematic ac-
tors nestled several layers in
who are unknown to the con-
tractor itself, they said.

“There is a disconnect be-
tween the federal government
identifying China as a serious
national security concern and
certain procurement people
seeking the lowest bidder,” said
Ivan Schlager, a partner at law
firm Kirkland & Ellis LLP who
specializes in Cfius matters.

In May of this year, the
Pentagon and the Health and
Human Services Department
said they had awarded a $138
million contract to Stamford,
Conn.-based ApiJect Systems
America to expand U.S. pro-
duction capacity for domesti-
cally manufactured, medical-
grade injection devices for an
eventual coronavirus vaccine.

A Pentagon spokesman said
at the time the project would
“help significantly decrease
the United States’ dependence
on offshore supply chains.”

Some U.S. national security
officials grew concerned after
learning of Ritedose’s poten-
tial participation in the proj-
ect, according to the people
familiar with the matter.

CNN later reported on the
ApiJect contract, quoting Mr.
Chastain saying that Ritedose
was “pleased to be” one of the
firms ApiJect had contacted to
potentially assist on the con-
tract. An ApiJect spokesman
said, “We don’t discuss busi-
ness discussions until and un-
less any agreement is reached.”

HHS didn’t respond to re-
quests to comment.

Ritedose, a contract devel-
opment manufacturer focused
on inhalation and ophthalmic
products, specializes in blow-
fill-seal technology, a manu-
facturing process for liquid-
filled containers that lessens
the likelihood of accidental
contamination. Chinese media
in 2017 had touted the Rite-
dose acquisition as an attempt
to fill a technology gap in the
country’s 13th Five-Year Plan.

The U.S. federal procure-
ment process does take some
national-security  concerns
into account. For example, if
there were a defense contract
involving top-secret informa-
tion, only companies and indi-
viduals with appropriate clear-
ances could participate in the
bidding process, said Steve So-
rett, a senior counsel at law
firm Kutak Rock LLP specializ-
ing in public contract law.

There are also specific trea-
ties and statutes such as the
Berry Amendment, which pro-
hibits the purchase of certain
products from foreign compa-
nies.

—Julie Steinberg
contributed to this article.

U.S. Virus
Death Toll
Edging Up

Continued from Page One
South Carolina and Alaska
joined Texas as the states with
the biggest percentage in-
creases in deaths, with fatali-
ties rising more than 20% in
each state since the beginning
of the month.

Deaths haven’t surged in the
same way that infections have.
A record 63,000 new infections
were reported Thursday, the
sixth time since July 1 that
more than 50,000 cases have
been reported in a single day. A
month ago, the U.S. was report-
ing roughly 20,000 new cases
daily. More than 3.14 million
cases have been reported
across the country.

Soaring case counts are
partly attributable to expanded
testing that is detecting asymp-
tomatic or less-severe cases, of-
ten among younger people.
Treatments have also improved
and health-care systems are
better equipped to deal with
some of the sickest patients,
said Dr. Russo.

Health experts say cases, to-
gether with the percentage of

positive tests, hospitalizations
and deaths create a sense of
how the virus is spreading. But
epidemiologists caution that
deaths typically lag behind
other indicators, as the disease
often progresses over the
course of weeks in the most se-
vere cases.

California, which has re-
corded more than 770 deaths
since July 1, has seen coronavi-
rus hospitalizations increase
44% over the past two weeks,
Gov. Gavin Newsom said Thurs-
day. More than 7.3% of Califor-
nians screened last week tested
positive. That figure was higher
in Los Angeles County, where
officials warned Thursday of in-
creased spread and “substan-
tially higher” virus-related hos-
pitalizations.

In South Carolina, where in-
fections climbed more than 25%
over the past week, the state
said that about three-fourths of
its hospital beds are currently
in use. Coronavirus patients ac-
counted for 17% of the more
than 8,000 occupied beds.

Dr. Cassandra Salgado, di-
rector of the infectious diseases
division at the Medical Univer-
sity of South Carolina, said that
in the Charleston area, the pro-
portion of people entering hos-
pitals for the virus are younger
and typically had better out-
comes than older, more vulner-
able people.

Dr. Salgado also said she is

U.S. confirmed Covid-19 cases
and deaths, 7-day rolling
average (April1=100)
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waiting to see how the July
Fourth weekend impacts the
state’s numbers.

South Carolina and Nevada
joined the growing list of states
that have imposed restrictions
on bars as infections have
spread among young people.
South Carolina Gov. Henry Mc-
Master on Friday prohibited
bars and restaurants from sell-
ing alcohol after 11 p.m.

Texas Gov. Greg Abbott also
recently moved to shut down
bars and ordered most Texans
to wear face masks in public.
Thursday he barred elective
surgeries in dozens of counties,
saying the state was “freeing
up more resources to address

Health-care workers administering coronavirus tests at a drive-

through testing site in Las Vegas, Nev., on Friday.

upticks in Covid-19-related
cases.” Texas had 9,689 corona-
virus hospitalizations as of
Thursday.

The state reported 105
deaths Thursday, the most it
has recorded daily so far during
the pandemic. Dr. Luis Os-
trosky, a professor of infectious
diseases at McGovern Medical
School at UTHealth, said he ap-
plauded Mr. Abbott’s recent
moves and thinks the more uni-
fied public-health messaging
would help.

“I think we’re going to be in
for a couple of rough weeks or
months,” Dr. Ostrosky said.

On Thursday, Arizona Gov.
Doug Ducey ordered restau-

rants with indoor seating to op-
erate at less than 50% capacity.
Daily new cases there have de-
clined since hitting a high of
more than 5,000 on June 29.
But the rate of people testing
positive for Covid-19 was 11.7%
on Friday, according to health
department data. Roughly 89%
of the state’s intensive-care
beds are in use, according to
the data.

“You are safer at home at
this time in Arizona,” Mr.
Ducey said Thursday.

In Florida, Gov. Ron DeSan-
tis said Friday that the state is
“working hard to minimize”
deaths from the virus and that
he would have an update Satur-

JOHN LOCHER/ASSOCIATED PRESS

day on next steps. New York
Gov. Andrew Cuomo said Friday
his state was sending Florida a
shipment of remdesivir, a treat-
ment used for the virus, that
could treat up to 280 patients.

Florida, which reported
more than 11,300 new cases
Thursday, has sought to protect
its elderly population by open-
ing centers to house patients
who have tested positive for
Covid-19. Florida also put re-
strictions on bars as the virus
became more prevalent among
younger residents, and as the
percentage of people testing
positive for it hit around 15%.

Authorities’ emphasis on re-
stricting access to bars and res-
taurants comes as the World
Health Organization issued up-
dated guidance on how the new
coronavirus spreads. It said
people who are talking or sing-
ing might expel the virus
through tiny airborne particles
that float through cramped and
unventilated spaces such as
restaurants or nightclubs. The
WHO also said that nearly half
of all coronavirus transmissions
might come from people who
have yet to show symptoms
and don’t know they are sick.

Both changes mark a shift
from previous versions of the
organization’s guidelines, which
had said the disease was spread
by larger droplets and princi-
pally by people who already
feel ill.
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Hagia Sophia Reverts to Mosque

Turkish court rules the
museum must go back
to being a full-fledged
place of worship

By DAVID GAUTHIER-VILLARS

ISTANBUL—President Re-
cep Tayyip Erdogan said Fri-
day that the city’s sixth-cen-
tury Hagia Sophia, which
became a symbol of secular-
ism in modern Turkey when it
was converted into a museum
in the 1930s, would reopen to
Muslim prayer as a full-
fledged mosque later this
month, a shift opposed by the
U.S. and others.

The structure, with its huge
dome and towering minarets,
has long played a pivotal role
in the culture of the city and in
Turkey at large. It was built as
a Christian temple by the Byz-
antine empire, then became a
mosque after the Ottomans
conquered Constantinople, as
Istanbul was previously known,
in the mid-15th century.

In 1934, Mustafa Kemal
Atatiirk, the father of modern
Turkey, had Hagia Sophia made
into a museum as part of his
efforts to modernize the coun-
try and encourage it to com-
pete with European powers.

On Friday, however, the
Council of State, Turkey’s
highest administrative court,
said the edict that converted
the structure into a museum
was illegal, effectively turning
Hagia Sophia back into an Is-
lamic place of worship, Turk-
ish law experts said, and deliv-
ering Mr. Erdogan a victory he
has long pursued.

Minutes after the ruling,
Mr. Erdogan signed a decree
transferring the management
of Hagia Sophia from the Min-
istry of Culture to the Direc-
torate of Religious Affairs.

In a televised speech later
Friday, he said it was impor-
tant to restore the building’s
status as it had been defined
by Fatih Sultan Mehmet upon
his conquest of Constantino-
ple, in 1453.

“Turkish people have no
less right to Hagia Sophia then
those who built it first 1,500
years ago,” the president said.

The first prayer service will
be held on July 24 and the
building would remain accessi-
ble to non-Muslims, Mr. Erdo-
gan said, without elaborating.

By restoring Hagia Sophia’s
status as a mosque, Mr. Erdo-
gan has advanced his project
to provide more room for Is-
lam inside the secular repub-
lic, while demonstrating that
he can still influence what
happens in Istanbul, despite
his ruling party suffering a
stinging defeat in last year’s
local elections.

“It’s all about domestic poli-
tics, in order to keep together
the eroding voter base,” said
Murat Yetkin, a political analyst.

Hagia Sophia’s conversion

MARY EVANS/ZUMA PRESS
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Voters who say returning
Hagia Sophia to an active
mosque would change their
view of Erdogan’s party.

Positively 27.2%
No effect 55
Negatively 1.4
Noidea/ 6.4

noresponse

Note: Total positive responses include ‘very
positively” and ‘positively.” Total negative
responses include ‘very negatively’ and
‘negatively.”

Source: MetroPOLL telephone poll of
1,330 voters conducted June 24-27; with a
margin of error of +/- 2.69 percentage points

might not have the rallying ef-
fect the president is looking
for.

Opinion polls suggest many
Turkish voters are more con-
cerned with the economic af-
tershocks of the pandemic,
and have little interest in how
the building is used.

Opposition leaders largely
have sidestepped the Hagia
Sophia issue, saying they
would rather focus on repair-
ing the economy.

Still, the campaign to turn
Hagia Sophia back into a
mosque has allowed Mr. Erdo-
gan—who has been at the
helm of Turkey for 18 years—
to cast himself as a resolute
leader, impervious to a torrent

OZAN KOSE/AGENCE FRANCE-PRESSE/GETTY IMAGES
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of criticism from Washington
to Moscow and Athens, where
both political and religious
leaders have warned the Turk-
ish president about damaging
a unique emblem of Istanbul’s
Christian and Muslim tradi-
tions.

Earlier this month, U.S. Sec-
retary of State Mike Pompeo
said Washington would view a
change in Hagia Sophia’s sta-
tus as “diminishing the legacy
of this remarkable building
and its unsurpassed ability...to
serve humanity as a much-
needed bridge between those
of differing faith traditions
and cultures.”

The Turkish Foreign Minis-
try said it was “shocked” by Mr.
Pompeo’s remarks, adding that
“Hagia Sophia, situated on our
land, is the property of Turkey,
like all our cultural assets.”

Interior of Ayasofya Mosque between 1888 and 1910. Below, People celebrated outside the Hagia Sophia museum on Friday.

When Greece protested the
planned change last month,
urging Turkey to act as a neu-
tral custodian of a site that
once was the seat of the Ortho-
dox patriarch of Constantinople
and “belongs to all of human-
ity,” Mr. Erdogan snapped back.
“Are you governing Turkey?”

After the ruling was an-
nounced, the Russian Ortho-
dox Church expressed dismay,
saying through a spokesman
that “the concern of millions
of Christians were not heard,”
according to Russian news
agency Interfax.

The controversy is likely to
rumble on.

Following Mr. Erdogan’s an-
nouncement, Unesco, which
lists the building as a World
Heritage site, said it deeply re-
gretted a decision “taken with-
out prior dialogue.”

b

The United Nations cultural
agency said Turkey has a re-
sponsibility to preserve both
the Christian and Muslim in-
fluences that went into creat-
ing the Hagia Sophia as it ap-
pears today, and the way it
has brought the two communi-
ties together in having a say in
its future.

“Its status as a museum re-
flects the universal nature of
its heritage, and makes it a
powerful symbol for dialogue,”
said Audrey Azoulay, Unesco’s
director general.

The Turkish presidential
spokesman, Ibrahim Kalin,
said opening Hagia Sophia to
worship won’t prevent tourists
from visiting the site.

“A loss from the world’s
heritage is not in question,” he
told Anadolu, the Turkish
state news agency.

Decision
Dismays
Christians,

Neighbors

By DAVID GAUTHIER-VILLARS

ISTANBUL—With its vast
dome and towering minarets,
Hagia Sophia is to humanity
what the Grand Canyon is to
geology: An open-air book that
concentrates nearly one and a
half millennia of history as the
successive heart of Orthodox
Christian and Muslim empires,
punctuated by ransacking,
fires and earthquakes.

But by deciding to trans-
form back into a full-fledged
mosque a building that has
been a museum since the
1930s and has become a pow-
erful symbol of ecumenical re-
lations, Turkish President Re-
cep Tayyip Erdogan sent a
triple tremor, historians say.

The decision has caused
dismay among the Orthodox,
who worry about new tensions
with Sunni Turks, among Tur-
key’s neighbors alarmed by
Mr. Erdogan’s neo-Ottoman
rhetoric, as well as among the
community of curators and
historians who worry about
the fate of Hagia Sophia’s
unique medieval mosaics.

“Whether they use it as a
mosque or not is frankly none
of my business,” said Michael
Talbot, a lecturer of history at
the University of Greenwich.
“But it’s what happens to the
historical artifacts inside that
is concerning, because that’s
not just the property of the
Turkish republic, that’s a heri-
tage for the world.”

Stunning visitors with its
massive size when it was com-
pleted as a Christian temple in
A.D. 537 in the peninsula of
what was then Constantinople,
Hagia Sophia is an architec-
tural marvel that influenced
building design over centuries.

Used by the Byzantines to
crown their emperors, the
building suffered extensive
damages in 1204 when Roman
Catholic crusaders ransacked
Constantinople. When the Ot-
tomans led by Fatih Sultan
Mehmet conquered the city,
which they called the Red Ap-
ple, in 1453, they fulfilled “an
ardent Islamic desire that
stretched back 800 years, al-
most to the Prophet himself,
and was hedged about with
legend, predictions and apoc-
ryphal sayings,” according to
Roger Crowley’s book “The
Last Great Siege.”

The loss of Constantinople
and Hagia Sophia created a
trauma for generations of Or-
thodox followers that, to this
day, hasn’t gone away, said Mr.
Talbot, explaining why Ortho-
dox leaders from Greece to
Russia criticized Friday’s deci-
sion. “It’s like if Saint Peter’s
had been turned into a
mosque,” he said.

Seoul Mayor Leaves Behind
Legacy Layered in Mystery

By TimoTHY W. MARTIN
Anp EUN-YOUNG JEONG

SEOUL—For decades, Park
Won-soon operated with little
ambiguity.

As a lawyer, he helped win
what reportedly is South Ko-
rea’s first sexual-harassment
case in the early 1990s. He was
a founding member of a promi-
nent civil-rights group of pro-
gressive lawyers. And he
shocked South Korea’s political
establishment in 2011 by win-
ning the Seoul mayorship,
widely viewed as the country’s
second-most powerful political
post, as an outsider with no
political experience.

The 64-year-old won three
terms as leader of South Ko-
rea’s capital, a city of 10 million
people, by defying the opaque
calculation often associated
with the country’s typical polit-
ical leaders. He spoke freely,
and openly, about backing
same-sex marriage and femi-
nism. But now, Mr. Park, who
was found dead Friday, has left
a legacy layered in mystery.

A female former secretary
of Mr. Park’s recently had gone
to the police, accusing Mr. Park
of sexual misconduct, South
Korea’s semiofficial Yonhap
News Agency reported, citing
unnamed  law-enforcement
sources. Seoul police have con-
firmed a formal complaint had

XINHUA/ZUMA PRESS
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The capital city plans to hold a five-day funeral for Park Won-soon.

been filed, though haven’t elab-
orated. No clear link between
Mr. Park’s death and the re-
ported allegation has surfaced.

The unknowns extend to
the circumstances surrounding
his abrupt death. On Thursday,
Mr. Park had gone missing un-
til police dogs found his body
in the forestry hills in north-
ern Seoul. Authorities don’t
suspect foul play. The death is
being investigated as a poten-
tial suicide, police said.

In a handwritten note, Mr.
Park gave a broad apology,
thanked those who had been in
his life and requested his ashes
be spread on his parents’
grave. “I'm sorry to my family
for giving you nothing but
pain,” the ink-smudged note
read. “Goodbye everyone.”

The Seoul city government
plans to hold a five-day may-
oral funeral for Mr. Park.

A by-election to replace Mr.
Park is set for April. Until
then, Seo Jeong-hyup, who
had been vice mayor for ad-
ministrative affairs, will serve
as Seoul acting mayor.

Mr. Park, who had about
two years left in his four-year
term, was the first sitting
Seoul leader to die while in of-
fice, officials said.

Under South Korean law,
any criminal probe against Mr.
Park would be dropped. Legal
action still could occur
through a civil suit, in which
case the court would examine
the authenticity of the sexual-
misconduct allegations, South
Korean legal experts said.

North Korea
Casts Doubt
On Future of
Nuclear Talks

By DasL Yoon

SEOUL—Another nuclear
summit between North Korea
and the U.S. would be “unprof-
itable” unless Washington
changes its negotiating stance,
said Kim Yo Jong, sister of the
regime’s leader, in her latest
display of public politicking.

In a lengthy statement pub-
lished Friday by North Korean
state media, Ms. Kim said she
doubts a summit between the
two countries would happen
“this year and beyond,” calling
another high-profile meeting
between Kim Jong Un and
President Trump unnecessary.

Ms. Kim’s remarks, which
mentioned but didn’t directly
criticize Mr. Trump, underlined
the country’s message to the
U.S. this year: Drop hostilities
toward the North and bring a
new approach to talks. Until
then, diplomacy is all but done.

President Trump said Tues-
day in an interview with Gray
Television that he would meet
with North Korea again “if I
thought it was going to be help-
ful.” The U.S. envoy to North
Korea, on a visit to Seoul, reit-
erated openness to restarting
talks. On Thursday, Secretary of
State Mike Pompeo signaled
that Washington is hopeful
about continuing dialogue.
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Singapore’s Ruling
Party Retains Power

By FEL1IZ SOLOMON

SINGAPORE—Singapore’s
ruling party kept its hold on
power in national elections
Friday, but the opposition
made significant gains, captur-
ing the highest number of
seats it ever has in the tightly
controlled city-state that now
faces a recession stemming
from the pandemic.

Prime Minister Lee Hsien
Loong, whose party has been
in power since independence
in 1965, campaigned on steer-
ing Singapore through the
health and economic crises.
The nation of 5.6 million peo-
ple is highly dependent on in-
ternational commerce, and has
suffered from a monthslong
lockdown designed to fight the
virus and disruptions to global
supply chains.

The People’s Action Party
won 83 of 93 parliamentary
seats to maintain its superma-
jority for another five-year
term. The main opposition
Workers’ Party took 10 seats,
surpassing its previous highest
tally of six in the last two elec-
tions and signaling discontent

over issues such as income in-
equality and the cost of living.

The results could complicate
Mr. Lee’s succession plan. The
prime minister, who has held
the office since 2004, is ex-
pected to retire in the coming

The opposition made
big gains, winning
the highest number
of seats it ever has.

years, though he said recently
he would see the coronavirus
crisis through before stepping
down. Deputy Prime Minister
Heng Swee Keat, who also is
the finance minister, is expected
to succeed him as party chief.

“This shows that Singapor-
eans are more receptive to the
idea that there can be, and
there should be, other voices
in the government,” said
Chong Ja Ian, political scien-
tist and visiting scholar at the
Harvard-Yenching Institute,
which promotes research in

Asian studies. “It’s about not
giving the PAP a blank check.”
The government’s response
to the pandemic has drawn
mixed reviews. Aggressive test-
ing and contact-tracing kept in-
fections low at the start of the
outbreak, and its health-care
system was never overwhelmed.
By early April, however, in-
fections climbed after out-
breaks emerged in crowded
dormitories home to more
than 300,000 migrant work-
ers. Workers-rights advocates
said infections were inevitable
in the spaces—where rooms
are often shared by 12 to 20
people—and that authorities
failed to pay attention to the
vulnerable population.

More than 45,000 cases of
Covid-19 have been reported in
Singapore, the highest number
per capita in Southeast Asia, in
part because of extensive test-
ing. Free, high-quality medical
treatment has contributed to
the city-state’s low fatality
rate. Singapore has reported
26 deaths from the virus.

The pandemic featured
prominently in the nine-day
election campaign in which

Mr. Lee’s party asked voters to
put a priority on stability and
experience during turbulent
times. In a speech last month,
Mr. Lee also pointed to “exter-
nal uncertainties,” such as
U.S.-China tensions and the
American presidential elec-
tions this year. He has urged
the two powers to avoid a con-
frontational path that, he has
said, would pressure other
countries in Asia to pick sides.

On Friday, voters wore
masks at polling booths and
scanned bar codes as part of a

Singapore Prime Minister Lee Hsien Loong, in white, arriving at a PAP office after the party’s win.

digital check-in system to en-
able contract-tracing required
at most venues across Singa-
pore, including restaurants
and shopping malls. Poll work-
ers sat at desks spaced at least
about 3 feet apart wearing
masks, face shields and gloves,
and stations were cleaned ev-
ery 30 minutes. In-person ral-
lies weren’t allowed in the
run-up to the vote.

“This election was less dy-
namic in the sense that you
didn’t get to see the candidates
up close and personal,” said
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Kelvin Kong, after casting his
vote. “It just feels different.”

Public dissent is muted in
Singapore, and opposition par-
ties say nonestablishment
views are tough to promote.
U.S.-based nonprofit Freedom
House rated the country as
“partly free” in its annual
Freedom in the World index.
The group said Singapore’s po-
litical structure “constrains
the growth of credible opposi-
tion parties and limits free-
doms of expression, assembly,
and association.”

WORLD WATCH

DADO RUVIC/REUTERS

WAR'’S TOLL: Mourners pray next to the coffins of nine newly found men and boys killed in the 1995 Srebrenica, Bosnia, massacre of more

than 8,000 Bosnian Muslims when Bosnian Serbs overran the city. The attack was the worst mass killing in Europe since World War II.

FRANCE

U.S. Warns of Tariffs
On Cosmetics, Bags

The Trump administration
said it would put tariffs on $1.3
billion of French imports if Paris
doesn’t back down from plans to
impose a new digital-services
tax that would fall heavily on
U.S. technology companies.

The Office of the U.S. Trade
Representative said the pro-
posed tariffs on certain cosmet-
ics and handbags wouldn’t take
effect until Jan. 6, 2021, which
gives time for both sides to ne-
gotiate a settlement.

The USTR said in a filing Fri-
day that the tariffs would be set
at a rate of 25%. The administra-
tion previously had considered a
wider range of goods for the
tariffs, including wines and
cheeses, that were left off the
final list announced Friday. The
administration had also said the

tariffs could be as high as 100%.

The tariffs are being imposed
after a USTR investigation con-
cluded that France’s digital-ser-
vices tax was designed to dis-
criminate against U.S. digital
companies.

The French Embassy in
Washington didn’t return a re-
quest for comment Friday night.

—Josh Zumbrun

CANADA

Almost 1 Million Jobs
Were Added in June

Canada posted a blockbuster
jobs gain in June, adding to evi-
dence of an economic rebound
as government restrictions to
slow the spread of the new cor-
onavirus are eased.

The Canadian economy added
a net 952,900 jobs in June on a
seasonally adjusted basis, Statis-
tics Canada said Friday, building
on a surprise gain of 289,600 in

the previous month.

Despite the strong advances
of the past two months, the
level of employment in Canada
is still about 9% below what it
was in February, the data
agency said.

The Canadian economy lost
roughly three million jobs between
February and April as businesses
and schools were closed to comply
with virus-related restrictions on
activity.

—Kim Mackrael

BALKANS

Pandemic Makes
Regional Resurgence

Coronavirus infections are
surging in southeastern Europe
and some other regions that had
initially managed to curb the
pandemic, with some govern-
ments facing protests as they
restore confinement measures.

On Tuesday, thousands of

protesters attempted to storm
the Serbian parliament after the
government said the country
would go into lockdown again
this weekend. Since then, pro-
tests have multiplied across Ser-
bia, prompting authorities to fo-
cus on local measures instead.

Balkan nations such as Croatia,
Serbia and Greece moved early in
the spring to introduce social-dis-
tancing and hygiene measures.
But after they lifted restrictions
on the tourism industry and al-
lowed large sporting events or po-
litical rallies in recent months,
Covid-19 infections increased.

Serbia had imposed one of Eu-
rope’s toughest lockdowns, includ-
ing a curfew in some areas, but
all restrictions were lifted at once
ahead of the June 21 parliamen-
tary elections, with the govern-
ment allowing for events such as
soccer matches and election ral-
lies that in some cases drew tens
of thousands of people.

—Bojan Pancevski

Trudeau Faces Ethics
Scrutiny Over Charity

By Kim MACKRAEL

OTTAWA—Canadian Prime
Minister Justin Trudeau is fac-
ing ethics questions about his
government’s decision to grant
a contract worth hundreds of
millions of dollars to a charity
whose events his relatives
have been paid to speak at.

WE Charity said this week
that Mr. Trudeau’s mother and
brother were paid a total of
about 282,000 Canadian dol-
lars (US$207,000) for dozens
of speaking engagements at
the charity’s events in the
years since Mr. Trudeau be-
came prime minister in No-
vember 2015.

Most of the payments were
made by ME to WE, a for-
profit organization that is af-
filiated with WE Charity.

Details about the payments
are putting renewed attention
on the government’s decision
last month to award a contract
to WE Charity to administer a
C$900 million grant program
for student volunteers across
the country. In late June, Mr.
Trudeau said the organization
was the only one with the ca-
pacity to administer the pro-
gram, which is meant to pro-
vide one-time grants of up to
C$5,000 for students who vol-
unteer in their communities.

The contract was canceled
last week amid controversy
about Mr. Trudeau’s proximity
to the charity. The prime min-
ister and his wife, Sophie Gré-
goire Trudeau, have both par-
ticipated in WE Charity
events, and Ms. Grégoire
Trudeau is listed as an ambas-
sador for the group.

On Thursday, WE Charity
confirmed that Mr. Trudeau’s
mother, Margaret Trudeau,
was paid roughly C$250,000
between 2016 and 2020 for
about 28 speaking engage-
ments at WE Charity events.
The prime minister’s brother,
Alexandre Trudeau, was paid
about C$32,000 in speaking
fees for eight events in 2017
and 2018. Speakers’ Spotlight,

a Canadian speakers bureau
that represents the Trudeaus,
was paid an additional
C$70,000 in commissions.

In addition, the charity said
Ms. Grégoire Trudeau received
a one-time speaking honorar-
ium of C$1,400 in 2012, before
Mr. Trudeau became prime
minister. Mr. Trudeau had
never been paid to speak at the
organization’s events, it said.

Margaret Trudeau is a high-
profile author and mental-
health advocate who was mar-
ried for a number of years to
Canadian Prime Minister
Pierre Trudeau, who died in
2000 and was Justin
Trudeau’s father. Alexandre
Trudeau is an author and doc-
umentary filmmaker, and the
son of Pierre Trudeau. Neither
could be reached to comment.

A spokesman from the
Prime Minister’s Office de-
clined to comment on Ms. Gré-
goire Trudeau’s behalf.

News of the payments was
earlier reported by Canadian
news organizations Canada-

Canadian
Prime Minister
Justin
o | Trudeau’s
B ' mother and
i@ brother were
= " paid for work.
land and Canadian Broadcast-
ing Corp.

The Prime Minister’s Office
said Thursday that Mr.
Trudeau’s relatives “engage
with a variety of organizations
and support many personal
causes on their own accord.”

The revelations could cause
trouble for Mr. Trudeau,
whose Liberal government
won a weakened second man-
date in October following a
scandal over alleged judicial
interference.

The government’s ethics
watchdog confirmed last week
that it had opened a probe
into the WE Charity contract.

Trump
Cools on

China Deal

Continued from Page One
about prospects for new talks.

“It’s not feasible to expect
phase two to start until phase
one is implemented and the
overall environment of the U.S.-
China relationship improves,”
said Myron Brilliant, executive
vice president and head of in-
ternational affairs at the U.S.
Chamber of Commerce.

In Beijing, officials were al-
ways cool to the idea of a
phase-two deal—believing they
had little to gain from U.S. de-
mands that China cut govern-
ment subsidies to domestic
companies, downsize state-
owned firms and ease the gov-
ernment’s grip on the economy.

Chinese leaders believe the
state-directed model is respon-
sible for the nation’s rise from
poverty, and will be important
going forward as it moves to-
ward developing its own tech-
nology industry and cutting its
dependence on the U.S.

The U.S. had a $308 billion
trade deficit in goods and ser-
vices with China in 2019, due
to the U.S. importing far more
goods than it exports. That
deficit is little changed since
2016, when Mr. Trump took of-
fice, but is down from a peak
imbalance of nearly $380 bil-
lion that was reached in 2018.

The president’s announce-
ment that phase-two talks are
on the back burner also means
that U.S. tariffs on imports
from China are unlikely to be
removed soon. The U.S. has
imposed tariffs on about $360
billion a year worth of goods
from China. As part of the deal
struck in January, the admin-
istration cut the rate to 7.5%
from 15% on about $110 billion

worth of goods, while leaving
tariffs on the rest at 25%.
The tariffs must be directly
paid by U.S. importers, who of-
ten pass the cost to consumers.
Many of these businesses have
opposed the tariffs on the
grounds that they do more to
hurt U.S. companies than to
pressure China to change its

The delay in talks
means some U.S.
tariffs on Chinese
imports will remain.

policies, and are dismayed that
the tariffs will remain in effect.

“We’re strongly disap-
pointed that the administra-
tion doesn’t want to solve the
high tariffs paid by U.S. busi-
nesses and consumers and
doesn’t want to solve the high
barriers to trade that some of

our exporting industries face
as well,” said David French,
senior vice president of gov-
ernment relations at the Na-
tional Retail Federation.

Mr. Trump made ending the
trade imbalance a centerpiece
of his 2016 presidential cam-
paign, and began imposing a
series of tariffs on Chinese
goods starting in 2018 to pres-
sure Beijing for concessions.

Talks initially focused on a
comprehensive deal, but fell
apart in May 2019, resulting in
an escalation of tariffs. The U.S.
accused the Chinese negotia-
tors of backtracking in the
talks. When negotiators revived
talks in the fall, they focused on
a narrower set of issues.

A centerpiece of the phase-
one deal was a Chinese com-
mitment to boost its purchas-
ing of U.S. exports. But as
coronavirus lockdowns shut-
tered first the Chinese econ-
omy, then the U.S. economy,
trade between the countries—
and trade globally—fell sharply.

The agreement called on
China to hit specific dollar tar-
gets for agricultural goods, en-
ergy products, manufactured
goods and services in 2020, and
an even higher target in 2021.

In April and May, China be-
gan to step up its purchases of
U.S. exports, but with six
months of 2020 gone, it is no-
where near the pace necessary
to hit the goals by year’s end.

Meanwhile, the trade in
services between the U.S. and
China, which includes tourism
and higher education, remains
severely hampered by travel
restrictions. China has made
more progress in implement-
ing other aspects of the deal,
such as improving its intellec-
tual property protections.

After completing the phase-
one deal, the U.S. had said it
would wait for future phases
to negotiate on some of the
most difficult issues—such as
Beijing’s pressure on U.S. busi-
nesses to share technology
with Chinese partners, and

China’s heavy subsidization of
many of its domestic compa-
nies. Those issues weren’t part
of the deal signed in January.

At the time, Mr. Trump said
that the U.S. and China would
begin negotiating phase two
“right away.” But he signaled
then that a deal might not
happen this year.

In addition to falling short of
the purchase totals, U.S.-China
relations have been severely
strained by a host of issues not
directly related to trade.

The U.S. has repeatedly
blamed China for being the
source of the coronavirus pan-
demic, opposed China’s mea-
sures to limit Hong Kong’s au-
tonomy, and become
increasingly critical of human-
rights abuses toward Uighur
Muslims in China’s Xinjiang
region. China has said U.S.
criticism on these issues could
put phase one of the agree-
ment in jeopardy.

—Lingling Wei
contributed to this article.

HOW HWEE YOUNG/EPA/SHUTTERSTOCK
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OBITUARIES

WILLIAM DEMENT
1928 — 2020

Profess? Made

Sleep a

By JAMES R. HAGERTY

William Dement, a medical
professor at Stanford University,
spent his career trying to wake
Americans up to the dangers of
not getting enough sleep.

In 1970, Dr. Dement opened
what he called the world’s first
sleep-disorders clinic at Stanford.
He established the treatment of
those disorders as a board-certi-
fied medical specialty, lectured
across the nation and taught a
hugely popular undergraduate
course called Sleep and Dreams.
Typing with two fingers, he wrote
books and more than 500 scien-
tific articles.

Dr. Dement, who died of heart
failure June 17 at the age of 91,
kept his message simple for lay-
people. On Johnny Carson’s “To-

In a 2007 speech, Dr.
Dement said that
America is ‘not a sleep-
aware society.

night Show” in 1974, he told the
late-night audience that “sleepi-
ness is a signal to go to bed.”

Even so, in a 2007 speech, he
said too few people were seeking
or being offered medical treat-
ment for insomnia, sleep apnea
and other ailments that deprived
them of adequate sleep. Failing to
treat those ailments increases the
risks of falling asleep at the
wheel and can lead to a weakened
immune system and heart dis-
ease, among other health issues.

“We are not a sleep-aware so-
ciety,” Dr. Dement said. “The
challenge today is education.”

As a sleep doctor, he was al-
ways on duty. On a commercial
flight, he once noticed a man
snoring. Later, spotting the same
man in an airport restroom, Dr.
Dement warned him of the risks
of sleep apnea. The snorer stalked

Science

off without thanking Dr. Dement
for his advice.

Rafael Pelayo, a Stanford pro-
fessor of sleep medicine, said
many others did heed his mes-
sages, and countless lives were
saved as a result.

William Charles Dement was
born July 29, 1928, and grew up
in Walla Walla, Wash., where his
father was a bookkeeper. Sta-
tioned by the Army in Japan after
World War II, he edited a regi-
mental newspaper.

While studying basic medical
science at the University of Wash-
ington, he lived on a houseboat
and played the string bass in jazz
bands.

He wanted to become a psy-
choanalyst and enrolled in gradu-
ate school at the University of
Chicago. There he met a physiolo-
gist, Nathaniel Kleitman, and a
graduate student, Eugene Aserin-
sky, and worked with them on re-
search illuminating what became
known as rapid eye movement, or
REM, sleep, the phase most asso-
ciated with dreams. Dr. Dement
earned a medical degree in 1955
and Ph.D. in neurophysiology two
years later.

As a research fellow at Mount
Sinai Hospital in New York, he
conducted sleep research in his
own Manhattan apartment. To
find people willing to be moni-
tored while sleeping, he adver-
tised in a newspaper and at-
tracted members of the Radio
City Rockettes dance troupe.

His studies included electroen-
cephalography, or EEG, tests in
which electrodes were attached
to the scalp to chart brain activ-
ity. Aside from the Rockettes, he
ran tests on his wife, the former
Eleanor “Pat” Weber, and himself.

During his Sleep and Dreams
courses at Stanford, he some-
times used a squirt gun to rouse
those who nodded off.

One mystery he couldn’t solve
was the purpose of dreams. “It’s
very puzzling,” he once said.
“What can it be for? Can it be
some kind of cosmic joke?”

ANTHONY TERLATO
1934 — 2020

Wine Marketer Sold

America on Pinot Grigio

By JAMES R. HAGERTY

nthony Terlato, a Chicago-

based wine importer, had a

mission when he visited It-
aly in 1979: to track down an Ital-
ian white wine that, unlike Soave
or Orvieto, could command a pre-
mium price.

In Milan, he asked a maitre
d’hétel for “an absolutely spectac-
ular white wine.” He was served a
Pinot Grigio, a wine then almost
unknown in the U.S. For Mr. Ter-
lato, it was “love at first taste,” ac-
cording to his 2008 memoir,
“Taste: A Life in Wine.”

Conducting further research at
another restaurant, he astonished
a waiter by ordering all 18 Pinot
Grigios listed on the menu. After
tasting each of them, he concluded
that Santa Margherita, made with
grapes from the Alto Adige region
of northern Italy, was the best. All
that remained was to visit the
winery and negotiate a long-term
contract to import and market the
wine in the U.S.

Advertised on “The Tonight
Show” and promoted heavily
coast-to-coast, it became a block-
buster, eventually selling more
than 600,000 cases a year, and es-
tablished Pinot Grigio as one of
the most popular wines in the U.S.

Mr. Terlato, who died June 29
at the age of 86, evolved from one
of the nation’s leading marketers
of fine wine into a producer as
well. In the mid-1990s, he began
acquiring and operating wineries,
first in California and later in Italy.

When he got his start in the
wine industry, in 1955, a bottle of
Chéteau Lafite could be bought for
less than $4, but Americans typi-
cally preferred coffee or tea with
their meals.

Still, Mr. Terlato sensed poten-
tial. Working at his father’s Lead-
ing Liquor Marts store in Chicago,
he gravitated toward the wine
aisle and began offering tastings.
He read wine books, learned the

T
i

P
i

lingo and, during his honeymoon

in California, met Robert Mondavi.

His hunch that millions of
Americans could be persuaded to

take wine seriously was the begin-
ning of a business that became the
Chicago-based Terlato Wine Group,

now headed by his sons, Bill and
John Terlato.

nthony John “Tony” Terlato,
an only child, was born May

11, 1934, and grew up in

Brooklyn. His father, Salvatore Ter-

lato, born in Italy, sold insurance
and real estate.

As a boy, he delivered newspa-
pers and groceries. After high

school, he attended St. Francis Col-

lege in Brooklyn to study business

but dropped out during his second

year and found work at a savings

bank. Soon, he decided that “work-

ing at a bank was not for me, un-

less I owned it,” as he wrote in his

memoir.
After moving to Miami Beach,

he worked as a bellboy and later as

a doorman and swimming teacher
at the Fontainebleau Hotel. Gener-
ous tippers, he discovered, “walk,
talk and look a certain way.” He
concentrated his attention on
them.

Partly to lure the young man
back into the family fold, his father
moved to Chicago and opened
Leading Liquor Marts. Tony Ter-
lato agreed to help his father get
started and soon discovered an in-
terest in fine wine. He met Jose-
phine “JoJo” Paterno, a daughter
of Anthony Paterno, a family
friend. They married in 1956.

Mr. Terlato joined Mr. Paterno’s
company, a bottler of cheap wine
that arrived at the plant in rail-
road tank cars. Mr. Terlato’s job
was to sell that wine to liquor
stores and restaurants. Many res-
taurant owners, he found, had only
one question: How much does it
cost per ounce?

As he searched for distinctive
wines to distribute, Mr. Terlato
squabbled with his father-in-law,
who preferred focusing on lower-
priced wines. “I threatened to
leave often, and one time I actually
did—for two months,” he wrote. In
the end, he prevailed and was pro-
moted to president of the company
in 1963 at age 29.

Mr. Terlato found some restau-
rants were reluctant to change
their wine offerings because it
meant reprinting menus. He
bought a small printing press and
began offering free wine-list re-
prints.

Eager to entertain customers in
a more personal style, he learned
to cook. Lunch guests at the com-
pany’s private dining room in-
cluded Philippine de Rothschild,
Lee Iacocca and Julia Child. The
company moved its headquarters
to a castle-like mansion in Lake
Bluff, Ill., to provide an Old World
setting for its marathon feasts.

Mr. Terlato shunned wines sold
mainly on affordability. “We never
lower the price,” he told the San
Francisco Chronicle in 2005. “In-
stead, we make the quality better
and let the other brands chase us.”

@ Read in-depth profiles at
WSJ.com/news/types/obituaries
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Gibson
Seeks Old
Ledger

Continued from Page One
accused a prominent dealer of
selling bogus guitars.

“About half of the ones I see
are fake,” said Eric Ernest, a
vintage guitar broker and au-
thenticator who specializes in
1950s Gibsons.

To settle the confusion, Gib-
son wants its ledger back. The
company next week plans to of-
fer a $59,000 reward for the
ledger, which lists information
about Les Pauls made between
July 1958 and early 1960.

Gibson said that ledger was
the only one to be lost during
the move from Michigan to
Tennessee.

“It does not seem a coinci-
dence that that’s the only one
to disappear,” said Cesar
Gueikian, Gibson’s chief mer-
chant officer. He said he thinks
the book was probably stolen.

The company didn’t notice
the book had gone missing for

several years, he said. At the
time, the guitars sold for a few
thousand dollars, so the signifi-
cance of their loss wasn’t im-
mediately felt. That changed as
prices shot up.

Among aficionados, the
missing ledger became a partic-
ularly vexing issue and eventu-
ally took on a kind of totemic
status. The subject often comes
up on Les Paul fan chat boards,
where some posit that the book
was destroyed in a fire, while
others say it was stolen.

Some collectors have even

Joe Bonamassa playing his 1959 Gibson Les Paul.

offered their own, smaller, re-
wards in the hopes of better
authenticating their instru-
ments. Gibson has launched pe-
riodic efforts to find the book,
although Mr. Gueikian de-
scribed them as “half-hearted.”

The company plans to circu-
late pictures of its ledgers from
other years to show what the
missing one looked like.

Because of the difficulty in
authenticating real 1959 Les
Pauls, most sales are done pri-
vately, which only exacerbates
the problem.

ROBERT SUTTON

Even major collectors have
gotten burned. In 2007, Melvyn
Franks, whose $17 million col-
lection included nearly a dozen
1959 Les Pauls, sued Phil Win-
field, a well-known seller of
vintage guitars, claiming he had
been sold several fakes. The
case was later settled out of
court. Mr. Franks declined to
comment, while Mr. Winfield
didn’t respond to messages
seeking comment.

Blues guitarist Joe Bona-
massa, who owns 18 of the 1959
model, said he isn’t concerned
any in his collection are fake.
He said he had encountered a
few fakes and they had been
obvious. “The quality of these
guitars is very consistent, so
any flaw or questionable part
stands out,” he said.

The model—named after
jazz legend and electric-guitar
pioneer Les Paul, who con-
sulted on its design—hit the
market in 1951. In mid-1958, the
guitar was redesigned, with the
most notable change being to
its color, which featured a “sun-
burst” finish, fading from light
to dark around the edges with
flame stippling in the grain.

The sunburst guitars began
production in mid-1958 and
continued through 1960 with

some minor  production
changes throughout. The 1959
versions are most desirable be-
cause the necks for those in-
struments are a thickness of-
ten preferred by players.

The original price tag of
$450 with a case—approxi-
mately $4,000 today when ad-
justed for inflation—proved too
dear for most. As rock ‘n’ roll
exploded, younger musicians
gravitated to cheaper and
lighter Fender Stratocasters
and Telecasters. By 1961, Gib-
son ceased producing the tradi-
tional Les Paul, changing its
main model to a double cut-
away version that would later
be called the SG.

The Les Paul in its original
design returned in 1968, by
which time the older model had
seen a resurgence in popularity,
with legends like Eric Clapton
and Jerry Garcia playing it.

“By 1967-68, the word was
out: this was the ultimate
blues-rock guitar,” Mr. Bona-
massa said. “Growing up listen-
ing to British blues or Southern
rock bands like ZZ Top or the
Allman Brothers, there was just
this common tone and it was
always this guitar.”

Rick Nielsen of the band
Cheap Trick, a guitar collector

who has owned a dozen 1959s
over the years said, “If you are
a player, this is definitely one
of the ones you want to own.”

His most recent acquisi-
tion—a 1959 that had once
been owned by Rush’s Geddy
Lee—cost him over $200,000 at
auction this year, he said.

“That’s the most I've ever
paid for a guitar,” he said.

Some notable 1959s have
sold for far more. One that had
been owned by Fleetwood Mac
co-founder Peter Green and
later Thin Lizzy’s Gary Moore
sold for $2 million to a private
collector, according to reports
of the deal. It is now owned by
Metallica’s Kirk Hammett.

Mr. Gueikian, Gibson’s chief
merchant officer, said Gibson
believes the $59,000 reward is
high enough to bring whoever
has the ledger forward.

“My realistic expectation is
that we have a 50-50 chance of
finding it—if it still exists,” he
said.

Mr. Bonamassa said he isn’t
convinced the book is still
around. “They threw a lot of
stuff in the dumpster back
then. It wasn’t like these were
kept in a fire-proof gun safe.
They were just laying on
shelves.”

Billionaire
British
Twins Split

Continued from Page One
family members with compet-
ing interests.

Until this year the 85-year-
old Barclay brothers were best
known for their ownership of
the Ritz and the Daily Tele-
graph, an influential conserva-
tive newspaper where UK.
Prime Minister Boris Johnson
worked. Their wealth, esti-
mated by The Sunday Times
Rich List, an annual compen-
dium of Britain’s richest, at a
combined net worth of about
$8.8 hillion, was rivaled by
their desire to stay out of the
public eye.

The simmering divisions be-
tween the brothers’ families
were thrust into the public eye
when Frederick and his daugh-
ter Amanda sued three of Da-
vid’s children, one of his
grandchildren and two family
business executives for alleged
misuse of private information,
breach of confidence and vio-
lations of U.K. data-protection
laws.

‘Betrayal’

Frederick “had placed great
trust in two of his nephews to
run the business empire that
he had built with his brother,”
his lawyer, Hefin Rees, said in
court. “He is a man who is now
left to contemplate his neph-
ews’ betrayal and a father who
has witnessed the prejudicial
treatment of his daughter by
her cousins,” he said.

In a defense filing in the
suit, submitted in June, David’s
sons Aidan, Howard and
Alistair, and other defendants,
publicly acknowledged the
bugging. They admitted breach
of confidence and misuse of
private information but deny
all other allegations, and main-
tain they didn’t cause the
plaintiffs any economic loss.

The defense filing said
Frederick hasn’t been directly
involved in the family business
for the better part of 30 years
but had been holding conver-
sations about sensitive com-
mercial matters that were po-
tentially damaging to it.

On Jan. 13, Alistair, 30 years
old, entered the glass-roofed
conservatory of the Ritz, ac-
cording to CCTV footage pro-
vided to the court by Freder-
ick’s lawyers. The room was a
favorite haunt of Frederick,
who often smoked cigars
there.

Dressed in a Harvard Uni-
versity hoodie and sweatpants,
the younger Barclay appeared
to replace the digital memory
card of a listening device that
had been put inside an adapter
plug fitted to a socket.

For two months, the bug
had been picking up sensitive
commercial and private con-
versations between Frederick
and Amanda, according to le-
gal documents that were part
of Frederick’s lawsuit.

The recordings, which
Alistair and his older brother
Aidan, referred to as “pod-
casts” in private WhatsApp
messages, captured over 1,000
separate conversations in over
94 hours of audio recordings,
according to Frederick’s legal
suit.

Alistair, a former race-car

Frederick and David Barclay outside Buckingham Palace after receiving their ki

driver, stored copies of some
recordings on his laptops, the
defense documents say. He
later destroyed one laptop,
giving it to his housekeeper,
who disposed of it and the re-
cording device in a trash bin,
according to the defense docu-
ments.

David and Frederick were
born in West London, into a
family of nine, to a father who
sold bakery goods.

The twins were evacuated
to live outside of London
ahead of German bombing
raids, an experience they
hated, according to a person
familiar with the matter. Their
father died when they were
young, of complications re-
lated to being gassed while
fighting in World War I. As
adults, David and Frederick
would talk of accompanying
their mother to collect wages
from their father at the bakery
where he worked.

Leaving school at 16, they
set up together as house paint-
ers in postwar London’s blitz-
scarred streets before branch-
ing out to buy low-rent
boardinghouses, which they
turned into hotels.

They began purchasing ho-
tels and diversifying farther
afield, starting a decadeslong
business of buying and selling
a portfolio of assets. Several
businessmen who dealt with
the Barclays remember the
pair as hardball negotiators,
who often played off one an-
other. Brian Basham, a public
relations consultant, described
the brothers negotiating a pro-
posed fee for his advice in the
1980s as a “Tweedledum and
Tweedledee cross-talk act.”

Fort Brecghou

In 1993, they bought the
lease on Brecghou, a 74-acre
island that is part of an archi-
pelago of self-governing Brit-
ish territories in the English
Channel. The twins built a
huge castle, complete with
spires and towers, and called it
Fort Brecghou. They brought
over the gates of the bakery
where their father worked long
ago.

They bought the Ritz in
1995, a move that pulled them
from relative obscurity into
the top tiers of British society,
and in 2000 they were
knighted by the Queen.

The family then turned to
newspapers, buying a string of
them. In 2004, they bought the
Daily Telegraph, popular
among British Tories.

The two shared tastes and
politics, idolizing the free-mar-
kets individualism of Margaret
Thatcher, the former prime
minister who died at the Ritz
while a guest of the brothers.

But the cigar aficionados
also pursued different inter-
ests: Frederick enjoys ballroom
dancing, while his brother,
who is devoutly religious, likes
to talk about theology, accord-
ing to people familiar with the
family.

They and their offspring
met for joint holidays on Brec-
ghou and at family homes in
Switzerland, London and Mo-
naco, according to these peo-
ple.

In 2004, Paul Armorgie, a
businessman and politician
from the nearby island of Sark,
was part of a group that vis-
ited Brecghou.

Dressed in blazers and ties,
David and Frederick showed
the Sark group into a large
room with pillars. Waiters with
bow ties and white jackets
served coffee and water in
crockery monogrammed “DF.”

“It was like you were speak-
ing to a two-headed creature,
one would start a conversa-
tion, and the other would fin-
ish,” Mr. Armorgie said. “They
were very much in harmony.”

While guarding their pri-
vacy in the UK., behind the

The planned sale of the Ritz hotel, shown in. London on March 5; 2020, was f:entral to thé fight.

scenes their prominence
opened doors to senior British
politicians, such as Michael
Howard, then-leader of the
Conservative Party.

Their public spat “is a great
surprise,” says Mr. Howard.
“As far as I was aware they
were extremely close.”

Frederick had always re-
gretted the way he agreed to
divide the family fortune with
David, according to people fa-
miliar with the matter.

Instead of a simple 50-50
split, these people said, a trust
apportions a 25% share of the
economic interest in the bulk

‘It was like you were
speaking to a two-
headed creature,
said a castle visitor.

of the family business to three
of David’s four sons, Aidan, 64,
Howard, 60 and Alistair; and
to  Frederick’s  daughter
Amanda, 42.

David felt the 75/25 split
should reflect his larger family
and the fact that Aidan was al-
ready taking over the opera-
tions of the business, accord-
ing to two people who knew
the family. Amanda Barclay
was around 11 when the nego-
tiations happened.

Frederick agreed to the un-
orthodox deal, at a time when

nighthoods from the Queen in 2000.

he had sympathy for his
brother because David was ill,
according to one person famil-
iar with Frederick. In 2012,
Frederick  described his
brother, in a supporting wit-
ness statement to litigation re-
lated to ownership of London
hotels, as having been “seri-
ously ill for some time with
angina.”

Around four years ago, the
family feud over the trust reig-
nited, when David’s family be-
gan to talk of again reslicing
ownership of the business pie,
according to people familiar
with the matter. Frederick and
Amanda, meanwhile, had be-
come increasingly concerned
by declining profitability at
several of the family busi-
nesses, according to people fa-
miliar with the matter.

Over the past few years
some of the Barclay family
businesses have been buffeted,
according to company filings.
At an online retail business,
Shop Direct, profits were slid-
ing. A spokesman for Shop Di-
rect said more recent results
show the business has been
“resilient” during the corona-
virus pandemic.

Meanwhile, the family’s lo-
gistics and parcel-delivery
company, Yodel, recorded a
loss of £117 million ($145 mil-
lion) in 2018. It received a £115
million equity injection from
another Barclay family com-
pany to cope with what it said
was a challenging retail envi-
ronment and a fire at a depot.
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Like most newspaper busi-
nesses, the Daily Telegraph has
seen profits suffer. The paper’s
holding company posted prof-
its of £700,000 in 2018, the
latest year in which figures are
available, down from £39 mil-
lion in 2015. The company
didn’t reply to emails seeking
comment.

One of the most consis-
tently profitable Barclays as-
sets was the Ritz, the grand
dame of British hotels. The ho-
tel was opened in 1906 and
quickly became a gathering
place for the country’s political
leaders and stars of the day,
like Charlie Chaplin and Noel
Coward.

In a rare public statement in
February, Frederick talked of
his pride in the hotel. Accord-
ing to people familiar with the
matter, he often slept in his fa-
vorite suite on the third floor.

Frederick had become in-
creasingly concerned about
what would happen to Amanda
after he died, according to
people familiar with the mat-
ter, and sought to get her in-
volved more in the family busi-
ness.

Amanda felt she had been
kept out of it by David’s side of
the family and had a poor rela-
tionship with Aidan, according
to two people familiar with the
matter.

Aidan had long been viewed
by people who worked for the
family as a competent man-
ager who had become the
point person as the patriarchs
stepped back.

In June 2019, Amanda was
made a director at several
companies connected to the
Ritz.

On the block

When the Ritz was put up
for sale last year, Frederick re-
gretted the move and wanted
to get involved in the process,
according to people familiar
with the matter. He has said he
received attractive offers from
prospective bidders.

David’s side called Freder-
ick’s negotiations meddling.
“He has for some time been
conducting uninformed con-
versations with a range of
third parties about sensitive
commercial matters relating to
the Group,” Ellerman, the hold-
ing company for the family’s
business, said in a written
statement.

Frederick suspected he was
being listened in on, and he
approached the hotel’s security
department, which authorized
the installation of CCTV cam-
eras, according to a person fa-
miliar with the matter. The
Ritz didn’t respond to requests
for comment.

Among the conversations
picked up by the bug: talk
about bids for the Ritz, accord-
ing to legal documents filed by
Frederick’s lawyers as part of
his suit. Frederick has said
publicly that he passed on
these bids to his nephews, who
he says ignored them.

In March, as the coronavi-
rus pandemic began shutting
hotels around the world, the
family holding company said it
had sold the Ritz. The buyer
and the price weren’t dis-
closed. A person familiar with
the matter said it was bought
for around £800 million by Qa-
tari businessman Abdulhadi
Mana Al-Hajri, brother-in-law
of the emir of the Gulf state.
Mr. Al-Hajri couldn’t be
reached for comment and the
Ritz didn’t respond to requests
for comment.
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THE WEEKEND INTERVIEW with Glenn Loury | By Tunku Varadarajan

A Challenger of the Woke ‘Company Policy’

ext spring Glenn Loury

will teach a new course

on freedom of expres-

sion to students at

Brown University,
where he’s a professor of econom-
ics. “We’ll read Plato, Socrates,
Milton, John Stuart Mill, George
Orwell and Allan Bloom,” he says,
stressing that Bloom’s best-known
work, “The Closing of the Ameri-
can Mind: How Higher Education
Has Failed Democracy and Impov-
erished the Souls of Today’s Stu-
dents,” is as relevant as it was
when published in 1987.

Mr. Loury is thinking about add-
ing “the Paxson letter” to his sylla-
bus, so that his students might cri-
tique it. That June 1 missive to
“the Brown Community” from
Christina H. Paxson, Brown’s presi-
dent, asserted that “oppression, as
well as prejudice, outright bigotry
and hate, directly and personally
affect the lives of millions of peo-
ple in this nation every minute and
every hour.” It committed the uni-
versity to “programming, courses,
and research opportunities” that
promote “equity and justice.”

The Brown economist on
his winding journey from
South Side Chicago to
Reagan Republican, to the
left and back to the right.

Mr. Loury scorns the letter as
Ms. Paxson’s “company policy” and
“the Black Lives Matter view of
the world reflected from the
Brown University college presi-
dent’s office.” On June 5, he pub-
lished a rebuttal in City Journal.
Ms. Paxson’s letter was signed “by
everybody,” from deans to the gen-
eral counsel and even the invest-
ment manager for Brown’s $4.2
billion endowment, Mr. Loury tells
me by Zoom from his home in
Providence, R.I. “That made it an
official policy,” he says. “I don’t
think universities should have offi-
cial policies about contentious po-
litical issues.”

If they do—“if we foreclose de-
bate over contentious issues by
declaring that there’s only one way
for a decent person at this univer-
sity to think about them”—“how
can we fulfill our mission of teach-
ing our students to think criti-
cally?” Scholarly inquiry ought to
consist of an exploration of the ev-
idence, the “moral commitments,”
the political issues and the histori-
cal context. The Paxson letter
makes these “hard questions”
more perilous to ask.

“I'm 71,” he says. “I have tenure.
I have a chair. That doesn’t mean
that the McCarthyism can’t get
me, but I'm as secure as anybody
is ever going to be.” What if he
were 32, an untenured assistant
professor of English or history?

> Los Angeles
- (California is facing a
$54 Dbillion budget
" deficit—equivalent
. to 37% of the total
budget. To help ad-
dress the shortfall,

gg%lS\I'SI‘RY Gov. Gavin Newsom
wants billions of
ﬁﬁrgz;ald L. federal dollars. Not

so fast. Any bailout
should come with
strings attached. Washington should
tie assistance to tax reform, putting
the Golden State’s finances on stable
footing while also stimulating invest-
ment and growth.

California’s economy has taken a
beating from Covid-19. The unem-
ployment rate is officially 16.3%, but
Mr. Newsom has projected it will rise
as high as 24.5%. Further, his admin-
istration projects personal income to
decline by about 9% this year.

Mr. Newsom has also warned that
the downturn will lead to a $41 bil-
lion decline in revenue, which will be
a devastating blow to the state’s fi-
nances. But even if the pandemic
hadn’t happened, California would
have accumulated a large deficit
once the next recession hit. During
the 2007-09 recession, the state bud-
get deficit reached $40 billion.

That is because California’s fi-
nances are too dependent on the per-
sonal income tax, which is the most
volatile form of taxation. California’s
revenues from personal income taxes
amount to about 67% of all state rev-
enues (up from 11% in 1950). More-
over, less than 1% of taxpayers con-
tribute more than 50% of the tax
revenue. The result is that when the
economy softens and people earn
less—or move out of the state—tax
revenue plunges.

It is no mystery why people leave.
With housing costs at about 2.5

“Dare I even mumble a con-
trary word once this kind of
thing has been put out into
the air? Universities
shouldn’t be handing down
a party-line document.” Few
have dared dissent: Of his
“500 professorial colleagues
here at Brown,” he says,
only three responded to his
rebuttal by saying “good
job.”

He refers to McCarthy-
ism advisedly, to “evoke a
sense of witch hunt, of a
moral consensus that tram-
ples over people who dis-
sent: I hunt back through
the yearbooks to find out
what you said when you
were in high school, and
say, ‘You see, you’re a rac-
ist.” ” The “self-righteous,
smug tyranny” is familiar: “It used
to be, ‘You don’t think like me, you
must be Communist.” Now remove
‘Communist’ and put in ‘racist.” ”

Mr. Loury says he “politely de-
clined” an invitation to sign “A
Letter on Justice and Open De-
bate” published by Harper’s on
Tuesday. Endorsed by some 150
liberal academics and writers, it
denounces President Trump as “a
real threat to democracy” before
criticizing leftist repression.

“I declined for two reasons,”
Mr. Loury says. “First, 'm not ‘on
the left’ and felt no need to signal
solidarity with the left before criti-
cizing cancel culture. And second,
I don’t view Trump as the greatest
threat to democracy in this coun-
try.” The truth, he adds, is “quite
the opposite. It has been the re-
fusal of the left to accept the dem-
ocratic outcome of 2016 which
precipitated the intolerance about
which [the signatories] were com-
plaining. So I did not sign.”

Mr. Loury is a hard man to pi-
geonhole. He belongs to no party
and says he isn’t “partisan in the
electoral process,” so “ ‘on the
right’ doesn’t quite suit me.” Yet
on the issues that he cares about
most—race, inequality and social
justice in America—he is, he says,
“right of center for sure, and con-
siderably right of the center of
opinion amongst African-Ameri-
cans.”

Parsing the politics of black
America, he says that the prevail-
ing orthodoxy requires him to sup-
port the payment of reparations to
descendants of slaves, to assert
that “voter suppression” today is
comparable to Jim Crow, that the
overrepresentation of blacks in
prisons is “ipso facto an expres-
sion of white supremacy and
structural racism,” and that pref-
erential treatment is “entirely ap-
propriate, and indeed imperative,
as a matter of racial justice.”

A black person who takes issue
with these premises is largely os-
tracized. Here, an impassioned Mr.
Loury delivers a small speech
without pausing for breath: “If you

BARBARA KELLEY

times the national average and a
costly regulatory environment for
businesses, living and working in
California loses its luster. For de-
cades, it had robust population
growth rates, and in the 1960s it sur-
passed New York to become the most
populous state in the country. But
last year, California’s population
grew by only 0.2%, the lowest annual
rate since 1900. A survey of Califor-
nia residents showed that 53% of
them are considering leaving.

All these developments under-
score the need for dramatic tax re-
form. In 2009, Gov. Arnold
Schwarzenegger and the California
Legislature created a bipartisan com-

Washington can help fill
Sacramento’s budget hole,
but the money should come
with strings attached.

mission, which I chaired, focused on
improving the state’s tax code. The
goal was to propose changes that
would lead to more reliable and sta-
ble revenues, encourage growth and
job creation, and improve the state’s
ability to compete in the new econ-
omy. The commission emphasized
that California’s economy had
changed dramatically from manufac-
turing and agriculture to services,
but the basic tax system hadn’t re-
sponded and had become increas-
ingly dependent on a small percent-
age of high-income earners.

The commission recommended
that California reduce its depen-
dence on the personal income tax by
lowering rates and broadening the
tax base. Specifically we called for
dropping the top rate from 9.3% to

Haffie

don’t think that systemic racism
accounts for the high rate of out-
side-marriage births amongst Afri-
can-American women, if you don’t
think the school-to-prison pipeline
cultivates the incarceration of
black youngsters, if you have
doubts about affirmative action, if
you think self-reliance is impor-
tant, if you think the coherence of
the family is an elemental aspect
of any social group’s being able to
function adequately in the world,
if you’re religious, and if you think
that blacks’ obeisance to the Dem-
ocratic Party is unhealthy for their
long-term political interests—
you’ll be dismissed as being on the
right. And that’s where I find my-
self.”

Mr. Loury’s trajectory has been
complex and mercurial. He grew
up in Chicago in the 1950s and
’60s, “a typical young man from
the South Side, left of center, em-
phasizing blackness and our Afri-
can heritage.” His mother was a
secretary and his father managed
5,000 employees at an Internal
Revenue Service office. His parents
divorced when Glenn was 5, and he
was raised by his mother’s ex-
tended family in “a small apart-
ment upstairs, in the back of a
grand house that my mother’s sis-
ter owned.”

hat aunt’s husband was a

prosperous barber, master of

the house, and his nephew’s
role model. Another uncle, his
mother’s brother, was a steel-
worker who fathered 22 children.
“He lived as a polygamist,” Mr.
Loury says, “with multiple wives
and families.”

Mr. Loury earned a bachelor’s in
mathematics from Northwestern,
then a doctorate in economics
from the Massachusetts Institute
of Technology. He read Hayek
alongside “moderate economics”
at MIT, and was attracted to the
ideas of Milton Friedman. In 1982,
at 33, he became Harvard’s youn-
gest ever tenured black economics
professor. By the mid-1980s, he
says, “I'm a Reagan Republican.

California Wants a Federal Bailout? Tax

6.5% and reducing or eliminating
many deductions. The commission
also recommended eliminating the
corporate and sales-and-use taxes,
replacing them with a broad new
“business net receipts tax.” As an al-
ternative to this new tax, the sales-
and-use tax could be retained and
extended to services, with exemp-
tions for things like medical services.
Our recommendations were very de-
tailed and contained proposed legis-
lation as well.

A few years later, Gov. Jerry
Brown and state policy makers did
the opposite of what we recom-
mended. Instead of lowering the per-
sonal income-tax rate, they put for-
ward a statewide initiative that
raised the top marginal rate to 13.3%,
thus making state revenues even
more dependent on a volatile tax and
California’s income-tax rate the high-
est in the nation.

I recognize the difficulty in get-
ting tax reform passed. With Mr.
Newsom requesting federal funding
to balance his state’s books, however,
there is an opportunity for the
Trump administration to link any
federal assistance to an overhaul of
the way California taxes its resi-
dents.

There is a precedent. In 1975, New
York City sought federal assistance
to prevent bankruptcy. While the epi-
sode is often associated with a mem-
orable newspaper headline—“Ford to
City: Drop Dead”—it’s mostly forgot-
ten that the Ford administration ap-
proved a financing facility that en-
abled New York to receive federal
aid. Importantly, Washington tied
the lending to a requirement that,
among other things, New York bal-
ance its budget in three years.

As an assistant Treasury secre-
tary, I worked on the development of
that financing facility. I saw how

I'm closeted—I’m voting for Rea-
gan, but I won’t tell anybody that I
am.” His family would have been
aghast—and soon enough was.

Mr. Loury acquired a national
profile as a notable opponent of
racial preferences. His uncle—the
father of 22—took him aside and
said: ““We could only send the one
[to college]. We sent you. I don’t
see us in anything you do.” ” Mr.
Loury calls it “a terrible repri-
mand. He says, ‘You’ve betrayed
your people.” I was making white
people feel good about their views
of black people instead of working
for the struggle on behalf of
blacks.”

In 1987 Mr. Loury was to be
nominated as an undersecretary of
education, but the offer was with-
drawn owing to a personal crisis
involving an extramarital affair
and a sexual-assault charge (which
was quickly dropped after he
pleaded not guilty). Mr. Loury cap-
sized into cocaine addiction, which
ended when he experienced a
Christian awakening.

He remained in the conservative
fold until 1995. But eventually “my
Christian faith caused me to back
away from my laissez-faire posture
and to ask about social justice in a
different kind of way.” Disillu-
sioned by what he saw as some ra-
cially inflammatory writings—in
particular, Dinesh D’Souza’s “The
End of Racism” (1995) and Charles
Murray and Richard Herrnstein’s
“The Bell Curve” (1994)—he
drifted leftward. He recalls review-
ing critically “America in Black
and White” (1997) by Stephan and
Abigail Thernstrom, “because I
thought the conservative line on
race didn’t have enough compas-
sion.”

He “equivocated on some of the
issues,” he says. “Affirmative ac-
tion was one. I wasn’t necessarily
in favor of every affirmative-action
program, but I was against being
against every affirmative-action
program.” Criminal justice was an-
other: “I was fuming 15 to 20
years ago. I'm looking at the sta-
tistics, the overrepresentation of

blacks. Even though crime
rates have been falling
from the early ’90s, incar-
ceration rates continued to
rise throughout Bill Clin-
ton’s presidency.” That
trend “radicalized” Mr.
Loury.

Looking back, Mr. Loury
also attributes his break
with conservatism to “a
desire to rehabilitate my-
self with the conventional
African-American intellec-
tual leadership”—and with
his own family. He wanted
“to be invited back into the
fold. I wasn’t at home on
the right anymore.” As a
result, “I was able to go
home to Chicago and show
myself to my family, those
who were still living, and
feel that I had something that I
could be proud of.”

He supported Barack Obama in
2008 and 2012. “Oh my God!” he
remembers thinking, “we have a
black president. What a wonderful
thing it is.” But he began to drift
back in Mr. Obama’s second term:
“I kind of soured on him, soured
on the cult of personality I saw,
especially among African-Ameri-
cans.”

lack Lives Matter also con-

tributed to his rift with the

left. “I became disillusioned,”
he says, “with a lot of the rhetoric.
I came to think that the incarcera-
tion issue is vastly more compli-
cated than I'd come to regard it.”
Black people in cities needed pro-
tection from the criminals in their
midst. Individuals had to be held
accountable for their lawbreaking.
“The left’s deterministic argu-
ment—‘Well, there’s poverty, so of
course there’s going to be crime’—
left out human agency, and it left
out morality.”

As the center of America’s racial
politics moved left, says Mr. Loury,
“and as wokeness came into be-
ing,” he was reminded of why he
had been on the right in the first
place. “I began to repair back to
some of my earlier positions in re-
action against the excesses of the
racial liberals.”

There are, Mr. Loury stresses,
many aspects of American life “in
which race will assert itself. And I
want not to seem to be failing to
acknowledge that.” There is cer-
tainly some discrimination in po-
licing and the courts, he says. “But
it can explain maybe 15% or 20% of
the gap between black and white
incarceration rates, not the whole
thing.” Most of the difference, he
insists, turns on the behavior of
people.

“If you want to call that racism,
then you’re calling everything rac-
ism.”

Mr. Varadarajan is executive
editor at Stanford University’s
Hoover Institution.

Reform Must Come First

New York benefited from having fis-
cal discipline imposed on it. “Ford
was good for New York, because he
made us clean up our act,” Henry J.
Stern, a former parks commissioner
and city councilman, later admitted.
The Trump administration should do
the same for California.

The Golden State has been a bea-
con of opportunity for decades, and
I have been proud to live here for the
past 40 years. While Covid-19 poses
a massive and immediate economic
challenge, there are deeper long-
term issues that threaten the state’s
finances and its desirability as a
place to live and do business. As the
nonpartisan Legislative Analyst’s Of-

fice in Sacramento noted recently,
“Even if new, flexible federal aid ma-
terializes, significant budget prob-
lems likely would reemerge in a few
years.”

Comprehensive tax reform would
be a powerful antidote to those bud-
get problems. It would put the state’s
finances on stronger footing and
make California a more attractive
destination for investment and en-
trepreneurship.

M. Parsky is chairman of Aurora
Capital Partners. He chaired Califor-
nia’s Commission on the 2Ist Century
Economy in 2009 and was assistant
secretary of the Treasury, 1974-77.

Notable ¢ Quotable: Cancel

From “A More Specific Letter on
Justice and Open Debate,” published
by the Objective at Substack.com
July 10:

On Tuesday, 153 of the most prom-
inent journalists, authors, and writers
... published an open call for civility
in Harper’s Magazine. They write, in
the pages of a prominent magazine
that’s infamous for being anti-union,
not paying its interns, and firing edi-
tors over editorial disagreements
with the publisher: “The free ex-
change of information and ideas, the
lifeblood of a liberal society, is daily
becoming more constricted.”

The signatories, many of them
white, wealthy, and endowed with
massive platforms, argue that they
are afraid of being silenced, that so-
called cancel culture is out of control,
and that they fear for their jobs and
free exchange of ideas, even as they
speak from one of the most presti-
gious magazines in the country. . . .

The writers of the letter use se-
ductive but nebulous concepts and
coded language to obscure the actual
meaning behind their words, in what
seems like an attempt to control and
derail the ongoing debate about who
gets to have a platform. They are af-
forded the type of cultural capital
from social media that institutions
like Harper’s have traditionally con-
ferred to mostly white, cisgender
people. Their words reflect a stub-
bornness to let go of the elitism that
still pervades the media industry, an
unwillingness to dismantle systems
that keep people like them in and the
rest of us out.

The Harper’s letter cites six non-
specific examples. . . . The instances
they reference are not part of a new
trend at all, as we explain below. . ..

Many signatories on our list noted
their institutional affiliation but not
their name, fearful of professional re-
taliation. It is a sad fact, and in part
why we wrote the letter.
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Pardon Michael Flynn

he prosecution of former National Secu-

rity Adviser Michael Flynn has already

exposed the bad faith of the FBI and Jus-
tice Department in pursuing
him even when they knew there
was no basis for an investiga-
tion. Now federal Judge Emmet
Sullivan is continuing the legal
torture by appealing an order
from a panel of the D.C. Circuit
Court of Appeals to drop the charges. President
Trump should step in now and end this farce by
pardoning Mr. Flynn.

In an honest process, Judge Sullivan would
have signed off on dropping charges once prose-
cutors and the defense agreed there is no case
to adjudicate. He refused. Mr. Flynn then sought
a writ of mandamus from the D.C. Circuit, and
he prevailed in a 2-1 opinion that ordered Judge
Sullivan to dismiss the case.

Judge Sullivan is now refusing again by re-
questing this week an en banc review of the writ
by the full D.C. Circuit. Though we don’t know
whether the full court will take the appeal, re-
member that Senate Democrats and Barack
Obama packed the D.C. Circuit with liberal
judges after ending the judicial filibuster on a
partisan Senate vote in 2013.

Judge Sullivan knows that once the court
takes the case en banc, the panel opinion is im-
mediately vacated under D.C. Circuit rules. That
means the writ ordering him to dismiss van-
ishes, and the eventual en banc ruling would
control. Mr. Flynn’s legal agony would continue
for months and perhaps until a Biden Adminis-
tration takes office.

This is outrageous and continues the politi-
cized nature of this sorry prosecution. The re-
view of the Flynn case ordered by Attorney Gen-
eral Bill Barr found the FBI and Justice
Department withheld exculpatory evidence, re-
vised the bureau’s 302 interview forms, and did
an end run around normal White House proce-
dures to sandbag Mr. Flynn. All of this has tar-
nished two powerful executive branch institu-
tions, and Judge Sullivan’s behavior threatens
to do the same for the judicial branch.

Start with the court appearance when Judge
Sullivan from out of left field accused Mr. Flynn
of “treason.” This is a man who served in the
82nd Airborne and had top intelligence jobs in

Time for the President
to end this highly
politicized prosecution.

Iraq and Afghanistan. Judge Sullivan has sug-
gested he might call career officials to explain
how Justice decided to drop the charges against
Mr. Flynn, an intrusion into ex-
ecutive authority.

He also appointed a former
judge, who had already made
his bias clear in a Washington
Post op-ed, to present argu-
ments against the govern-
ment’s motion to dismiss. Judge Sullivan has
even suggested he might charge Mr. Flynn with
perjury for changing his plea after the discovery
of new evidence.

* * *

Cases like this are precisely when a Presi-
dent’s pardon power is most appropriate. Mr.
Flynn’s defenders have let the legal process
play out in hopes he might be fully vindicated
with the case’s dismissal. But because of Judge
Sullivan’s gamesmanship, which seriously im-
pinges on powers the Constitution reserves for
the executive branch, the process no longer
serves justice.

Mr. Flynn has been vindicated twice—first by
a Justice Department motion to dismiss, and
then the writ of mandamus by the D.C. Circuit
panel. Mr. Trump should act while the panel de-
cision by Judge Neomi Rao joined by Judge
Karen Henderson still controls and offers a solid
legal rationale.

By ordering Judge Sullivan to drop the
charges but stopping short of removing him
from the case, the panel treated the judge with
far more respect than he is treating the panel’s
opinion. If the Flynn case weren’t so political,
there is no chance that the full court would hear
an en banc appeal of a panel’s writ of mandamus
ruling.

Mr. Trump’s pardon statement would be most
persuasive if it sticks to the facts and the law
rather than assailing his own political enemies.
He could rightly emphasize the general’s inno-
cence, the dishonesty of the prosecution, and the
transparent bias of a partisan judge.

By pardoning Mr. Flynn now, President
Trump would spare a man who served his coun-
try for decades from further tribulation. He
would also rescue the courts from discrediting
themselves as much as the FBI and Justice have
already done.

Seattle’s Tax on Job Creation

Seattle’s economy isn’t in the best
shape. Yet now the City Council has de-
cided this is the perfect moment to slap busi-
nesses with a large new tax on employment. In
a misnomer for the ages, they’re calling it the
“JumpStart Seattle” tax.

Recall that in 2018 Seattle passed a $47 mil-
lion annual “head tax,” only to repeal it after
a furious public realized it penalized job cre-
ation. No matter, the socialists who dominate
the City Council passed a new iteration this
week that’s more than four times bigger and
punishes employers for paying good wages.

Beginning next year, some 800 businesses
with a payroll over $7 million will pay a tax of
between 0.7% and 2.4% on all salaries over
$150,000. Government jobs are of course ex-
empt, and the City Council already has plans to
spend the estimated $200 million or more in
annual revenue on affordable housing, Green

_% etween the pandemic and civic unrest,

New Deal projects, and other progressive
dreams.

Councilwoman Teresa Mosqueda says the
tax will create a “more robust and resilient
economy,” but how taxing job creation accom-
plishes that is a mystery. The tax will stifle eco-
nomic upward mobility, since employers will
have an incentive not to raise pay above
$150,000. Even before Mayor Jenny Durkan tol-
erated the recent weeks-long experiment in an-
archy in downtown Seattle, it was clear the
city’s business climate had grown increasingly
hostile.

Ms. Durkan has “significant concerns” about
how the tax will affect “the city’s ability to re-
build an economy,” her spokesman, Ernesto
Apreza, told the Seattle Times. But the new tax
has veto-proof support on the City Council,
which passed it 7-2 Monday. The next time
someone says “socialism” is merely a conserva-
tive talking point, mention Seattle.

The Tempting of Neil Gorsuch

Thursday established an Indian reservation

on three million acres of land in eastern
Oklahoma. Wild. The 5-4 deci-
sion in McGirt v. Oklahoma
could significantly affect
Sooners, and it is also worth
noting because it shows how
Justice Neil Gorsuch’s textual-
ist jurisprudence is careening
in some odd directions.

In 1997, Jimcy McGirt was convicted by the
state of Oklahoma for molesting, raping and sod-
omizing his wife’s four-year-old granddaughter.
He later challenged his state conviction under
the 1885 Major Crimes Act, which holds that
“[alny Indian who commits” certain crimes
within “the Indian country” must be tried in fed-
eral courts.

Mr. McGirt claimed he was a member of the
Seminole Nation and committed the crime onland
Congress reserved as a “permanent home to the
whole Creek Nation” in an 1833 treaty. Since Con-
gress never enacted a law explicitly reneging on
the treaty, he said the land belongs to the Creeks.
Justice Gorsuch and the four liberals agreed.

“Mustering the broad social consensus re-
quired to pass new legislation is a deliberately
hard business under our Constitution,” Justice
Gorsuch writes for the majority. “Faced with this
daunting task, Congress sometimes might wish
an inconvenient reservation would simply disap-
pear ... But wishes don’t make for laws, and sav-
ing the political branches the embarrassment of
disestablishing a reservation is not one of our
constitutionally assigned prerogatives.”

But as Chief Justice John Roberts explains
in a dissent joined by the other three conser-
vatives, Congress disestablished the Creek
reservation through a series of laws. For the
past century, the Court has determined
whether an Indian reservation persists by ex-
amining Congress’s acts and “all the [sur-
rounding] circumstances.”

Context is important. Lo, the Creeks and other
tribes in the southeastern U.S. held 8,000 slaves

][ n case you missed it, the Supreme Court on

The Justice’s textualism
hands half of Oklahoma

to Indian tribes.

and allied with the Confederacy. After the Civil
War, the U.S. signed new treaties with the tribes
declaring they had “unsettled the [existing]
treaty relations,” thereby ren-
dering themselves “liable to
forfeit” all “benefits and advan-
tages enjoyed by them” includ-
ing lands.

Congress in subsequent de-
cades leading up to Oklahoma’s
statehood dismantled the tribal governments and
courts, stripped tribes of taxing authorities, ex-
tinguished the Creek Nation’s title to the land and
made members U.S. citizens. “The congressional
Acts detailed above do not evince any unease
about extinguishing the Creek domain, or any
shortage of ‘will,” the Chief writes.

In the century before the McGirt case, the
Creek Nation never contended in court that a
reservation existed on the sprawling land. Yet
now they and other tribes by virtue of the
Court’s reasoning may hold title to the entire
eastern half of Oklahoma including the city of
Tulsa—home to 1.8 million people.

Past convictions for crimes committed on the
land may now be thrown out, the Chief points
out, and the decision creates “significant uncer-
tainty for the State’s continuing authority over
any area that touches Indian affairs, ranging
from zoning and taxation to family and environ-
mental law.”

Justice Gorsuch sweeps aside these prece-
dents and reliance interests because Congress
has never expressly written a single law that dis-
established the reservation. This sounds a lot
like his misapplication of textualism in his Bos-
tock opinion redefining biological “sex” in the
1964 Civil Rights Act to encompass gender iden-
tity and sexual orientation. Textualism looks like
a tool to get the judgment he wants.

The Chief Justice doesn’t put it this way, but
it’s clear he thinks that Justice Gorsuch in Mc-
Girt has turned textualism into an idiosyncratic
vanity project. The Court’s liberals are making
the most of it, and good luck with the conse-
quences, Oklahoma.

LETTERS TO THE EDITOR

Hard to Have Honest Conversations on Race

I was quite encouraged
after I read Lance Morrow’s
“‘An Honest Conversation
About Race’?” (op-ed July
3). I share his sense that the
silent majority is waiting
until November to express
its own views in opposition
to the current daily temper
tantrum being thrown by
uber progressives. However,
I don’t agree with his theory
that the cause of the silent
majority’s silence is attribut-
able to fear of being labeled
“racist.” The inappropriate
and profligate overuse of that accusa-
tion by the “woke” crowd has de-
stroyed its power to affect reasonable
people in any significant way. When
everyone is a racist, no one is a racist.

The mob driving this current hulla-
baloo has gone so very, very far to the
extreme left with their hypersensitivi-
ties, demands and intolerant mean-
spiritedness, not only about racism
but about the entire spectrum of their
so-called social-justice agenda, that
it’s reasonable to assume that many
people see no point in even attempt-
ing honest dialogue with so irrational
and intolerant a group. The silent
crowd’s patient response will become
very clear on Nov. 3.

MICHAEL GENEST
Niota, Tenn.

Lance Morrow describes today’s di-
alogue about racial injustice as more
of a one-sided lecture in which any
disagreement with the tactics and
goals of social-justice warriors gets
one labeled a hater. Civility was an
early casualty in our uncivil war be-
cause it is now considered a luxury of
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Booker T. Washington and Teddy Roosevelt converse.

privileged and hypocritical bigots, not
a matter of decency and respect for
the views of others.

If the national anthem must go be-
cause Francis Scott Key owned slaves,
the Declaration of Independence and
U.S. Constitution need to go as well.
The tragedy is that most Americans
realize that racism is a problem, and
they are open to changes that create
opportunities for more Black Ameri-
cans to have better lives. But as long
as it is deemed ignorant and biased to
say that every single life in America
matters, it is best to stay silent and
perplexed.

MARK ADAMS
Atlanta

The issue isn’t race, it’s the aban-
donment of the adult world charged
with the responsibilities of private
and public guidance and supervision.
Perhaps, and let us hope it is so, Mr.
Morrow’s sense that a backlash is
building is on the mark. If not, we
may be in for serious trouble.

FrEDERIC WILE
New York

Why KIPP Has Retired ‘Work Hard. Be Nice’

Regarding your editorial “KIPP
Wokes Up” (July 7): KIPP’s decision to
retire our slogan “Work hard. Be
nice.” has nothing to do with aban-
doning our standards and everything
to do with meeting our community’s
needs 25 years later. Last year, we
gathered 6,000 students, alumni, fam-
ilies, teachers and school leaders to
update our mission. In their stories,
we heard a common theme: working
hard and being nice did not suffi-
ciently reflect the reality of their
lives. Simply put, we all want a slogan
that does.

Too many of our students work in-
credibly hard and get into the college
of their dreams—only to face a mas-
sive tuition bill, the need to work
multiple jobs and a lack of paid in-
ternships in most career tracks. And
once they enter the workforce, they
will still earn significantly less than
their white peers, be twice as likely to

be killed by police and, now, be dis-
proportionately hospitalized or die
from Covid-19. In a world where our
students confront anti-blackness and
systemic racism at every turn, KIPP’s
slogan needs to reflect the impor-
tance of identity, excellence and the
boldness needed to create a more just
world.

Hard work is essential. Character
matters. But neither is enough. We
should not be afraid to tell our chil-
dren that it takes more. It takes com-
munity, access and systemic change.
And it takes a belief that we must be
a part of this change.

Ideally, working hard and being
nice is all any student needs, but our
country isn’t there yet. Retiring our
slogan is a step toward both recogniz-
ing that fact and working to change it.

DavE LEvIN
Co-founder, KIPP Public Schools
New York

Wall Street Has a Bad Record on Inclusivity

“Wall Street Falls Short on Race
Despite Pledges” (Page One, July 3)
should be required reading for every
executive, no matter how junior. I
vividly recall an episode of “Night-
line” discussing the paucity of non-
white and nonmale executives in the
boardroom. The message from execu-
tives then was that “the pipeline” of
qualified women and minorities made
it impossible to achieve true diversity
and that “it will just take time.” How
fascinating then to learn that, more
than a quarter-century later, the ap-
propriately diverse executive-talent
pool still doesn’t exist. Make no mis-
take, executives past and present
bear continued responsibility for fail-
ing to mount fair and just recruiting,
hiring, training, mentoring and pro-
motion practices that lead to truly
merit-based outcomes for a diverse
workforce serving diverse markets.

It’s time accountability is added to

Ugly American? Let the IDB
Pick Its Own New President

Regarding Sen. Patrick Leahy’s re-
ply (Letters, July 3) to Mary Anastasia
0’Grady’s “Leahy’s Yankee Imperial-
ism” (Americas, June 29): Apparently
Sen. Leahy’s only concern is that Mau-
ricio Claver-Carone was nominated by
the Trump administration. In so doing
he makes the IDB’s presidential selec-
tion process about his political lean-
ings. Ms. O’Grady notes that Mr.
Claver-Carone has the support of the
majority of the IDB’s 28 members and
is poised to win the election.

How does Sen. Leahy justify insert-
ing himself into an independent elec-
tion run by the IDB and use the threat
of using his power on the Senate Ap-
propriations Committee to deny U.S.
funding if the IDB doesn’t succumb to
his threat? This is imperialism at its
most pernicious application of unjus-
tified power.

Mike BROwN
Chesterfield, Mo.

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

this responsibility. My more than 30
years in business has proved to me
that business acumen and an action-
oriented sense of fairness aren’t mu-
tually exclusive among executives.
ROBERT BARTHOLOMEW
Columbus, Ohio

Here we go again, whining about
diversity track records. How to grow
and manage other’s incomes takes
many hours of education and experi-
ence in the techniques of money man-
agement. You must study, work, su-
pervise and then practice managing
before you become the decision
maker.

It has been said that it takes
10,000 hours to be an expert in one’s
field, approximately five years, doing
the same tasks and routines. My 30
years of teaching business math and
statistics courses yields this observa-
tion of student learning: The reason
many students fail is that they don’t
put in the effort and time to under-
stand the material; doing the mini-
mum is the norm for some. A stu-
dent’s race has nothing to do with
effort. The effort put in yields the re-
ward that comes out. We need to stay
away from racial measuring as a
means of claiming equality.

HowaARD WEISSENBORN
Menomonee Falls, Wis.

Pepper ...
And Salt
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OPINION

Will Democrats Accept Another Trump Victory?

By Barton Swaim

oe Biden, asked recently if he
had considered the possibility
that President Trump may re-
fuse to concede defeat in the
election, answered that he
had. But he was “absolutely con-
vinced,” the former vice president
said reassuringly, that if such a thing
happens, military personnel will “es-
cort him from the White House with
great dispatch.” What a relief!

The exchange brings to mind the
2016 campaign, when media person-
alities speculated that Mr. Trump
would refuse to concede to Hillary
Clinton. The hypothesis was never
tested, Mr. Trump having had the
bad manners to win, but it turned

Every time they’ve lost
since 1968, they’ve called
it illegitimate—except for
the 49-state landslides.

out to be they who refused to con-
cede defeat—not by contesting the
election results but by persuading
themselves and half the country that
Mr. Trump had won by illegal means
and generally behaving like spoiled
children for the next four years.

I suspect Mr. Trump would have
conceded the night of the election
(which Mrs. Clinton did not do), for
the simple reason that he neither ex-
pected nor particularly wanted to win.
In the event that Mr. Trump fails to
win re-election, he will depart will-
ingly. Not graciously, perhaps, but will-
ingly and at the appointed time.

The more interesting question is:
What will Democrats do if Mr. Biden
loses? What idiotic conspiracy theory

will they concoct to explain their
defeat?

I mean no disrespect to my lib-
eral friends when I say, to borrow
Mr. Biden’s phrase, that I am abso-
lutely convinced that Democrats
won’t accept the result if the Re-
publican wins. I say this because,
with only two exceptions, liberals
have considered every GOP presi-
dential victory in the last half-cen-
tury more or less illegitimate. The
two exceptions were Richard
Nixon’s defeat of George McGovern
in 1972 and Ronald Reagan’s defeat
of Walter Mondale in 1984. Both
were so lopsided as to make allega-
tions of dirty-trickery a waste of ef-
fort. (Nixon’s re-election was
tainted by crimes, but they didn’t
contribute to his victory in any
meaningful way.)

After every other Republican
presidential victory from 1968 for-
ward, however, Democrats invented
cockamamie theories that the GOP
had won by illegitimate means.

Liberals have long believed that
Nixon beat Hubert Humphrey in 1968
by secretly telling the South Viet-
namese not to participate in the
Paris peace talks, thus depriving the
outgoing Johnson administration of
the diplomatic triumph it deserved.
Older liberals still cling tightly to this
theory, but it’s hooey. Saigon had al-
ready decided not to participate in
the Paris talks because Hanoi was de-
manding unconditional U.S. with-
drawal. In any case, the disgrace was
Lyndon Johnson’s, not Nixon’s. The
outgoing administration knew the
talks didn’t stand a chance but
wanted the appearance of a diplo-
matic win to boost Vice President
Humphrey’s chances.

Incredible as it seems, liberal com-
mentators still attribute Reagan’s
1980 victory to his use of the term
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“states’ rights” in an August speech
to the Neshoba County Fair in Phila-
delphia, Miss. “I still believe the an-
swer to any problem lies with the
people,” Reagan said. “I believe in
states’ rights.” That supposedly sig-
naled to racist Democrats across the
South that Reagan was on their side
and they could safely vote Republi-
can. (Reagan carried Mississippi by
less than 1.5 points.)

If that one doesn’t convince you,
there’s the “October surprise” theory.
Reagan surrogates purportedly nego-
tiated with the Iranian government—
“colluded” would be another way to
put it—to delay the release of 52
American hostages until after the
election. There was never much evi-
dence for this allegation—two con-
gressional investigations came up
with nothing—but liberal pundits and
politicos obsessed over it for years.

George H.W. Bush defeated Massa-
chusetts Gov. Michael Dukakis in
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1988 by seven million popular
votes and carried 40 states, but in
the minds of liberals Bush won be-
cause a political-action committee
that supported his campaign ran a
“racially charged” television ad
portraying Mr. Dukakis as soft on
crime.

The ad was accurate and fair. In
1976 Mr. Dukakis vetoed a bill that
would have banned prison fur-
loughs for first-degree murderers.
Ten years later Willie Horton—who
with two accomplices had fatally
stabbed a 17-year-old gas-station
attendant 19 times after he handed
over the contents of the cash regis-
ter—was let out on weekend fur-
lough and didn’t return. Ten
months after that, he pistol-
whipped, knifed and tied up a man
and raped his fiancée in Maryland.

ROBERTO SCHMIDT/AFP VIA GETTY IMAGES
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0. The ad recounted the facts

straightforwardly and included a
photo of Mr. Horton, who is black.
Liberal authors and documentary
filmmakers routinely imply that the
ad was both racist and decisive in the
election’s outcome. It was neither.

The next Republican to win a
presidential election was George W.
Bush in 2000. He won, in the imagi-
nation of Democrats then and since,
by stealing Florida. Official recounts
proved Mr. Bush narrowly won Flor-
ida, and so did unofficial ones con-
ducted later by the media. That
didn’t stop Democrats from treating
his election as the illegitimate re-
sult of a partisan Supreme Court
decision.

In 2004 Mr. Bush outpolled Sen.
John Kerry by more than three mil-
lion votes nationwide and 100,000 in
the pivotal state, Ohio. Even so, some
prominent Democrats loudly insisted
that the Ohio vote had been rigged to
swing the election to President Bush.
Sen. Barbara Boxer of California

lodged a formal challenge when Con-
gress counted the electoral votes in
January 2005.

In 2016 Mr. Trump was accused of
“colluding” with Vladimir Putin to
steal the election from Mrs. Clinton.
How exactly Messrs. Trump and Pu-
tin achieved this amazing result, and
why Mr. Trump has since failed to
exhibit such diabolical cunning, re-
mains a mystery. Robert Mueller’s
two-year investigation found no evi-
dence of collusion, and Mr. Trump’s
despisers speak little of it now. But
Democratic orthodoxy regards the
Trump presidency as illegitimate
anyway.

Unless Mr. Trump wins an improb-
able landslide, Democrats will claim
he stole another election. He’s illegit-
imate now, in their eyes, but he’ll be
even more illegitimate if he wins
again. The only question is what con-
spiracy they will invent to explain it.
The election is four months away and
already several theories have
emerged. Franklin Foer published a
long essay in the Atlantic’s June issue
enumerating ways in which Vladimir
Putin used disinformation and cyber-
attacks to disrupt the 2016 election
and is poised to do so again.

The president now seems likely to
lose. But if he wins, may I suggest an
alternative theory? A Trump victory
in November will have nothing to do
with the Russians or the Chinese or
the coronavirus or “voter suppres-
sion.” It will have everything to do
with Democrats’ foul behavior over
the previous four years, born of the
conviction that they can’t possibly
lose an election fair and square.

Mr. Swaim is an editorial page
writer at the Journal.

‘ Peggy Noonan is away. ‘

Political Neutrality Is What Made American Newspapers Great

By John Steele Gordon

any of America’s great

newspapers have moved

away from even the pre-
tense of political neutrality. That
tradition dates to 1835, when a
Scottish immigrant named James
Gordon Bennett founded the New
York Herald. He had $500 in capital,
an office in a dank cellar, and only
himself as staff.

With a dozen other papers in the
city, no one thought the Herald
would amount to much. But by the
time Bennett died in 1872, the Her-
ald had the largest circulation in the
world, its advertising revenue was
second only to the Times of London,
and his power to shape public opin-
ion was immense, as was the fortune
he had earned.

The Herald was something new
under the journalistic sun. Newspa-
pers had previously dealt either
with narrow subjects, such as ship-
ping or financial news, or were
openly partisan, sometimes even
subsidized by a political party.

Newspapers were also expensive.
They usually cost 6 cents when an
unskilled workman might expect to
make 75 cents a day, so they were
mostly read in taverns and coffee
houses.

With the flatbed press, which had
been in use since Gutenberg, only
about 125 copies of a four-page pa-
per could be printed in an hour. But
by the early 1840s, when the steam
engine was combined with the newly
invented rotary press, 4,000 copies
an hour became possible. The price
of a newspaper soon dropped to a
penny, and readership greatly in-
creased.

Bennett was always on the look-
out for new ideas. At the Charleston
(S.C.) Courier, where he’d worked in
the 1820s, he learned how the paper
scooped the competition with news
of the end of the War of 1812. The
editors sent a boat out beyond the
bar at Charleston Harbor to pick up
the news from a passing ship. At the
New York Enquirer, the editor ad-
mired Bennett’s talents but didn’t
like his abrasive personality. Bennett
offered to go to the nation’s capital
and report from there, thus becom-

ing the world’s first Washington
correspondent.

He noted that Benjamin Day’s
New York Sun—the most popular
daily in the city, with a circulation
of 15,000—was a general-interest
newspaper, covering many subjects.
But it also appealed to the lowest
rung of literate society. The Sun was
filled with gossip, lurid crimes and
dubious tales of strange occur-
rences. It was much more like a
modern supermarket tabloid than a
newspaper.

Bennett anticipated the rising
middle class that would dominate
the Victorian Age. He wanted to
move upmarket from the Sun and
produce a mass newspaper that
carried serious news about the real
world for an upwardly mobile
readership.

The Herald got off to a shaky
start. Three months after the first
issue appeared, Bennett’s printer
was destroyed by a fire. But he hit
his stride in 1836 thanks to one of
the most famous murder cases of
the 19th century. Ellen Jewett, a
prostitute, had been murdered in
her room at an upscale brothel. The
madam quickly blamed Richard Rob-
inson, who was young, wealthy and

handsome, and whom Jewett had
frequently entertained.
Respectable newspapers weren’t
supposed to cover such scandalous
material, but Bennett, with an un-
surpassed nose for news, knew the
story was irresistible, with its illicit
sex, bloodshed, violence and wealth.

The New York Herald
pioneered impartial
coverage, whose value is
underappreciated today.

He gave all the details, visited the
scene, observed the body, and inter-
viewed the madam, the first time a
witness interview—which quickly
became a standard journalistic tech-
nique—appeared in a newspaper
story. The Herald’s circulation sky-
rocketed, and the other respectable
papers had no choice but to cover
the story as well. At the height of
the affair, the Herald was selling
15,000 copies a day, matching the
Sun.

Bennett was responsible for an
enormous number of journalistic in-

novations. The Herald was the first
general-interest newspaper to in-
clude a weather report, provide
sports coverage and include a daily
stock table. It was the first to in-
clude an illustration in a story.

In a trip to Europe a few years
later, Bennett signed up the world’s
first foreign correspondents. He be-
came the first journalist to interview
a president who was still in office
when he nabbed an exclusive with
Martin Van Buren in 1839. He imme-
diately exploited the telegraph and
set up a pony express to get news of
the Mexican War to the nearest city
on the telegraph net. He even coined
the word “leak” in the journalistic
sense.

By the 1850s Bennett’s innova-
tions had utterly transformed Amer-
ican journalism. The Herald had the
largest circulation in the country.
“No American journal at the present
time can compare with it in the
point of circulation, advertising, or
influence,” admitted the thoroughly
respectable Harper’s Weekly.

Newspapers had also become big
business. Bennett had started with
only $500. The New York Times,
founded 16 years later, had needed
$70,000 to get started. “The daily

newspaper,” the North American Re-
view wrote in 1866, “is one of those
things which are rooted in the ne-
cessities of modern civilization. . . .
The newspaper is that which con-
nects each individual with the gen-
eral life of mankind.”

The penetration of newspapers
into American life made public opin-
ion a powerful force in politics for
the first time. But much of the
press’s power to influence public
opinion came from what was, per-
haps, Bennett’s greatest journalistic
idea of all: He made the Herald po-
litically neutral, printing opinion
columns only on the editorial page.
In his news pages he printed what
he thought the readers would want
to know, not what he wanted to tell
them. Bennett realized that a news-
paper that was the mouthpiece of
one party would be read only by
that party’s adherents. He wanted
everyone to read the Herald.

The idea spread quickly through
the journalism industry, greatly en-
hancing its influence and prestige.
Its abandonment may have the op-
posite effect.

Mr. Gordon is the author of “An
Empire of Wealth.”

How to Show That Black Lives Really Matter

People in a panic
usually are not
acting out of love
for others or con-
cern for the well-
being of abstract
groups defined by

BUSINESS

skin color or other
g;%Ro%an w. attributes. They

are acting from a
self-preservation
motive. That’s cor-
porate America and its political vir-
tue signaling right now. What’s
more, if you support the Black Lives
Matter policy agenda (whatever it
is), you would be wrong to think
corporate America is being co-
opted by the money it feels obli-
gated to donate. The co-opting will
work the other way as Black Lives
Matter-related groups get used to

Jenkins, Jr.
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having corporate money.

In the meantime, the single best
thing you can do for any child in the
U.S. is get him or her out of a high-
crime, high-poverty neighborhoods.
Any child. For a host of reasons,
those most in need of this help in
America are disproportionately Afri-
can-American.

This is the place, not race, problem
I wrote about previously. A rock-bot-
tom housing market, by definition, is
always going to exist for people with-
out credit, resources, opportunities
or credentials. By now a large litera-
ture has established that living in
such a place, where everyday survival
is a often challenge, is not conducive
to acquiring the habits for success in
the larger society. And nowhere is
this more dramatically heralded than
in the homicide rate. With the recent
upsurge in Chicago, the New York
Times summarized: “A low rate in
solving murders—it hovers around
20 percent—and the lack of protec-
tion for witnesses both play into the
continued high murder rate, crimi-
nologists said. Murderers don’t ex-
pect to get caught and witnesses feel
intimidated, they said.”

The dynamic here, research has
shown, is older than even the formal
collection of crime statistics. It was
dramatized in the 1975 movie “Fare-
well, My Lovely,” about 1940 Los An-
geles, in which detectives frankly ac-
knowledge that black murders go
uninvestigated. Forty years later it
was the subject of 2015’s nonfiction
book “Ghettoside,” by Los Angeles
Times reporter Jill Leovy.

The murder rate among black
Americans is out of all proportion
even to other violent crimes. Why?
Because rapes don’t lead to rapes,
armed robberies don’t lead to armed
robberies, but they do lead to homi-

cides in unpoliced communities. An-
other way of looking at it: Murders in
99% of America’s ZIP Codes are one-
offs: One killing does not lead to oth-
ers. That’s because most neighbor-
hoods don’t lack “effective law” and
the guarantee of “personal safety”
that comes with it, to borrow the
words of Ms. Leovy.

A black person is 2.5 times as likely
as a white person to be killed by po-
lice. Alas, this much-cited statistic
correlates with every other sociologi-
cal indicator related to poverty, educa-

The single best thing for
young families is leaving a
high-crime, high-poverty
neighborhood.

tion and the likelihood of being in-
volved in crime as either victim or
perp. It doesn’t tell us much. The
grossly disproportionate homicide
rate is the sign we should be paying
attention to. A black person is six or
seven times as likely to be murdered
as a white person. Let’s be realistic, in
certain neighborhoods it’s closer to 20
times or 50 times.

These islands of concentrated pov-
erty were first created by residential
housing segregation, then by public
housing subsidies, then by welfare
that tends to fix people at their cur-
rent addresses. About 20% of black
children (compared with 1% of white
children) grow up in such places. A
dissenting segment of the poverty
lobby has long argued for getting
people out rather than pouring re-
sources in (though the latter is the
preference of our place-oriented po-
litical class). A case study was the

Gautreaux housing experiment in
Chicago starting in the late 1970s.
Dozens of families were randomly re-
located from urban public housing to
suburban apartments with magnifi-
cent results for employment and edu-
cational outcomes. Also shown by
acres of research: The disabling ster-
eotype of black males as dangerous
potential felons, among police and
the public at large, is rooted in the
dramatic (and frequently, by Holly-
wood, dramatized) chaos that rules
in a tiny percentage of America’s
neighborhoods.

By the way, let’s have a thought
experiment. What would happen in a
few hundred census-tract-sized
neighborhoods if they were no longer
peopled exclusively by those who
would leave if they could?

We know what would happen. Oth-
ers would move in because they see
opportunity, first to refurbish the
housing stock, then to create busi-
nesses and amenities to serve those
attracted by the refurbished housing
stock. The job market would improve.
The schools would improve. This is
the horror of gentrification that you
hear about. Except the horror is not
the normalizing of a neighborhood by
making it a place where people actu-
ally choose to live. The horror was
the self-reinforcing trap the neigh-
borhood previously was for people
stuck without a choice.

The opportunity to do good here
has been America’s low-hanging
fruit for two generations. On a good
day, all of us are capable of caring
about groups defined by historic
disadvantages and oppression. We
are not having a good day right
now as many rush to be seen af-
firming “anti-racist” talking points
simply as a matter of personal self-
protection.
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Christian Pulisic has three
goals in six games since
the season resumed.

The Star of English Soccer’s Restart

Chelsea’s Christian Pulisic is leading a class of young talents breaking out since the Premier League resumed in June

By JosHUA ROBINSON

CHRISTIAN PULISIC, the 21-year-
old star of American soccer, spent
lockdown doing exactly what you’d
expect a 21-year-old to do when
there’s no place to go. He played
videogames. He joined TikTok. He
ordered dozens of burritos.

It’s what he did after lockdown
ended that no one saw coming: Pu-
lisic started tearing up the English
Premier League. In fact, with most
U.S. sports still shut down, he
might be the most exciting Ameri-
can athlete playing anywhere in
the world right now.

This is the moment that he and
Chelsea have been waiting for
since the club spent $73 million to
sign him. That price tag made him
one of the most expensive players
in Chelsea history, more than tri-
pled the highest fee ever paid for a
player from the U.S., and raised
plenty of eyebrows in England. But
Pulisic’s three goals in six games
since the season resumed have
proven that he isn’t just good. He’s
good enough to make English soc-
cer forget that he’s American.

“He looks sharp and hungry and
his quality is there for everyone to
see at the moment,” Chelsea man-
ager Frank Lampard said this
month. “Christian is taking re-

sponsibility to change games.”

Which isn’t the kind of praise a
lot of managers can lavish on 21-
year-olds in the Premier League.
Players of Pulisic’s age aren’t nor-
mally given the chance to carry a
top-three team. But as every
empty soccer stadium and mask-
wearing manager reminds us,
these aren’t normal times. And so,
Pulisic isn’t alone.

Young talent taking control has
been the story of the Premier
League this summer. The sheer
volume of games English clubs are
playing these days, combined with
the lockdown hangover, means
that there’s no time for careful ro-
tation or load management. Who-
ever is fit and fresh goes straight
in the lineup. Under the circum-
stances, it helps to be more or less
a teenager.

At Manchester City, 20-year-old
Phil Foden is growing into one of
the most challenging jobs in soc-
cer: the creative force of a team
managed by Pep Guardiola. His
four goals in June and July—one
every 72 minutes—have already
doubled his career tally in the Pre-
mier League.

Across town, Manchester United
is paying no attention to Foden
thanks to its own virtuoso, Mason
Greenwood. The 18-year-old spent

the entire break bulking up and
has muscled his way to four goals
post-lockdown, bringing his total
for the season to nine. He is the
only player 21 or younger with
more goals than Pulisic’s eight this
season.

The list goes on. Arsenal has
uncovered Bukay Saka, an 18-year-
old so gifted that his own manager
still doesn’t know the best posi-
tion for him—he has been de-
ployed in defense, midfield, and up
front in the past two weeks alone.
And Liverpool’s most incisive cre-
ator might be Trent Alexander Ar-
nold, who leads the league in
passes and crosses into the box.
Though he is a better-known quan-
tity than the others, it’s jarring to
remember he is not yet 22.

There’s a simple reason why Pu-
lisic has found a spot in that class,
unlike any American player before
him: when it comes to soccer edu-
cation, he is effectively European.

Had Pulisic stayed in Hershey,
Pa., instead of moving to Germany
at 15, he might have gone on to a
college scholarship and probably
entered the ranks of Major League
Soccer some time in the past year
or two. Instead, he has been a full-
fledged professional for years at
two top European clubs for years.
He has played against grown men

instead of other kids. He has scars.

“Christian handles the pressure
very well,” Chelsea defender Anto-
nio Rudiger said. “You can see that
when he is fit, he’s such an impor-
tant player for us.”

But the amazing thing about Pu-
lisic’s summer isn’t that he caught
fire despite all the burritos—he
was donating them to front-line
workers back home—it’s his trans-
formation from the player he was
at the beginning of the season.

When he arrived in London last
year, he struggled to fit in with a
group of attackers who were all
just like him: fast, tidy, and tricky.
Mason Mount, four months youn-
ger than Pulisic, seemed closer to
the finished product. (And he
didn’t cost $70 million, said fans
skeptical about being sold a highly
touted American.)

There were flashes of promise,
like his hat trick against Burnley.
But mostly, there was frustration.
The switch to the more physically
demanding Premier League
seemed to catch him off guard and
English soccer tends not to be gen-
tle with high-priced players who
stand just 5-foot-8.

Pulisic slipped in and out of the
lineup until an injury in January
cut his season short. When lock-
down came in mid-March, he sud-

denly had a chance to reboot. The
surest sign of his success now is
that the English soccer hype ma-
chine is thrumming all around
him. Pulisic has made all of 21
Chelsea appearances. His manager
is already being asked to compare
him to one of the club’s all-time
greats, Eden Hazard.

“Christian is possibly more di-
rect,” said Lampard, who also
played with Hazard. “He has a real
ability to break a line and run for-
ward which is a great trait in the
modern game.”

The comparison is premature,
but Pulisic is showing he shares at
least one of Hazard’s special gifts:
He’s incredibly good at getting
kicked. For dribblers who love to
run straight at their rivals, a sharp
clip around the ankles and the ref-
erees whistle are the surest sign
they’re doing something right.

“When people don’t touch me,
that means I’'m not doing well, I'm
no good,” Hazard had said during
his Chelsea days.

By that metric, Pulisic is doing
incredibly well. He’s not just get-
ting clobbered—he’s getting clob-
bered where it counts. Pulisic is
the only player since the restart to
win his team two penalty kicks.

“Now,” Lampard said, “he has
moved his game on another level.”
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ing to the field this fall when
the pandemic began in March,
but the continuing surge in
new cases is casting an in-
creasingly long shadow over
hopes to play a season.

Scheduling has been a
topic of discussion among
Pac-12 officials since the be-
ginning of the pandemic-in-
duced college sports shut
down.

It wasn’t until the Big
Ten’s announcement on
Thursday, however, that hy-
pothetical scenarios turned
into concrete decisions.

Friday’s announcement ef-
fectively renders the confer-
ence’s current slate of games
moot, as officials plan to craft

the schedule anew in the
coming weeks. The Pac-12 is
exploring a variety of models,
including delaying the start of
fall athletic competitions, and
will unveil its plan no later
than July 31.

The Pac-12 also conceded
that the fate of the season
may be out of its hands
should state and local health
protocols limit large gather-
ings.

Eight of the league’s uni-
versities are in California, Or-
egon and Washington, states
that have enforced stringent
shelter-in-place orders and
have been slower to reopen
than places like Texas and
Florida.
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Taxing Times

What if you can’t

afford to pay your
taxes this year? B5
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All Aboard
Cruise fans are
itching to get
back to sea B14

DJIA 2607530 A 369.21 1.4% NASDAQ 10617.44 A 0.7%
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hange Fast
As Oil Boom Turns to Bust

A year ago, this West Texas region was one of America’s hottest labor markets, fueled by a fracking gold rush.
Today, the oil field has all but shut down, and everyone is feeling the pain, from restaurant owners to landlords to barbers.

By REBEcCA ELLIOTT AND CHRISTOPHER M. MATTHEWS | PHOTOGRAPHS BY CENGIZ YAR FOR THE WALL STREET JOURNAL

When an oil bust takes hold in
West Texas, no one is spared:
Drilling rigs collect dust,

barber chairs sit empty,
students drop out of school and
lines swell at the food bank.

The collapse in the wake of the
new coronavirus has been histori-
cally brutal. In a matter of weeks,
global demand for oil shriveled by
more than 20% this spring, as
people hunkered indoors and
stopped flying and driving. Oil
prices crashed. A fracking indus-
try that had pushed American
production to a world-leading 13

million barrels a day went into
full retreat. And the nation’s hot-
test oil field, the Permian Basin,
all but shut down overnight.

Last year, The Wall Street Jour-
nal chronicled the boom in the
Permian region, then one of the
hottest labor markets in the coun-
try. At the time, construction
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1. Drilling equipment stacked in Odessa, Texas.
2. ‘Within weeks, it was a whole new industry,’
says Matt Elliott, CEO of an oil-equipment rental
company. 3. The director of The West Texas
Food Bank says that 74% of families collecting
food in April had never been to the food bank
before. 4. ‘Almost like a ghost town, getting
pretty close,’ says Steve Warren, an electrician
who works on oil rigs, of the RV park where

he stays two weeks out of the month.

13.4% °

Unemployment %‘
in the Permian "=~ 2
Basin in May, 5 e
compared with ©
2.1% a year o
earlier

900,000

Pounds of food
distributed by
the West Texas
Food Bank per
month since
March

Amazon Reverses Order

To Delete TikTok App

By SARAH E. NEEDLEMAN

Amazon.com Inc. reversed a de-
mand Friday that employees delete
the TikTok app from company mobile
devices, a turnabout from a dictate
that just hours before had stoked con-
cern about the app’s security and ties
to China.

The initial email directive to em-
ployees appeared to buttress recent
scrutiny of TikTok security issues
from governments in the U.S. and In-
dia. A spokesman called the email an
error, backing away from what briefly
appeared to be a major policy change.

It was a rare instance in which such
a shift played out in public for one of
the world’s most valuable and closely
watched companies. What remained
unclear was how many people within
Amazon, if anyone, harbor concern
about TikTok to such a degree that
would have prompted the memo in
the first place.

The now-retracted email was sent
as an alert to thousands of Amazon
employees early in the business day in
Seattle: “Due to security risks, the Tik-
Tok app is no longer permitted on mo-
bile devices that access Amazon email.
If you have TikTok on your device, you
must remove it by 10-Jul to retain mo-
bile access to Amazon email. At this
time, using TikTok from your Amazon
laptop browser is allowed.”

News of the decision broke and
quickly went viral after it was re-
ported by The Information tech news
site and within hours two U.S. sena-
tors responded enthusiastically.

“Now the whole federal govern-
ment should follow suit,” Sen. Josh
Hawley (R., Mo.) said in a tweet.

By midafternoon in the West Coast,
Amazon had reversed itself. “This
morning’s email to some of our em-
ployees was sent in error,” an Amazon
spokesman said late Friday. “There is
no change to our policies right now
with regard to TikTok.”

The Amazon spokesman declined
to comment further.

Earlier this week, Wells Fargo & Co.
also asked employees to delete TikTok
from their company devices. A spokes-
woman for TikTok said the company
has not been contacted by Wells Fargo
but is open to discussing its data secu-
rity measures with the bank.

TikTok has faced some setbacks
recently. Earlier this week its ownetr,
Beijing-based ByteDance Ltd., said it
would pull TikTok out of Hong Kong
amid concerns about a new national
security law. That was its second mar-
ket exit after India last week banned
the app and others from Chinese com-
panies.

ByteDance in May hired a top Walt
Disney Co. executive, Kevin Mayer, to
be TikTok’s new CEO and navigate its
global expansion.

Meanwhile, President Trump has
said his administration is considering
limiting U.S. users’ access to TikTok.
In Washington, some lawmakers have
called for an outright ban, saying data
in the smartphone app would be avail-
able to Beijing, a claim that TikTok
has denied.

TikTok’s security has come under
scrutiny in recent months. In March,
security researchers found that Tik-
Tok was one of several dozen iPhone
apps that was silently accessing data
copied into the phone’s clipboard
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For Rent:
The American
Dream

How one mega landlord blanketed
the U.S. with homes for lease

By RYAN DEZEMBER

In the depths of the last
housing crisis, self-storage bil-
lionaire B. Wayne Hughes flew
to Las Vegas and Phoenix to lay
the groundwork for a new bet.
His plan: Buy foreclosed homes,
spruce them up and rent them
out. He tested his ideas on
three houses in each market
and then dispatched deputies to
buy tens of thousands more

across the U.S.

Nine years later the land grab
is paying off as an economic
downturn, the rising unafford-
ability of homeownership and a
global pandemic push a new
generation to suburban home
rentals. Home offices, yards and
space between neighbors are be-
coming must haves. Investors
who spent the last decade gob-
bling up these types of houses
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Real-Estate
Valuations
Vex Pension

Funds

By HEATHER GILLERS AND DAWN LiMm

Public pension funds invested in
malls, apartments and offices over
the last decade in search of higher
returns. Now they are grappling
with how much those real-estate in-
vestments are worth in a world
transformed by Covid-19.

Pension giant California Public
Employees’ Retirement System is
projecting malls will lose some of
their value in the second quarter,
according to an internal estimate.
The Arizona State Retirement Sys-
tem predicts the value of distribu-
tion centers for e-commerce will
rise as more people shop online.

The investment chief of the Chi-
cago Teachers’ Pension Fund is ex-
pecting the worth of student hous-
ing to drop.

“If you talk to anyone who says
that they know exactly where the
market is going and that they have
all of the answers, they really don’t
know,” said Chicago Teachers’ in-
vestment chief Angela Miller-May.

Since April, she has been speak-
ing monthly with managers of the
fund’s more than $900 million in
real-estate investments instead of
her usual quarterly check-ins.

How assets are valued has major
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@ Outlet-mall owner sticks to his
belief in physical stores.....u. B8
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THE BUSINESS WEEK IN 7 STOCKS

UBER TECHNOLOGIES INC.

A

Uber finally found a dinner
date. It reached a $2.65 bil-
UBER lion deal to buy meal-delivery

0 rival Postmates Inc. that will

6/) help it better compete in the

market for delivering restau-

rant meals, groceries and other staples.
Uber would become the second-largest
restaurant delivery service in the US. by
market share, following DoorDash Inc,
according to research firm Edison
Trends. Grubhub Inc. ranks third. Uber
sought to buy Grubhub earlier this year
to shore up its position in the U.S, but
the deal fell apart under regulatory con-
cerns and disagreements over price.
Uber shares rose 6% Monday.

NOVAVAX INC.

A

The drugmaker received a
new injection from Uncle
NVAX Sam. The federal govern-
o, ment will supply $1.6 billion
32% to pay for clinical studies of
Novavax’s experimental coro-
navirus vaccine and establish large-
scale manufacturing of doses. Novavax
said Tuesday the funding would allow
it to deliver 100 million doses of its
vaccine for use in the U.S.—possibly by
the end of the year. Regeneron Phar-
maceuticals Inc. also said it received a
$450 million federal contract to manu-
facture thousands of doses of its ex-
perimental Covid-19 treatment. Novavax
shares surged 32% Tuesday.

PERFORMANCE OF TECHNOLOGY STOCKS

Source: FactSet
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ALPHABET INC.
A

G00G
2%

Silicon Valley is backing away from Hong Kong.
Google, Facebook and Twitter said Monday they
suspended requests for user data from that city’s
law-enforcement agencies following China’s imposi-

tion of a national-security law. TikTok also said it would
pull its app from Google and Apple Inc. app stores in Hong
Kong. The moves put U.S. tech titans on a potential colli-
sion course with Beijing. Alphabet shares rose 2% Monday.

UNITED AIRLINES HOLDINGS INC.

v

The turbulence of Covid-19 is
roiling United, which said
UAL Wednesday it could be forced
o 1O shed almost half its U.S.
06%) workforce. The carrier told
36,000 employees they could
be furloughed as soon as Oct. 1 because
of the pandemic-driven slump in passen-
ger demand. The news followed an ear-
lier warning from United that a surge in
U.S. coronavirus cases and new govern-
ment restrictions are keeping travelers
from flying. Chicago-based United is the
first major U.S. carrier to detail possible
mass furloughs despite receiving billions
of dollars in federal aid. United shares
dropped 0.6% Wednesday.

BERKSHIRE HATHAWAY INC.

A

Warren Buffett found some-
thing worth buying during
BRK.B the Covid-19 contraction.
0 Berkshire Hathaway’s energy
2.2% company agreed to acquire
pipeline and storage assets
from Dominion Energy Inc. It already
operates a $100 billion portfolio of util-
ity, transmission and generation busi-
nesses providing natural gas and elec-
tricity to more than 12 million
customers. The Dominion acquisition,
announced Sunday, adds 7,700 miles of
natural-gas storage and transmission
pipelines and about 900 billion cubic
feet of gas storage to its holdings. Berk-
shire shares rose 2.2% Monday.

WALGREENS BOOTS
ALLIANCE INC.

v

The pharmacy chain swallowed
a $17 billion loss in its latest
WBA quarter due to fewer prescrip-

o/ tionsin the US. and the prolif-

786 eration of homebound con-
sumers. It also said Thursday

that it plans to cut about 4,000 jobs in
the UK. and suspend stock buybacks. The
Covid-19 pandemic has been challenging
for drugstores, as patients put off visiting
doctors and other health providers. Wal-
greens separately said it will attach doc-
tors’ offices to hundreds of drugstores as
the pharmacy chain seeks to remodel it-
self as a health-care provider. Walgreen
shares dropped 7.8% Thursday.

HARLEY-DAVIDSON INC.

A

Harley-Davidson is losing
some of its horsepower. The
HOG Milwaukee motorcycle maker
0 said Thursday it would cut
06%) about 700 jobs, or 13% of its
workforce, as part of an over-
haul. Sales in its core U.S. market have
been falling for years, and the company
replaced CEO Matt Levatich earlier this
year with Jochen Zeitz. The company re-
opened its factories after closures re-
lated to the pandemic some weeks ago
at lower production levels, reflecting
pressures including lower demand for
motorcycles. Harley-Davidson’s shares
rose 0.6% Thursday.
—Dan Fitzpatrick

America’s studios,
creators and market-
ers are relying, more
than ever, on digital
platforms that allow
b them to gauge what
™ f+ audiences like—and
would like to see more of.

Ever since George Lucas ushered
in the era of endless sequels, Holly-
wood executives have tried to capi-
talize on the success of the Last Big
Thing by churning out more of it.
But content budgets are increasing
far faster than established fran-
chises can keep up. Netflix Inc. is
projected to spend more on new
and acquired content in 2020—$17
billion—than Apple Inc. spent on
research and development in 2019.

With stakes that high, minimiz-
ing risk when creating new content
“at scale” means treating it like any
other mass-market product. Execu-
tives, producers, writers, directors

and marketers need to be able to
consistently craft programs that
are more likely than not to find
their target audiences.

“There’s only so many ‘Game of
Thrones,”” says James Norman, co-
founder and chief executive of audi-
ence-research software developer
Pilotly. But there’s still plenty of
room for a show to be a success
among its target audience without
becoming a global phenomenon, he
said. “To make sure shows can hit
the mark, you need to understand
that audience.”

Pilotly is part of a new breed of
film-industry tech companies, a
Silicon Valley startup that offers a
streaming, analytics and audience-
survey platform used by creatives,
producers and executives to shape
content for giants including NBC-
Universal, ViacomCBS and even
the Valley’s homegrown content
king, Netflix.

For decades, TV shows were
screened to focus groups made up
of supposedly representative Amer-
icans, plucked from shopping malls
and casinos. Movies were test-
screened in theaters while evalua-
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The New Data That’s Directing Hollywood

tors took note of the crowd’s
laughs and gasps. The shift to
home entertainment reduced the
opportunity to catch John Q. Public
out on the street, and Covid-19 has
all but finished the job.

Until recently, fears of piracy
held back some in the industry
from using at-home panels, where
people stream content online and
provide real-time feedback, says
Sumithra Barry, NBC Entertain-
ment’s senior vice president of con-
sumer and market intelligence. But
those concerns have been resolved
by new technology that blocks
screen recording and allows studios
to watermark and trace content
when it does get out.

The shift from in-person to on-
line market testing has revealed
some fundamental flaws with the
earlier methods. The first was
small sample sizes, due to the ex-
pense and trouble of gathering peo-

ple together. The second, more
problematic, flaw was the assump-
tion that shows that tested well
would reach enormous and rela-
tively homogenous audiences.

In a world of seemingly endless
quantities of streaming content
from a mushrooming number of
services, success is less about scor-
ing megahits and more about earn-
ing the loyalty of particular audi-
ences. This trend began with cable,
but has become even more impor-
tant now that audiences are more
diverse, more international, and
more accustomed to wending their
way down rabbit holes on YouTube,
TikTok and Instagram.

It’s easy and relatively inexpen-
sive for audience-research firms
like Pilotly to stream to people in
their own homes. This increases
the size of the available test audi-
ence, as well as the granularity of
questions that creatives and mar-
keters can ask, says Bryon Schafer,
senior vice president of research at
Vevo, a music-video distributor.

Other systems can gather data
passively, as audience members
watch. MarketCast, which analyzes

viewer response to movies, con-
cepts, shows, pilots, trailers and
the like, uses one tool that mea-
sures subjects’ facial expressions in
real time throughout a stream via
the cameras on their laptops. (Only
volunteers are watched by this
tech.) These biometric measure-
ments show how people reacted
moment by moment.

Music, especially, can be impor-
tant, says Ben Carlson, Market-
Cast’s senior vice president in
charge of streaming and platforms.
By watching viewers’ faces, the sys-
tem can help creatives identify
which soundtrack works best in a
movie trailer, for instance.

Whether you’re a Black female
professional in New York who loves
dramas, a white male superhero fan
in suburban Wisconsin, or someone
else entirely, there’s a whirring
feedback loop of recommendation
algorithms, viewing-habit trackers

and studio production teams busy
trying to feed you an endless flood
of content to keep you watching.

The loop is a combination of
data to keep things reliable and hu-
man creativity to keep things fresh.
The trick is replicating those loops
across a diverse array of audiences,
says Mr. Norman. This is one area
where his company, Pilotly, has an
advantage, he says. Mr. Norman,
who is Black, says he deliberately
built a team with as wide an array
of backgrounds, nationalities and
language fluencies as possible.

Mr. Norman likens today’s video
content to the ads appearing in our
very different Instagram feeds.
“Stories used to be told so broadly
to such a large audience,” says Mr.
Norman. “Things have become
more targeted.”

These systems also help studios
and streaming platforms become
more sensitive to the tastes of their
audiences, avoiding cultural faux
pas that can sink a TV show or
movie on social media.

Tastes are changing quickly,
says Kevin Goetz, founder and
chief executive of Screen Engine/

ASI, which conducts surveys and
focus groups for major U.S. film
studios, streaming services and
broadcast and cable networks.
Things that might have gotten a
pass even a few months or years
ago—jokes that could be insensi-
tive, stereotypes that offend, and
the like—are now flagged by audi-
ences and removed by creators.

The process often starts before
anyone writes a script. For exam-
ple, says Mr. Carlson, one Holly-
wood studio asked MarketCast to
look into an old and dormant piece
of intellectual property he thought
no one would be interested in. (He
can’t say which.) By analyzing so-
cial-media trends and scouring the
web, his team discovered a sub-
stantial fan base—complete with
fan art. The studio is now develop-
ing a feature film from something
that otherwise might have re-
mained at the internet’s fringe.

During the writing stage, data
gathering can continue. Screen En-
gine/ASI, for example, records ac-
tors reading aloud in-progress
scripts, then streams the produc-
tion to panels. This method of pre-
screening a script often leads to
changes. And it’s only become more
popular in the age of Covid-19,
since so many pilots weren’t shot
as a result of the pandemic, but ac-
tors can read scripts from their
homes, says Mr. Goetz.

Once a pilot has been shot, a
service like Pilotly can simulate a
video-on-demand service or social-
media platform, to allow paid pan-
elists to experience the show in a
familiar way.

For example, producers of the
show “Don’t Look Deeper”—which
features Don Cheadle and recently
made its debut on the short-form
streaming service Quibi—used Pi-
lotly to test rough cuts of its first
two episodes. First, Pilotly gath-
ered an online panel of subjects at
Quibi’s core: people already primar-
ily consuming content on mobile
devices. After screening each epi-
sode, the firm gave them a survey
to determine how they felt about
key creative aspects of the episode.
Data from the study informed sub-
sequent edits, all in the name of
helping the episodes hit metrics
like pacing, character likability and
the likelihood viewers would come
back for more.

One obvious pitfall of reducing
art to surveys and data is that it
gives producers and executives too
much leverage over the creatives
they rely on to generate hits. And
the biggest hits often gain popular-
ity because they head off in a new
and unexpected direction, repre-
senting the vision of a single per-
son or small creative team. They
might not benefit from these mod-
ern-day focus groups.

Plus, many of the most-watched
shows on streaming services aren’t
even originals. Just think of the en-
during power of “Friends” and
“The Office.” Much of the most im-
pactful programming appearing on
our devices today was created in
the focus-group Dark Ages all this
technology was meant to replace.

And even makers of niche con-
tent must be careful. “I think the
creative vision still takes prece-
dence,” says NBC’s Ms. Barry. “An
authentic vision comes across much
more favorably than something
that feels manufactured.”

Amazon
Backtracks
On TikTok

Continued frompage Bl

without authorization. The clip-
board is software that stores data
in the phone’s memory whenever
someone copies and pastes infor-
mation using the iPhone.

The security issue could give
TikTok a way of accessing any
sensitive information that might
have been copied, such as pass-
words or email messages or
banking information, said Tommy
Mysk, one of the researchers who
discovered the clipboard issue.

After his research into Tik-
Tok’s clipboard was published in
March, Mr. Mysk and a colleague
took another look at TikTok and
discovered that it was sending
videos without using a standard
internet encryption protocol—a
design decision that could give
hackers a way of spoofing TikTok
videos from legitimate users. Tik-
Tok has since fixed this issue, Mr.
Mysk said.

Last month, TikTok said the
data access was part of an anti-
spam feature and that no such in-
formation left users’ devices,
adding that it had removed that
tool. A TikTok spokeswoman on
Friday said it is currently review-
ing a number of claims made in
recent weeks about its security
practices and that it has already
determined that many are inaccu-
rate or outdated.

TikTok is known for its often
lighthearted user-made videos
featuring pranks, dancing and
cats. For much of its history, the
company aggressively curated its
content to avoid topics that were
controversial, though in recent
months it has become more per-
missive and begun featuring
more political videos.

In the U.S,, the app was second
in downloads to Zoom Video
Communications Inc.’s namesake
video-chat app in the first half of
2020, according to market-re-
search firm Sensor Tower, which
said TikTok has racked up 184.7
million U.S. downloads to date
across the App Store and Google
Play. The U.S. was TikTok’s third-
largest market in new users in
the first half of the year, after In-
dia and Brazil.

A new survey of 2,200 U.S.
adults found that Americans were
divided over whether TikTok
should be barred from operating
in the U.S., with 29% saying yes,
33% saying no and 38% unsure.
Among the youngest of respon-
dents, considered the most com-
mon users of the app, 25% said
they’d be more likely to use Tik-
Tok if they learned the U.S. was
looking to ban the app. Just 9%
said they’d be less likely to use it,
according to the survey’s creator,
data-intelligence company Morn-
ing Consult.

TikTok is currently under a na-
tional security review by Wash-
ington through the Committee on
Foreign Investment in the U.S. af-
ter lawmakers raised concerns
that the app was censoring con-
tent to comply with Chinese gov-
ernment requests. TikTok has de-
nied these allegations.

—Robert McMillan
and Dana Mattioli
contributed to this article.
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Facebook
Bug Leads
To Outage
For Apps

By PArMy OLSON
AND SARrAH E. NEEDLEMAN

A number of popular apps
such as Spotify and Tinder
experienced outages for sev-
eral hours on Friday because
of what Facebook Inc. said
was a bug in its software for
iPhone users.

The issue relates to Face-
book’s software development
kit, or SDK, which many devel-
opers embed in their apps to
allow people to log into apps
through their Facebook ac-
counts.

“Earlier today, a code
change triggered crashes for
some i0S apps using the Face-
book SDK,” Facebook said on
its developer website Friday.
“We identified the issue
quickly and resolved. We apol-
ogize for any inconvenience.”

Complaints from app users
about the problem appeared to
begin surfacing on Twitter
around 3 a.m. Eastern time,
suggesting the outage lasted
for several hours. A Facebook
spokesman said the company
is working to determine ex-
actly when the outages began.

The bug didn’t affect users
of Android phones or web us-
ers of those applications.

On social media, users of
other apps including Pinterest
also complained of their ser-
vices crashing as soon as they
opened them on their iPhones
via Facebook.

This isn’t the first time
third-party apps have experi-
enced technical issues because
of Facebook. In May, a number
of high-profile apps including
Spotify, TikTok and Pinterest
crashed upon opening. The
Facebook spokesman said Fri-
day’s problem was related to
an update with its SDK for
apps on Apple Inc.’s mobile-
operating system, but the
company doesn’t yet know if
the exact cause.

“We’re aware of some is-
sues right now and are check-
ing them out!” Spotify’s sup-
port team tweeted Friday
morning. A few hours later,
the team tweeted again say-
ing: “Everything’s now back in
tune!”

App makers rely on devel-
oper kits to integrate their

The issue relates to
embeds that allow
people to log into
apps via Facebook.

apps with others, enabling
people, for example, to log in
with their Facebook, Google
mail or other credentials.
Facebook’s kit is among the
most widely used by app de-
velopers for this purpose.

Facebook’s SDK helps apps
with user onboarding and re-
tention, said Adam Blacker, vice
president of insights at Appto-
pia, an app-analytics firm.

People using an app for the
first time don’t need to come
up with a new username or
password if they sign up with
their Facebook credentials, he
said, and logging back into an
app is just as quick.

App makers see risks, such
as outages, in using Face-
book’s SDK as worth taking,
Mr. Blacker said. Outages are
infrequent and when they hap-
pen typically many app mak-
ers are affected, he said.

“You’re sinking and rising
along with your competitors,”
he said. “You don’t look any
worse than” they do.

Software-development Kits
for apps have presented other
problems for users. A 2019 in-
vestigation by The Wall Street
Journal found that apps some-
times shared phone users’ per-
sonal information with Face-
book even if a Facebook
account wasn’t used to log
into the app and the user
wasn’t a Facebook member.

Those apps sent data with-
out any prominent or specific
disclosure, a finding that
alarmed some privacy experts
who reviewed the Journal’s
testing. At the time, Facebook
said some of the data sharing
uncovered by the report ap-
peared to violate its business
terms. The company also said
it told apps flagged by the
Journal to stop sending infor-
mation its users might regard
as sensitive.

Carnival to Shrink Fleet by 13 Ships

By DAVE SEBASTIAN

Carnival Corp. said it ex-
pects to reduce its fleet by 13
ships, or nearly 9% of its capac-
ity, a move that will downsize
the world’s largest cruise com-
pany’s operations as it contin-
ues to burn cash amid sailing
suspensions caused by the
Covid-19 pandemic.

“[We’re] reorganizing the
company to emerge stronger,
leaner and more efficient,” Car-
nival President and Chief Exec-
utive Arnold Donald said on a
conference call Friday. “Even
when we return to full-scale
operations, we don’t expect to
return to the same staffing re-
quirements, as we are address-
ing our work streams to work
in a more efficient manner.”

Major cruise lines are still
months away from resuming
sailings that were halted by the
pandemic. In the U.S., the Cen-
ters for Disease Control and
Prevention’s no-sail order ex-
pires July 24, though cruise
lines have agreed to extend
their sailing pause to the U.S.
until mid-September.

As they prepare to sail
again, the companies are over-
hauling safety protocols as
they try to win back consum-
ers’ trust. The cruise industry
was among those that took an
early hit in the pandemic, with
deadly outbreaks hitting sev-
eral ships and grinding the in-
dustry to a halt ahead of the
normally lucrative summer
months.

Royal Caribbean Cruises Ltd.
and Norwegian Cruise Line
Holdings Ltd., normally rivals,
said they have put together a
panel co-chaired by former
Food and Drug Administration
Commissioner Scott Gottlieb
and Michael Leavitt, a former
Utah governor and Environ-
mental Protection Agency ad-
ministrator, to deliver protocol
recommendations by the end of
August.

Carnival is co-hosting panels

\ N

that will touch on virus trans-
mission, screening and testing,
and mitigation of risk.

In Europe, a small cruise op-
erator has already hit a stum-
bling block, highlighting the
challenges facing the large
cruise lines. A day cruise from
Finland to Estonia in late June
was marred when a passenger
fell ill and later tested positive
for the virus. Some who were
aboard the small operator’s
ship are being quarantined in
Finland.

The Silja Europa had fol-
lowed strict guidance from the
Finnish and Estonian authori-
ties, according to Tallink Grupp
AS, the Estonian company that
operates the ship. Before
boarding the vessel, about
1,000 passengers signed a dec-
laration form stating they

o

;rhe Carnival Panorama cruise ship sat docked and empty of_bassengers in

weren’t encountering symp-
toms of illness, and capacity
was capped at 30%. Passengers’
temperatures weren’t screened,
Tallink said, because health au-
thorities didn’t require it.

“This is a dangerous time to
be sailing again,” said Ali
Nouri, the president of the Fed-
eration of American Scientists.

To provide a more accurate
sense of passengers’ health,
cruise lines should check pas-
sengers’ temperature a few
days into the journey to ac-
count for the latent period, Dr.
Nouri said. Even then, such
screening measures could pro-
vide a false sense of comfort,
as the virus also spreads
through asymptomatic people,
he added.

The outbreak in February on
Carnival’s Diamond Princess

3

ship could have been caused by
airborne transmission through
its ventilation system during
the quarantine period, accord-
ing to a study by Bournemouth
University researchers that
hasn’t been peer-reviewed.
Sailings in Europe are set to
restart earlier, with Carnival’s
AIDA Cruises resuming three
cruises from Germany in Au-
gust. But some cruises in Eu-
rope depend on U.S. tourists,
who are currently banned from
visiting the European Union as
coronavirus cases increase in
some U.S. states, said Jason
Guggenheim, managing direc-
tor and senior partner at Bos-
ton Consulting Group.
Carnival’s Mr. Donald on Fri-
day said the company’s brands
have been able to source pas-
sengers mostly from local mar-

LUCY NICHOLSON/REUTERS

April in Long Beach, Calif,, put out of service by the pandemic.

kets, and pointed to pent-up
demand. The company said
nearly 60% of 2021 bookings
during the first three weeks of
June were new bookings, as
opposed to guests using their
cruise credits Carnival had
given as a refund for canceled
cruises.

Carnival on Friday reported
a loss of more than $4 billion
in its latest fiscal quarter, its
largest-ever quarterly loss,
confirming preliminary figures
reported last month. It also
said it expects to burn about
$650 million a month for the
rest of the year and warned
that it could breach a loan
agreement in a prolonged sail-
ing pause.

@ Heard on the Street: Cruise
fans yearn to ship out......B14

Cinema Chain AMC Reaches Financing Deal

By ALEXANDER GLADSTONE
AnDp R.T. WATSON

AMC Entertainment Hold-
ings Inc. has reached a deal
with investors who will pump
$300 million of new money
into the company, as the na-
tion’s largest theater chain
looks to restart its business
and fill seats with moviegoers
still wary of the coronavirus
pandemic.

Under the terms of the deal,
AMC’s junior bondholders, who
are owed $1.6 billion, will swap
their debt at a discount—about
73 cents on the dollar—for new
debt. Some of those investors
will lend AMC $200 million,
the company said in a regula-
tory filing Friday.

Meanwhile, private-equity
firm Silver Lake Group LLC,
which has a representative on
the company’s board and holds
$600 million of its convertible

bonds, would swap its holdings
into first-lien debt. Silver Lake
has also agreed to provide a
$100 million senior loan.

AMC has already entered
into written agreements with
Silver Lake as well as investors
holding roughly $1.6 billion, or
70%, of the company’s $2.3 bil-
lion of junior bonds. The com-
pany will aim to get investors
who hold the remaining 30% of
junior bonds to participate in
the deal as well.

The agreement will slash as
much as $630 million in debt
from AMC’s books as the chain
moves to reopen its theaters
and to recuperate from the cor-
onavirus pandemic. The Wall
Street Journal reported Tues-
day that AMC was nearing a
deal supported by bondholders
and Silver Lake.

Before reaching the agree-
ment with the bondholders and
Silver Lake, AMC had reviewed

AMC hopes to begin opening its U.S. theaters at the end of July.

a counterproposal made by se-
nior lenders including Apollo
Global Management Inc., David-
son Kempner Capital Manage-
ment LP and Ares Management
Corp. However, both Silver
Lake and the bondholder group

il

rejected the senior lender
group’s proposal, according to
people familiar with the matter.

AMC has been a potential
bankruptcy candidate ever
since the pandemic caused the
company to shut its theaters,
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numbering more than 1,000
world-wide, and furlough work-
ers. Already heavily leveraged
before the pandemic, the chain
has been without revenue for
months. It hired law firm Weil,
Gotshal & Manges LLP, a bank-
ruptcy powerhouse, and finan-
cial adviser Moelis & Co. for

break.

Movie theaters have largely
stayed shut even as states
loosen social-distancing rules

S at restaurants and other ven-

4
o
>

i
=
]

ues because of the challenges
of packing large numbers of

" & people into indoor auditoriums.

The three biggest chains—
AMC, Cineworld Group PLC’s
Regal Entertainment Group and
Cinemark Holdings Inc.—have
decided to stay closed until
they have new movies to show.

AMC hopes to begin opening
its U.S. theaters at the end of
this month.

China Auto Sales Improve After Pandemic Slump

By TREFOR Moss

SHANGHAI—Auto sales in
China increased 10.4% in the
second quarter year over year,
as dealers and auto makers
began to repair the damage
from a first quarter wrecked
by the coronavirus.

The government-backed
China Association of Automo-
bile Manufacturers said Friday
that the industry had bounced
back more strongly than ex-
pected, posting its first quar-
terly gain in two years. June
sales of 2.3 million, up 11.6%
year over year, were a record
for the month, according to
the association.

Sales were down 16.9% year
over year in the first six
months of 2020, however, set-
ting the China market on
course for its third straight
year of declines despite the re-
cent rally. This year’s auto
sales will be 10% to 20% down
compared with 2019’s 25.8
million vehicles, the associa-
tion forecasts, with the pan-
demic limiting the sector’s
comeback.

“The uncertainty of the in-
ternational epidemic still ex-
ists,” said Chen Shihua, the as-
sociation’s deputy secretary-
general. “This will affect
consumption.”

With car markets still in a
state of collapse in the U.S.
and Europe, China has

EV Startup Rivian
Raises $2.5 Billion

Rivian Automotive LLC, an
electric pickup-truck startup
backed in part by Ford Motor
Co. and Amazon.com Inc, said
Friday it had secured another
$2.5 billion in funding from pri-
vate investors, providing it with
extra cash to help navigate
growing economic uncertainty
and release new vehicles.

Asset-management firm T.
Rowe Price Group Inc. led the
investment round, which in ad-
dition to raising more money
from existing investors also at-
tracted new backers, including
the Soros Fund Management

emerged as a relatively bright
spot for global manufacturers.

The China market is itself
still in recovery mode, how-
ever. The recent uptick mea-
sured by the manufacturers
association relates to the
wholesale business and points
to dealerships restocking with
new models. But retail sales
are still sluggish. They de-
clined 3.4% year over year in
the April-to-June period, ac-
cording to the China Passen-
ger Car Association, a separate
industry body that tracks deal-
ers’ sales to consumers.

LLC and Fidelity Investments,
Rivian said.

Amazon and BlackRock Inc.
also added to their earlier in-
vestments, the company said.

The new funding round il-
lustrates that the auto indus-
try’s push to electric vehicles is
still generating interest from in-
vestors, even as the economic
fallout of the Covid-19 pan-
demic has dented buyer de-
mand for vehicles and forced
many auto makers to draw
down on their credit lines to
shore up cash.

Rivian plans to launch three
new models in 2021, including
commercial delivery vans for
Amazon’s fleet and a fully elec-
tric pickup.

Rivian’s first two models,

This situation should flip in
the third quarter, most ana-
lysts predict: The wholesale
business looks set to fall
again, with dealerships having
already rebuilt their invento-
ries, but retail sales should
gather pace as consumers are
coaxed back into the market-
place by generous discounts.

That is likely to squeeze
margins as the industry tries
to drum up business by what-
ever means necessary. “The
risk of a price war is rising as
market shares and volume tar-
gets are prioritized over prof-

the RIT electric pickup and R1S
SUV, were expected later this
year but have been delayed due
to pandemic-related supply-
chain disruptions. The vehicles
are now expected to go on sale
early next year, each priced
around $70,000 before electric-
vehicle tax credits.

The company plans to sell
directly to consumers instead
of relying on the traditional
dealership model.

In 2017, Rivian acquired a
former Mitsubishi plant in Nor-
mal, Il to build its vehicles.

The latest funding adds to
the more than $2.8 billion it
raised last year from investors
including Ford and cable-con-
glomerate Cox Enterprises Inc.

—Ben Foldy

itability,” said Jing Yang, di-
rector of corporate research at
Fitch Ratings.

Ford Motor Co. said its
second-quarter sales increased
3% to 158,589—the first in-
crease for the company in
China in three years. General
Motors Co.’s quarterly China
sales declined 5.3% year over
year to 713,600.

Toyota Motor Corp. said its
China sales increased 23%
year over year in June. A
surge in second-quarter sales
left the Japanese auto maker
down only 2.2% year over year

in the first half, despite the
coronavirus slump. In con-
trast, Ford and GM were down
10% and 25% in the first half,
respectively.

After several months of
deep discounting designed to
get the market moving again,
car dealers expect the rest of
2020 to be a grind, even if
volumes improve.

Meanwhile, the slump in
electric-vehicle sales in China
continued through the second
quarter: EV sales fell 37% year
over year in the first half of
2020 to 393,000, after also de-
clining in 2019. EV sales will
fall to around one million this
year, according to the China
Automotive Technology and
Research Center, a govern-
ment agency, down from 1.2
million last year.

But the center expects the
country’s EV ambitions to get
back on track with 1.6 million
sales next year, as global auto
makers launch more electric
models.

While most of China’s EV
makers are struggling, Tesla
Inc. sold over 46,000 locally
built Model 3 sedans in the
first six months of the year,
according to the passenger-car
association, making the Model
3 China’s bestselling EV this
year by a substantial margin.

—Raffaele Huang
and Yin Yijun
contributed to this article.
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Rent the Runway
co-founder Jenn Hy-
man is one of those
chief executives who
believes her company
will come out of the
pandemic stronger
for experiencing it.

She repositioned her popular
rental and subscription service for
clothes to capitalize on her belief
that post-lockdown consumers will
demand sustainable and affordable
clothing options.

There is a glitch. America’s cor-
onavirus case count doesn’t seem
to be going anywhere but up, and
governors from coast to coast are
slowing the pace of reopening.
Closed offices, restaurants, clubs
and banquet halls are bad news for
a company that caters to women
who want to repeatedly refresh
their wardrobes.

“It’s been a painful last few
months,” Ms. Hyman told me at
the beginning of a recent hourlong
interview.

Ms. Hyman started restructuring
her business model in early March.
As America locked down, Rent the
Runway’s revenue dried up.

“I really saw Covid as being a
threat to not just what our numbers
would be in 2020, but a threat to
over a decade of pioneering a new
economy,” she said. Ms. Hyman, a
mother of two, sees Rent the Run-
way as her firstborn. She views its
purpose in life to lay groundwork
for the so-called circular economy
where companies that offer services
that encourage recycling, reuse or
resale are winners.

She had girded the company for
economic recession and other dis-
ruptions, but the coronavirus’s im-
pact on the fashion industry is
what a tornado is to a mobile
home. “I could not have imagined
a period of time where people
were locked into their homes for
three months,” she said.

The 39-year-old entrepreneur
confronted a choice many CEOs
faced: Should her moves be drastic
and swift to weather a storm with
no foreseeable end, or urgent yet
measured to ride out a squall that
would pass in a month or so?

Choices we make in our darkest
days have long-lasting conse-
quences. Option A—fast and deep—

ON BUSINESS [ JOHN D. STOLL

Stitching Together a Survival
Plan That Is Designed to Last

How is Rent the Runway still in business? Founder made deep cuts quickly.

Jenn Hyman, above, sliced costs by
51% and laid off or furloughed half
her staff. Now the company is

rolling out new app services, right.

came with the risk of being caught
flat-footed should the economy im-
mediately snap back; Option B—
slow and steady—came with the risk
of needing to implement round after
round of restructuring, subjecting
the company to a potential death by
a thousand cuts.

Ms. Hyman decided to slice as
close to the bone as possible with-
out inflicting a fatal wound. She
slashed the company’s costs by 51%,
and furloughed or laid off half the
workforce. She raised new financing
and rewrote terms with suppliers to
pivot to a revenue-sharing consign-
ment model from the old wholesale
model that requires big capital out-
lays with no guaranteed payback.

Browse this week’s business

headlines to see what happened to
other leaders who chose Option B.
CEOs from various industries are is-
suing version 2.0 of their survival
plans four months into the crisis.
Levi Strauss & Co. on Tuesday
said it would let go 15% of its sala-
ried ranks after a brutal financial
performance in the last quarter.
United Airlines Holdings Inc. on
Wednesday said it is considering
shedding nearly half of its U.S.

workforce, months after it warned
of more modest layoffs. On the
same day, Brooks Brothers filed
for chapter 11. The next day, we
learned Harley-Davidson Inc. is
laying off another 700 employees.
To be fair, not every CEO walks
in Ms. Hyman’s designer shoes.
She has a relatively flexible cost
structure, low exposure to the con-
ventional retail industry, and
doesn’t answer to public share-

RENT THE RUNWAY(2)

holders. But none of that makes
being the bad guy any easier.

Dan Rosensweig, the chief exec-
utive of the online education pub-
lisher Chegg Inc., helped oversee
Rent the Runway’s overhaul as a
member of its board. “The chal-
lenge is balancing the existential
challenge that is if you don’t make
the hard decisions within 15 days
everything could go away and the
recognition of if you do them
right, or mostly right—which Jenn
and the team have done—coming
out of this the company will actu-
ally be bigger and stronger.”

Supportive directors couldn’t
shield Ms. Hyman from criticism she
took for cutting so deep (the com-
pany laid off every retail employee
at its stores). She got an earful from
“super angry” fashion labels and
clothing suppliers who felt her
moves were overly premature.

“They didn’t want to hear it for
the first two to three weeks,” she
said. Rent the Runway’s analysis
says the majority of the brands
that the company has worked with
are now facing some degree of fi-
nancial trouble, she said.

Companies that act fast are often
the ones standing in the end, and
Ms. Hyman is ready to pounce. Her
furloughed employees returned to
their jobs this week, a reflection
that fashion lovers are slowly and
steadily reactivating their subscrip-
tions. The company, now nearly a
dozen years old, has rolled out new
programs to try to meet the times.

“We need to give people a more
measured way to rejoin us, and
perhaps for some of them, having
unlimited outfits on unlimited ro-
tation doesn’t make sense with a
more modified life.”

Rent the Runway has always of-
fered customers the option to buy
items they rent, but the company
is expanding this service. Next
week the company will make it
easier for subscribers to buy
lightly used clothes through its
app and website.

“We repositioned the company fi-
nancially and structurally to benefit
coming out of the pandemic,” Ms.
Hyman said. Now she just needs the
world to meet her halfway.

“We don’t need people to go
back to work,” she said. “We just
need people to leave their home.”

Renting Out
The American
Dream Home

Continued frompage Bl
are emerging as beneficiaries of the
Covid-19 era.

Few firms are better situated to
benefit from this shift than Mr.
Hughes’s American Homes 4
Rent, which has about 53,000 sub-
urban houses in 22 states and col-
lects about $1 billion in annual
rent from tenants who are typi-
cally pet-owning parents in their
late 30s with six-figure incomes. In
May, its showings to prospective
tenants were up 22% year over
year and more than 2,400 leases
were signed, the most in a month
since 2015. The Agoura Hills, Calif.,
company is racing to add even
more houses amid the current eco-
nomic upheaval, including building
thousands expressly to rent.

It wasn’t the first time the 86-
year-old Mr. Hughes— the son of an
Oklahoma sharecropper who mi-
grated to California during the Great
Depression—turned a hyperlocal
transaction into a national empire.
Five decades ago he noticed that
Americans were accumulating more
stuff than their houses could hold,
and that many of them would rather
rent space in which to stow it than
part with grandma’s old sofa or
whatever else they were hoarding.

He and a partner pooled $50,000
and in 1972 opened a storage facility
in El Cajon, Calif. Today his Public
Storage has thousands of locations
marked by the company’s bright or-
ange signs, some 170 million square
feet of rentable space and a stock
market value of about $34 billion.

The idea that suburban houses
could be owned and rented out on
a national scale, like apartment
complexes or office buildings, took
shape following the 2007 housing
bust. Mr. Hughes believed he could
do for rental homes what he had
done for the then scattershot and
loosely managed storage business.
Consolidate ownership, centralize
operations, use computers to do
the jobs of people whenever possi-
ble and establish more aggressive
market rates.

The first house that Mr. Hughes
bought in Las Vegas had three bed-
rooms, a nice yard and rented for
$1,050, the going rate for such prop-
erties. It was a steal. Apartments
nearby with only two bedrooms
were renting for $1,400 a month.
That was all the evidence he needed
that rents could be pushed higher.

Mr. Hughes and his lieutenants
had bought about a hundred

American Homes 4 Rent leases about 53,000 suburban houses in 22
states and is building more. One, above, is going up in Loganville, Ga.

houses and were tinkering with
their business model when a man
from Alaska’s state oil fund called
their offices in Southern Califor-
nia. The oil fund’s managers were
looking for a way to play the hous-
ing crash and wanted to know
what Mr. Hughes had planned.

He told them he was approach-
ing landlording backward. He con-
sidered the type of tenants he
wanted and then sought houses to
suit them.

Families with school-age children
were the prize. They were likely to
stay in houses longer than singles,
willing to swallow annual rent in-
creases if it meant not uprooting
their children from schools and
neighborhood friends.

“Some of you have had children,
I'm sure,” Mr. Hughes told the
fund’s trustees during a 2014
meeting in Juneau, according to
audio recordings. “They don’t ever
want to move.”

Landlording is an ancient busi-
ness, but leasing thousands of far-
flung suburban houses had never
been done before. The foreclosure
crisis gave investors the chance to
gain critical mass on the cheap
while a leap in cloud computing
and mobile technology enabled
them to orchestrate thousands of
purchases and efficiently manage
the properties thereafter.

The benefits for suburban renters
are that they can live in a well-main-
tained, family-sized suburban home
and send their children to good pub-
lic schools without committing to
decades of mortgage payments, ty-
ing up their savings in down pay-
ments, or risking entrapment in an-
other market collapse. There is a big
potential cost, though. By renting,
they forsake the method by which
most Americans build wealth.

Homeownership allowed the U.S.
middle class to cling to its share of
the country’s overall wealth in the
decades following World War II,

despite losing major ground to the
wealthiest Americans in terms of
income, according to a 2018 paper
by University of Bonn researchers
Moritz Kuhn, Moritz Schularick and
Ulrike 1. Steins.

The wealth of the bottom half of
wage earners doubled between 1971
and 2007 despite incomes that were
stagnant once adjusted for inflation,
they found. Most Americans weren’t
really making any more money at
work. They were richer because they
owned homes that rose in value.

The housing crash wiped away a
lot of wealth, though. People born
in the 1970s were hit especially
hard. They started out owning
homes at much higher rates than
their predecessors but once the
dust had settled from the housing
collapse, they had fallen way be-
hind. Their homeownership rate at
age 38 was 52%, according to a 2016
study by John Burns Real Estate
Consulting, lower than the 61% rate
for Americans born in the 1950s and
63% among those born in the 1960s.

It has been difficult for many to
regain their economic footing. The
median-earning household—
$63,179 in 2018—can’t afford the
median-priced home in many
American cities.

The situation is even more
bleak for people born in the 1980s.
Nearly one in five lives below the
poverty line, the highest percent-
age for any cohort since the gener-
ation born during the Great De-
pression in the 1930s.

Mustering a down payment to
buy a house is nearly impossible
for many of these younger adults,
who are buried in student debt
and are not generally wedded to
the notion of ownership.

Investors realized that there
would be a lot of people who would
have to rent the suburban lifestyle
to which they were accustomed;
they started showing up at foreclo-
sure auctions in the early part of the
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last decade. A Who’s Who of real-es-
tate investors including hotelier
Barry Sternlicht, Donald Trump con-
fidant Tom Barrack and Stephen
Schwarzman’s Blackstone Group Inc.
sent buyers to auctions with duffel
bags of cashier’s checks. At one
point, Blackstone’s Invitation Homes
was buying $150 million worth of
foreclosed houses a week.

I had become a landlord around
the same time, reluctantly. My house
plunged way below what I owed the
bank. I needed to move but couldn’t
sell. I lost a lot of money and sleep
landlording from afar. So it was sur-
prising to see the zeal with which
major investors were piling in.

Investors circled the first Tuesday
of each month on their calendars
and booked flights to be in Atlanta.
That is the day when every county
in Georgia held foreclosure auctions.
American Homes 4 Rent’s bidders
would gather at a Sheraton Hotel
along the interstate north of the city
the evening before and divvy up $20
million or so of cashier’s checks.
Then they’d fan out to different
counties to buy houses.

Home Shopping Spree

During the last housing crash big
investors including public
companies, pensions, insurers and
private-equity funds began gobbling
up suburban homes to rent out.

Cumulative number of
single-family homes bought by
institutional investors®

400,000 houses

300,000

200,000

100,000

2010 15 19

Rental-home shares have
outperformed the broader market
since the stocks bottomed in March.

Share-price and index performance
80%

Invitation
60 Homes
40 M American
Homes
4 Rent
20
S&P 500
0
A M J J
“Estimates based on public sales records. Actual totals
may be higher.

Sources: Amherst (institutional investors);
FactSet (performance)

Their instructions were strict.
Nothing older than 20 years or so.
Nothing too rural. Nothing smaller
than three bedrooms and two
baths. Nothing without a garage.
Nothing that cost less than
$100,000. Nothing that would rent
for less than $1,000 a month. De-
cent schools were a must.

The financiers view their spree as
a stabilizing force for a housing
market that had spiraled out of con-
trol. “One of the main things that
was a benefit to society of us get-
ting in and buying homes is that we
basically created a floor for falling
home prices,” said David Singelyn,
who accompanied Mr. Hughes when
he bought his first rentals and is
chief executive of American Homes.

Companies like Invitation and
American Homes proved so profit-
able that they kept buying even af-
ter the foreclosures dried up. To
find the best properties on the
market before other buyers, they
deployed house-hunting computers
programmed to think like Mr.
Hughes, who retired from the
American Homes board last year.
He declined to comment through a
spokeswoman.

The computers all loved Spring
Hill, Tenn., a suburb at the southern
edge of metro Nashville that boasts
the cheapest houses in one of the
best school districts in the state.

The local General Motors Co.
plant had ramped up production
and the housing market was red
hot in April 2017 when a three-
bedroom, two-bathroom home was
listed for sale there. The sales
agent hardly had time to pound a
sign into the yard before he
started fielding offers.

The sellers had four to weigh
within hours. The high bid of
$208,000 came from a couple with a
child looking for their first house.
American Homes matched, all cash.

Unlike the family, American
Homes didn’t need to borrow a
penny to buy the house. Its offer
was without contingencies. The
company wouldn’t fuss over
scuffed floors or ugly paint since it
would be renovating the house, us-
ing the same colors, flooring, and
appliances as those in its hundreds
of other houses around town.

About a month later, the house
was back on the market. This time
for rent, for $1,575 a month.

The family whom American
Homes beat out was precisely the
type of tenant that the company
hoped would rent it.

Adapted from “Underwater: How
Our American Dream of Home-
ownership Became a Nightmare,”
by Wall Street Journal reporter
Ryan Dezember. The book will be
published by Thomas Dunne
Books, an imprint of St. Martin’s
Press, on July 14.
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TAX REPORT | LAURA SAUNDERS

You Can’t Ignore Uncle Sam

It's been a tough year, but everyone needs to file taxes—even if they can’t pay

No matter how
stressed or finan-
cially stretched you
are this year, file tax
forms with the Inter-
nal Revenue Service
by July 15. Not doing

so will only make your bad situa-
tion worse.

The deadly coronavirus pan-
demic has upended the lives and
finances of millions of Americans,
leaving the U.S. with about 15 mil-
lion fewer jobs than in February.
In response, the IRS issued a his-
toric emergency declaration easing
a host of requirements. For the
first time, it delayed the tradi-
tional April 15 filing deadline by
three months.

Now the July 15 deadline to file
2019 taxes is days away, while
many Americans’ lives are still in
disarray. Some, feeling over-

whelmed, may be tempted to ig-
nore their taxes.

That would be a huge mistake:
If you owe Uncle Sam, blowing off
tax filings has immediate conse-
quences that compound and are al-
most impossible to escape, be-
cause the IRS is the most powerful
creditor in the nation.

“To get its money, the IRS can
file a lien on your property that
wrecks your credit, seize your
bank account, and take your
wages. It can even get money from
your IRA or 401(k) savings ac-
count, and you’ll owe tax on the
withdrawal,” says Bryan Skarlatos,
a criminal tax attorney with Koste-
lanetz & Fink in New York.

However, taxpayers can take
steps to minimize the damage if
they can’t pay in full or at all.
With tax debts, small moves can
mean big differences.

Here’s an example: Two of the
IRS’s most potent penalties are for
failure to file a return and failure
to pay tax. If someone doesn’t file
or pay $1,000 of tax for a year,
then the failure-to-file penalty adds
$435 to the bill and the failure-to-
pay penalty adds $60. The $495 to-
tal is often far higher than credit-
card interest on a similar amount.

Interest is also due on unpaid
taxes and penalties. It compounds
daily, currently at an annual rate
of 3%. In this case it adds another
$45 after a year. Smaller penalties
may apply as well.

The IRS isn’t known for its
mercy, but it has programs and
other measures for taxpayers who
can’t pay what they owe. Here are
steps to take and pitfalls to avoid
in this extraordinary tax year.

o File something by July 15. As the
example above shows, the failure-

You know

to-file penalty is immediate and
large. So if you can’t pay, you
should still file.

You should try to send in an ac-
curate return by July 15. If that’s
impossible, file IRS Form 4868 by
then to get an automatic three-
month extension to prepare the
form until Oct. 15.

There’s no extension to pay
your tax, so interest on what you
owe starts accruing on July 15
even though you have an extension
to send in the return and may not
know exactly what you owe yet.

If you miss these deadlines, file
as soon as possible.
® Know which excuses work. The
IRS abates penalties for “reason-
able cause,” with the pandemic as
a possible cause this year.

Still, the reasonable-cause de-
fense has limits. For example, a
family death or serious illness
three years ago probably won’t
count as an excuse to be late in fil-
ing or paying 2019 taxes.

Taxpayers with a clean record
until their lapse can often receive
a “first-time abatement” because
of prior good behavior.
® Understand the IRS’s payment
plans. It can be fairly simple to pay
back taxes to the IRS. To qualify
for a short-term payment agree-
ment, you must owe $100,000 or
less in taxes, penalties and interest
and be able to pay within 120 days.
Taxpayers who need longer than
120 days and owe less than
$50,000 can opt for an installment
agreement. Both can be set up
quickly online at IRS.gov.
® Consider how to raise funds.
Mr. Skarlatos warns that penalties
and interest continue to compound
on unpaid taxes if you use an IRS
payment plan. So he recommends
borrowing the funds from a bank,
a 401(k), a relative or even a
credit card, if possible. Congress
eased terms for 401(k) loans due
to the pandemic.
® Beware of sales pitches promis-
ing miracles. For taxpayers who
can’t pay the IRS in full, a program
known as Offers in Compromise
may accept a lower amount in set-
tlement. Some firms promising to
secure these offers advertise on
radio or TV.

The IRS typically accepts less
than 40% of offers it receives. Fees
to firms that advertise them can
be high and include recurring
charges while the IRS considers a
proposal over many months.

IRS Commissioner Chuck Rettig
urges taxpayers seeking an offer in

Can We Compromise?
Those who can’t pay their taxes can
ask for an ‘offer in compromise’ to
settle for less. The IRS has accepted
fewer offers in recent years but the
total value of accepted offers is up.

Offers in compromise
received by the IRS

M Accepted
50 thousand

Not accepted

40
30

20

FY2010 '15 '19
Value of offers accepted by the IRS
$300 million

FY2010

Note: Fiscal year ends Sept. 30.
Source: Internal Revenue Service

compromise to check with the IRS
first.

“To hear some of these ads,
struggling taxpayers can think
their tax debts will magically dis-
appear. Many people can avoid un-
necessary disappointments and
fees by quickly reviewing the pro-
gram or asking an IRS representa-
tive,” he adds.

e If all else fails... The IRS won’t
pursue tax debtors if that leaves
them without living expenses. In
this case, the account is desig-
nated as “currently not collectible”
and the IRS pauses collections,
usually for up to a year. Penalties
and interest continue to accrue.

To qualify for this status, says
Szu-Ju Chang, an attorney in Las
Vegas who has worked exten-
sively with low-income taxpayers,
a person will need to provide de-
tailed information about income,
expenses and assets for the IRS
to assess.

For more information, contact
the Taxpayer Advocate Service or
a low-income taxpayer clinic.

when you actually
wake up early to
work out?

Rolling over your old 401k can bring you that same sense of satisfaction—without the alarm clock. Our team of
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EXCHANGE

When a
Texas Oil

Boom Busts

Continued frompage Bl

there was soaring, hotels were
charging rates rivaling those of
New York City, barbers were earn-
ing up to $180,000 a year, and
schools were scrambling to cope
with housing costs that were surg-
ing along with oil output.

By the end of last year, that
frenzy was slowing as investors
withdrew from the oil patch after
years of disappointing returns.

Now, everyone from restaurant
owners to ranchers is struggling to
survive as oil companies pull back
on drilling new wells and turn off
existing ones that are uneconomi-
cal at current prices. By early July,
there were just 125 rigs drilling for
oil in the Permian, roughly one-
third of the number at the end of
last year, according to Baker
Hughes Co.

This is what it looks like when
an oil boom busts.

Food Bank Lines

And Empty BBQ Joints

Abe Guerrero has been picking up
food from the West Texas Food
Bank since he was furloughed
from his job two months ago as a
safety manager for an oil field
trucking company.

The company laid off all but 20
of its roughly 200 drivers. Overall,
in the Permian Basin, unemploy-
ment soared to 13.4% in May, from
2.1% a year earlier, according to the
Texas Workforce Commission.

The RV park where Mr. Guerrero
lives with a friend cut rent from
$580 a month to $480 after it lost
80% of its residents, but he says he
still counts on the food bank.

“It’s a different way of life these
days,” says Mr. Guerrero, 57, who
recently waited in line to receive
food in Odessa. “It’s like a Third
World country.”

The West Texas Food Bank has
distributed nearly 900,000 pounds
of food per month since March, up
from about 550,000 pounds last
year, according to Executive Direc-
tor Libby Campbell. She says 74%
of the households collecting food in
April had never been to the food
bank before.

“We know how to deal with
hurricanes, fires, floods,” Ms.
Campbell says. “With this, there’s
no handbook. It’s going to be a
long road, and we are nowhere
near being done.”

Pody’s BBQ, a Pecos restaurant
that was a mainstay for roughnecks
when oil was booming, has lost
30% of its sales. It began shedding
customers well before the bust,
owner Israel Campos says. Drilling
activity was already slowing last
year as an oversupply of crude
started to form.

“You could see it coming,” Mr.
Campos says. “Then the pandemic
hit and that was even worse.”

Mr. Campos says many of his
customers can no longer afford
more expensive offerings such as
brisket. Pody’s has shifted its menu
to Mexican cuisine and burgers,
less expensive fare.

Mothballing Rigs

Matt Elliott realized U.S. oil pro-
duction was about to fall early this
year when he started to see drilling

A Prepping for the next day’s service at Pody’s BBQ in Pecos, top; the

> A Workers cap off an oil well on the outskirts of Pecos, Texas, top;
Abe Guerrero in the trailer he shares with a friend, above; equipment for
oil rigs at Monahans Nipple Up Services in Monahans, right.

rigs sitting idle around Pecos. Then
Saudi Arabia and Russia started a
price war over market share in
March, making the coronavirus oil
crash worse.

“Within a matter of weeks, it was
a whole new industry,” says Mr. El-
liott, 32, the chief executive of White
Shark Energy LLC, a service and
equipment rental company.

Work in the oil field all but dried
up, so he and his employees busied
themselves with equipment mainte-
nance. He expects his company’s
revenue to be 50% to 70% below

future swimming pool at the Pecos Recreation Center, above.

last year’s.

If there’s a silver lining, it’s that
the crash may give towns such a Pe-
cos time to build the infrastructure
needed to support the influx of new
residents and transient workers that
the oil boom attracted, says Mr. El-
liott, a Pecos native.

Pecos’s population has soared
nearly 20% since 2010 to about
10,000, according to the U.S. Census
Bureau, and construction is under
way on a new $115 million hospital
and a $17 million recreation center.

“It provides our community time
to regain our footing and make the
changes that are needed,” he says.

Vacant Barber Chairs

Last year, barbers working for
Pete McGarity could make
$180,000 a year cutting hair near
oil drilling sites across the Perm-
ian. Now, Mr. McGarity works the
oil patch alone and sees a fraction
of the customers.

“It’s definitely a panic, man,
there’s a lot of people living off oil
around here,” he says.

Mr. McGarity and a team of
three or four barbers used to
work around the clock in his cus-
tom-built, mobile barbershop dur-
ing the oil boom. Now, the rough-
necks that would line up outside
his trailer have all but disap-
peared, he says.

These days Mr. McGarity drives
the shop alone to forgotten towns

144

We know how
to deal with
hurricanes,
fires, floods.
With this,
there’s no
handbook...
and we are
nowhere near
being done.

in the Chihuahuan Desert that lack

% OKLA. barbers, to make up for lost oil cus-
tomers. Where his team once cut as
many as a hundred heads a day, Mr.
N.M. McGarity says he might now see 20
~ customers.
PERMIAN BASIN Fort Worth, The closure of Headlines, his
Midland @ brick-and-mortar bar‘bershop in
Poces °® Odessa, made the pain worse. Ini-
* Odessa TEXAS

tially closed due to quarantine
measures, it wasn’t able to reopen
until June after a car crashed into
” the front of the shop.
Antosufig Mr. McGarity hasn’t had to lay
off any employees yet, but says

he’ll only be able to use half of his
barber chairs to maintain social
distances and is worried customers
might stay away.

Still, he believes his shop will

L]
Fort Austin
Stockton ®

MEXICO

V¥ Michael Davis cuts hair at the
newly reopened Headlines
Barbershop in Odessa.

survive, having been through sev-
eral oil busts since opening his
Odessa store in 1998.

“If you look at history, oil will be
back up,” he says. “What concerns
me is how long it will take.”

Lost Students
In Fort Stockton, less than two
hours southwest of Midland, the
school district was having to build
duplexes for teachers to make the
remote region more affordable for
those not working in the oil field.
Now, it has lost touch with
roughly 10% of its student body
since spring break, when the Lone
Star State stopped in-person in-
struction due to the threat of the
coronavirus. Typically, that figure

Falling Off

In the Permian Basin region,
oil production and active
drilling rigs have dropped as
demand for oil has
plummeted in the wake of
the pandemic.

Oil production in the Permian Basin

JuLy
5million barrels a day 4.26 million
4
3
2
1
0

T T T T T T
2015 20

Drilling rigs in the Permian Basin
600 rigs

JULY 10

125rigs
500

400

300

200

100

T . . . .
2015 20

Now, unemployment is rising fastin
the region, which recently was one of
the country’s hottest labor markets.
Home prices and hotel occupancy
rates have fallen.
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V¥ A camera records a livestream feed of a graduation ceremony at Fort
Stockton High School; new houses under construction in Fort Stockton.

is less than 1% in the district.

Fort Stockton administrators
figure some of those students have
moved away permanently, in some
cases because their parents lost oil
field jobs.

“Whatever our school year
looks like next year, it’s going to
be a catching up,” says Robyn Der-
ington, who until recently was Fort
Stockton’s curriculum director.

Meanwhile, the school district
still hopes the rental housing that
it’s building for teachers will help
lure prospective hires to the far-
flung town. Homes in West Texas
can be difficult to afford on a
teacher’s salary and rentals scarce.

Despite the bust, home prices
haven’t yet declined significantly.
The typical home price in Midland
was about $265,000 in May, ac-
cording to Zillow Group Inc.

“People are asking about it, so I
think that’s a good thing,” says Fort
Stockton school superintendent
Ralph Traynham, adding that he ex-
pects the first units to be available
this summer.

A Landlord Fears ‘Disaster’
The boom spurred an explosion of
temporary housing catering to oil
field workers, many of whom
don’t live locally. In Pecos, more
than a dozen new hotels opened in
the last decade, says Kurt
Schlunegger, whose family owns
two area hotels.

That construction surge made
this spring’s oil crash all the more
painful. Hotel occupancy across the
Permian plunged to 32% in April,
less than half of year-ago levels and
the lowest rate on record, according
to hotel data tracker STR.

“People were building and open-
ing right up until this Covid thing,”
says Mr. Schlunegger, who saw oc-
cupancy at his properties fall below
20% over Memorial Day weekend.

He is optimistic about being able
to recover, in part because neither
of his hotels is mortgaged. But
some competitors have already
closed, he says.

About half an hour east, in the
Monahans area, the apartments,
trailers and RV parks that Henry
Cutbirth and his brother own were
still about 60% full in late June.
But Mr. Cutbirth, 68, worries that
demand could erode after federal
assistance programs such as the

Paycheck Protection Program ex-
pire, possibly leading to additional
job losses.

“When that subsidy quits, this
one is probably going to make
’86 look like nothing. It’s going to
be a disaster,” Mr. Cutbirth says,
referring to the last major Texas
oil bust.

Steve Warren, a 47-year-old
electrician who services drilling
rigs, lives in one of Mr. Cutbirth’s
RV parks two weeks out of every
month.

“You come in and there’s really
hardly anybody to talk to,” he says.
“Almost like a ghost town, getting
pretty close.”

[—

(14

If you look at
history, oil
will be back
up. What
concerns me
is how long it
will take.

Mailbox Money Goes Green
Paul Weatherby’s family has col-
lected royalties from oil production
on their Fort Stockton-area ranch
for nearly a century.

Those checks have shrunk as
large producers, including Exxon
Mobil Corp. and Diamondback En-
ergy Inc., have pulled drilling rigs
from Mr. Weatherby’s ranch. The
1,760-acre ranch has 11 producing
wells. Exxon and Diamondback had
planned to drill at least six addi-
tional wells between them, Mr.
Weatherby says, but halted those
plans for now.

“We love getting the mailbox
money,” Mr. Weatherby says. “Every-
body’s royalty checks have been min-
imal or nonexistent for a month or
two, that’s just the way it is.”

But the Weatherby family, which
collectively relies on the royalty
payments to get by, has a new
source of income: solar power. Mr.
Weatherby signed a 30-year lease
in 2018 for 600 of the ranch’s acres
with 7X Energy, which is building
the largest solar field in Texas, a
602 megawatt project across 2,000
acres. Around 300 workers show
up at the ranch every day to build
the project.

Mr. Weatherby, a retired rancher
and sheriff, says his family’s long-
term bet is on solar. While the ini-
tial returns aren’t as lucrative as an
oil well, a 30-year solar lease is
more dependable than what he sees
as an oversaturated oil industry.

“We’re not engineers, but from a
redneck standpoint, it seems like
they have too much competition,”
Mr. Weatherby says of oil companies.
“Whenever you have a rig sitting
there drilling well after well and
Tom, Dick and Harry are drilling the
same thing, you get nervous.”

-
]

A Paul Weatherby at home; his family has collected royalties on oil production on their Fort Stockton-area
ranch for nearly a century. Now, the Weatherby family has a new source of income: solar power.
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EXCHANGE

To formulate his
strategy for surviving
the pandemic, Steven
Tanger, the 71-year-
old chief executive of
Tanger Factory Outlet
Centers, focused on
an unusual set of metrics: boredom
and restlessness.

He figured millions of people
were desperate to go shopping.

It’s a bet Mr. Tanger has been
making for years, even as online re-
tail threatens to flatten every shop-
ping center in America. Wall Street
has taken the other side of that bet,
sucking his company’s share price
steadily downward since 2016.

Mr. Tanger’s rebuttal is that hu-
man beings will always prefer to
buy some merchandise in person.
Maybe not diapers or dog food, but
definitely fashionable clothing. And
because his company’s 39 outlet
centers, spread across the U.S. and
Canada, specialize in discounted ap-
parel, Tanger is well-positioned to
take whatever the economy dishes
out. “In good times, people like a
bargain,” he often said. “In tough
times, they need a bargain.”

Then, starting in late March,
lockdown orders forced 99% of
Tanger’s stores to close. The
only place shoppers could go to
find anything, bargains included,
was online.

This was a grim development for
a real-estate business that doesn’t
actually sell merchandise. Tanger
makes money leasing space to re-
tailers like Nike, Gap and Ralph
Lauren. Its biggest problem was the
absence of rent. In April, Tanger
collected only 12% of it. In the first
quarter, the company lost $27 mil-
lion while its already torpid share
price dropped by more than half.

To keep the company afloat, Mr.
Tanger and his team broke several
longstanding precedents. They
cashed out $600 million in previ-
ously undrawn credit lines and sus-
pended the company’s cash divi-
dend for the first time in nearly
three decades.

When faced with a crisis of this
magnitude, most business leaders
either cut costs, hoard cash and
hope to survive by curling into a
ball, or swing for the fences by em-
bracing fundamental change. Mr.
Tanger did neither. He made an ag-
gressive bet on business as usual.

“We are not trying to reposition,
shrink, or alter our business model
or use the pandemic as an excuse to
do it,” he told me.

The first “factory outlets” were
literally at the factory: to move ex-
cess inventory at a markdown, re-
tailers opened stores on premises.
Mr. Tanger’s late father, Stanley, no-
ticed that people drove long dis-

THE CAPTAIN CLASS I SAM WALKER

An Outlet King’s Bold Bet on Business as Usual

Steven Tanger insisted that shoppers would always prefer to buy clothes in person. When the pandemic hit, he didn’t flinch.
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Tanger Factory Outlet Centers CEO Steven Tanger, right, is trying to
prove that desperate times don’t necessarily call for desperate measures.

tances to visit these places and fig-
ured they might drive further, and
spend more money, if they could
visit several at once. In 1981, he
opened his first outlet shopping
center in Burlington, N.C.

Steven Tanger held several exec-
utive roles at the company’s
Greensboro, N.C., headquarters be-
fore taking over in 2009. For seven
years, Tanger’s share price rose, hit-
ting a peak of $42 in 2016. It’s been
sinking ever since.

Mr. Tanger is modest, reserved
and unfailingly polite. But when
doomsayers challenge him publicly,
he never gives an inch. He tells
them that his company is profitable
and has never ended a year at less
than 95% occupancy. Amazon, he
once said, is a just a “convenient
scapegoat” for traditional retailers
who neglect their businesses.

For Mr. Tanger, the pandemic
was a moment of reckoning. If he
believed his own talking points, he
needed to prepare for shoppers to
come storming back. And that’s
what he did. “We’re not going to
zig and zag depending on today’s
news cycle,” he says. “People be-
lieve in our consistency.”

As of June 14, the company re-
ported that 72% of its stores had re-
opened. It released figures that

show Mr. Tanger’s gamble may be
paying off. Weekly foot traffic at its
centers had exceeded 85% of last
year’s levels.

Mr. Tanger’s pandemic strategy
points to three basic principles that
many leaders might find helpful in
a crisis. The first is the importance
of understanding what your com-
pany really sells.

Tanger began as a magnet for
bargain chasers, but realized that
shoppers were more likely to come
back if they felt entertained. To give
its shopping centers a theme-park
vibe, the company built many of
them near popular resort areas and
added playgrounds, fire pits and
even miniature golf courses.

During the lockdowns, Mr.
Tanger suspected that his home-
bound customers were craving
more than just shoe deals. “I don’t
know many people who spend life
alone in front of a computer
screen,” he says.

Most CEOs prefer to make bold
moves in good times and proceed
cautiously in bad. Wall Street tends
to reward this behavior. Instead of
leveraging up and expanding
quickly in good times, however, Mr.
Tanger took the slow road: main-
taining liquidity and avoiding debt.

Tanger could have used its $600

million credit cushion to tread wa-
ter for months. Instead, it contin-
ued paying its employees, even as
some competitors announced fur-
loughs. This kept Tanger poised to
rebound fast. To help its retail ten-
ants get back on their feet, the
company said the tenants could de-
fer two months of rent until after
the Christmas season.

In the darkest hours of the lock-
down, Mr. Tanger leaned on a fa-
vorite saying: “A crisis doesn’t build
character, it reveals it.”

Giving rent breaks to his retail
partners was a business move, but
it was also a noble thing to do, and
a long-term investment in goodwill.
He applied the same thinking to re-
taining employees.

In cutting executive pay, Mr.
Tanger gave his team 25% reduc-
tions but took a 50% cut for him-
self. “Leaders need to show by their

FROM TOP: EMILY ROSE BENNETT FOR THE WALL STREET JOURN

actions, not their words,
how they feel,” he says.

During the pandemic,
lots of companies sus-
pended their dividends.
Doing so would help
Tanger free up millions
to pay down debt. But
the company’s streak of
112 consecutive dividend
payments was a point of
pride, and continuing to
pay it could prop up its
share price. In the end,
Mr. Tanger chose princi-
ple over pride. Suspending the divi-
dend helped Tanger pay back $100
million to its creditors.

Mr. Tanger’s pandemic response
isn’t complete, of course. His com-
pany can recover only if its tenants
do, and since May, J.Crew and
Brooks Brothers have filed for chap-
ter 11 bankruptcy protection.

If it works, however, Mr. Tanger
may finally succeed in debunking
one of management’s oldest clichés:
the idea that desperate times call
for desperate measures.

In a crisis, he says, “I think most
folks want senior leadership to be
calm, thoughtful, transparent and
consistent.”

Mr. Walker, a former reporter and
editor at The Wall Street Journal, is
the author of “The Captain Class: A
New Theory of Leadership”
(Random House).

PERSONAL BOARD OF DIRECTORS

The trusted advisers of top business leaders

Lisa W. Wardell

CEO, Adtalem Global Education Inc.
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It is especially lonely at the
top for Lisa W. Wardell.
She’s the only Black woman
in charge of a publicly traded
U.S. company.

Ms. Wardell runs Adtalem
Global Education Inc, a pro-
vider of degrees, certificates
and continuing education.
The global pandemic compli-
cated her command of an
empire that operates in 21
countries. The chief execu-
tive closed Adtalem’s 26
campuses and swelled its
ranks of online students by
60%. A few campuses soon
reopen for limited purposes,
such as lab work.

The daughter of an airport
baggage handler and nurse
said influential acquain-
tances enable her to tackle
tough situations and grow as
a leader. “I have greater con-
fidence to take on something
that’s uncomfortable or dif-
ferent, thanks to encourage-
ment from personal board
members who have done it
before,” the 50-year-old ex-
ecutive said.

Ms. Wardell took a strong
stance following the killing
of George Floyd, for exam-
ple. “I carry the heavy bur-
den of knowing—from first-
hand experience—that the
only truly remarkable thing
about this tragedy is how
commonplace it is,” she said
in a companywide message.
The CEO urged Adtalem em-
ployees to lift their voices
“against racial equality and
for social justice”

—Joann S. Lublin

executive vice president of his private hold-
* " ing company, RLJ. “You are just as capable
as everybody else,” the Black billionaire reminded

1 Mr. Johnson hired Ms. Wardell in 2004 as

Robert “Bob”
Johnson

Founder and chairman of
RLJ Cos.

her. In 2016, she accepted the top job at Adtalem,
then called DeVry Education Group, partly because
Mr. Johnson noted that “so few Black people get
the [CEQ] opportunity.” As the coronavirus drasti-
cally disrupted U.S. businesses in March, Mr. John-
son suggested Ms. Wardell communicate with staff
more often. She quickly inaugurated a taped video
initially distributed companywide every week.

Thomas F. *Mack”
McLarty

McLarty Cos. chair, Presi-
dent Clinton’s chief of staff

Mr. McLarty met Ms. Wardell during 2007

negotiations that created a partnership be-
"+ tween Mr. Mclarty’s fourth-generation fam-
ily business and Mr. Johnson’s private holding com-
pany. She said she learned from the former White
House chief of staff about “the power of relation-
ships.” She accepted Mr. McLarty’s recommenda-
tion that she order personalized stationery and
send handwritten notes to her key contacts. She
has expanded this practice during the pandemic.
Her recent notes frequently thank Adtalem profes-
sionals and middle managers for their hard work.

Richelle Parham

A managing director of
WestRiver Group

A different RLJ connection led Ms. Wardell

to Richelle Parham, another Black executive.
"+ In 2014, RLJ was weighing an investment
pitch from Sam Jones, owner of an airline parts
supplier. Ms. Parham, then chief marketing officer
of eBay Inc, is married to Mr. Jones. “He kept say-
ing, “You need to meet my better half’” Ms.
Wardell recollected. The women bonded over strat-
egies for managing their careers. Ms. Parham de-
scribed the useful career advice she gets from her
personal board of directors—and persuaded Ms.
Wardell to establish her own.

Michael Malafronte

Managing partner of Inter-
national Value Advisers LLC
and Adtalem director

At the outset of Ms. Wardell's CEO tenure,

Mr. Malafronte was threatening a proxy bat-
"+ tle over her employer’s depressed stock
price. Ms. Wardell and fellow directors avoided the
fight by giving Mr. Malafronte a board seat. He
soon became a valuable guide, repeatedly urging
the chief executive to also think like an owner. Be-
fore her earnings call in May, for instance, Mr.
Malafronte coached Ms. Wardell about emphasiz-
ing Adtalem'’s potential opportunities from the
likely shake-up of the education industry following
the pandemic.
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5,000 shares tHas traded fewer than 65 days

Consumer Rates and Returns to Investor

Treasury yield

Yield to maturity of current bills,

Forex Race
Yen, euro vs. dollar; dollar vs.

curve

U.S. consumer rates Selectedrates notes and bonds major U.S. trading partners
A consumer rate against its 5-year CDs
benchmark over the past year Bankrate.comavg’ 071 4.00% & _
Connexus Credit Union 1.56% W) Bolarindex
Federal-funds , ) One year ago 3.00 Yen »
target rate 2.00%  Wausau, WI 800-845-5025
v 150 Home Savings Bank 1.35% 2.00
’ Salt Lake City, UT 801-487-0811
) ) 1.00 First Internet Bank of Indiana 131% | Tradeweb ICE Friday Close 1.00
Five-year CD yields Indianapolis, IN 888-873-3424 v
050 NBKCBank 1.20% L1100
| Overland Park, KS 9133411144 | 1 3 61 235710 2030
I B Ll o 10,00 month(s) years
ASONDJEMAMJJ Synchrony Bank 1.20% maturit
2019 2020 Draper, UT 800-677-0718 y
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg . .
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts) Corporate BorrOW|ng Rates and Y|e|ds
Federal-fundsratetarget 00005 000025 | 0.00 0 2.50 | -1.00 — Yield (%) — — 52-Week — Total Return (%)
Primerate” 3.25 3.25 3.25 5.50 | -1.00 Bond total returnindex Close Last Weekago High  Low  52-wk  3-yr
Libor, 3-month 027 028 | 027 ® 232 | -1.04
Money market, annualyield 027 027 | 027 078 | -0.06 U.S. Treasury Barclays 2484900 0490 0.510 2.040 0470 1117 581
Five-year CD, annualyield 0.72 073 071 197 | -0.68 U.S. Treasury Long, Barclays4946.600 1.240 1330 2570 0.980 2829 13.13
30-year mortgage, fixed' 320 327 | 320 422 | -0.85 Aggregate,Barclays 2274350 1180 1.250 2590 1170 951 559
15-year mortgage, fixed 275 280 | 275 3571 052 | Fixed-Rate MBS, Barclys 2225290 1200 1340 2790 0930 566 405
Jumbo mortgages, $484350-plus’  3.23  3.32 3.23 471 | -1.22 . i
Five-yearadjmortgage ARM) 312 317 | 3.1 178 | 033 HighYield100,ICEBofA  3031.608 5.600 5.676 10.740 4516 -1.544 2.624
New-car loan, 48-month 4.29 444 417 P 470 | 1.16 Muni Master, ICE BofA 583784 1126 1199 3.441 0959 4987 4.293
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest |  EMBI Global, J.P.Morgan 873498 5044 5049 7480 4523 2363 3.800

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; S&P Dow Jones Indices; Bloomberg Barclays; ICE Data Services
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Currencies
U.S.-dollar foreign-exchange rates in late New York trading
USSvs, US$vs,
—— Fri —— YDy —— Fri —— YDy
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004314 23181 0.04
Argentina peso .014170.8597 183  Europe
Brazil real 1878 5.3248 325 CzechRep.koruna  .04237 23.602 4.1
Canada dollar 7355 1.3597 4.7  Denmarkkrone 1517 6.5917 -1.1
Chile peso .001262 792.40 7.2  Euroareaeuro 1.1301 .8849 -0.8
Colombiapeso .000276 3621.65 10.4  Hungary forint .003200 312.50 5.8
Ecuador US dollar 1 1 unch Icelandkrona .007098 140.89 16.3
Mexico peso .044522.4471 18.6  Norway krone 1061 9.4295 7.4
Uruguay peso .02290 43.6650 17.6  Poland zloty 2530 3.9525 4.2
Asia-Pacific Russia ruble .01414 70.733 14.0
] Sweden krona .1087 9.1986 -1.8
Australiandollar 6948 14393 10 gyiserandfranc 10626 9411 -2.7
Chinayuan 1428 7.0018 0.6 )
Hong Kong dollar 1290 7.7526 -0.5 Turkey lira 1456 6.8682 15.5
) : . . Ukraine hryvnia .0368 27.1500 14.7
Indiarupee 01331 75159 5.3 UK pound 12621 7923 51
Indonesiarupiah  .0000693 14435 4.0 - T ' "
Japan yen 009353 10692 -16 MiddleEast/Africa
Kazakhstantenge .002419 413.40 8.3  Bahraindinar 2.6523 3770 ..
Macau pataca 1252 7.9890 -0.4  Egyptpound .0626 15.9871 -0.4
Malaysiaringgit 2344 42660 4.3  Israel shekel .2892 3.4580 0.1
New Zealanddollar ~ .6573 1.5214 24  Kuwaitdinar 32519 3075 1.5
Pakistanrupee .00601 166.450 7.4  Omansulrial 2.5974 3850 ..
Philippines peso .0202 49.441 -2.5 Qatarrial 2747 3.641 -0.1
Singapore dollar 7189 1.3911 3.4  SaudiArabiariyal .2666 3.7510 -0.01
SouthKoreawon .0008329 1200.67 3.9  South Africarand .0596 16.7779 19.9
SriLankarupee  .0053833 185.76 2.4
Taiwan dollar 03392 29.478 -1.5 Close NetChg % Chg YID%Chg
Thailand baht .03191 31.340 53  WsSJDollarIindex 90.92 -0.09-0.10 1.51

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Friday —— 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 579.87 444 077 647.86 43370 -7.87 -9.72
TR/CC CRB Index 14152 106 076 18739 10629 -23.24 -23.83
Crude oil, $ per barrel 4055 093 235 6327 -37.63 -32.65 -33.59
Natural gas, $/MMBtu 1805 0.026 146 2.862 1482 -2642 -17.54
Gold, $ per troy oz. 179820 -1.00 -0.06 181550 1409.20 2754 1834
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Contract Open Contract Open Contract Open
FUtures contraCts Open___High hilo Low  Settle (hg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest
Metal & Petroleum Futures Aug 50.550  51.025 49350 49.875 -350 69,505  S&P 500 Index (CME)-$250 xindex Dec  10744.00 1083400 A 10616.25 10826.25 110.25 1,162
Contract Open Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. Sept 3127.30  3180.40 311230 317840 3730 10,680 Mini Russell 2000 (CME)-$50 xindex
Open  High hilo Low  Settle Chg interest July 499.00 570.00 A 499.00  539.00 40.00 89 Dec 3167.40  37.00 2 Sept 1394.20 1423.80 1373.60 1419.60 25.60 525,679
Copper-High (cMx)-250001bs; $ per b. Sept 48440 50040 A 48310 49840 1650 1944  MiniS&P 500 (CME)-$50 x index Dec 1391.00 1419.60 137220 141640 2530 470
July 28360 2887'5 ’ 28305 2.8870 0.0500 3644 Milk (CME)-200,000 Ibs, cents per Ib. Sept 3142.25 3180.25 311150 317850 37.50 2,577,231 Mini Russell 1000 (CME)-$50 x index
Sept 58125 29060 525 28975 00500 114851 UV 2416 2427 A 2410 2420 03 6555  Dec 3138.00 3169.00 3101.25 3167.50 37.00 47513  Sept  1740.70 1764.80 1736.10 1764.60 2030 8,004
Gold (CMX)'_throy (;z‘$pertroy oz ' ’ ! Aug 2250 2370 A 2237 2304 76 5395 Mini S&P Midcap 400 (CME)-$100 xindex U.S. Dollar Index (ICE-US)-$1,000 x index
July 1805.50 180550 N 17(')7 70 179820 -1.00 748 Cocoa (ICE-US)-10 metric tons; $ per ton. Sept 174590 1773.80 1721.50 1769.00 24.90 63,564 Sept 96.75 96.96 96.40 96.61 -06 23,277
Aug 1808.40 1817.00 17%'50 1801.90 _1'90 305 131 July 2278 2278 2278 2,278 1 3 Dec 1806.50 1762.50 1722.00 176850  24.90 3 Dec 96.80  96.94 9659 9659  -.06 683
Oct 162120 183040 181060 181560 -200 39503  ooPL 150 2179 2141 2160 11 93367 MiniNasdaq100 (CME)-$20 xindex
Dec 1837.00 182630 18550 183130 -220 139.818 Coffee (ICE-US)-37,500 bs,; cents per b. Sept  10727.00 1084750 A 1062550 10837.25 109.75 210,508 Source: FactSet
: : - . - ’ July 96.80  96.95 9545 9615 -155 190
Feb2l 184410 1854.70 183600 184080 -240 23428 g 9870 9940 9645 9740 -135 103881
June  1856.80 186350 184650 184960 -210 6443 Sugar-World (ICE-US)-112,000Ibs; cents per b Bonds | wei
falzlladlum(NYM)-so troy 0z;$ per troy oz. om0 3120 Oct 1181 1193 1168 1176  -08 400,768 ONAS | wsj.com/market-data/bonds/benchmarks
uly - A - - March2l 1255 12,63 1239 1248  -.09 209,715
Sept 196380 199910 195380 199440 3120 7328  Sugar-Domestic(ICE-US)-112,000 Ibs;cents perb. Global Government Bonds: Mapping Yields
Dec 1956.20  1986.00 1956.20 1991.40 31.80 420 Sept 2625 2625 26.25 2625 -25 1,798
glarct']'ﬂ 1957.20  1973.00 1956.30 1990.30  31.80 1 Nov 2635 2635 2635 2635 2576 | Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
atinum (NYM)-50 troy oz; $ per troy oz. Cotton (ICE-US)-50,000 Ibs; cents per Ib. . - : : :
July 84450 845.00 84060 836.60 790 oct o 6490 o el 37 165 selected other countries; arrows indicate whether the yield rose(a) or fell () in the latest session
Oct 85230  863.00 840.20 84590 -1.00 46,303 Dec 63.89  64.60 63.15 64.31 42 120,698 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Silver (cMX)-5,000 troy oz; $ per troy oz. Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. Coupon (%) Maturity,inyears Latest(®)2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Yearago
Jul 19.030  19.030 19.005 18983 0101 2,857 ] : X ! ) T T T
S::t 19.025 19195 18910  19.053 0.091 138557 ;L::t 15333 3333 5333 3333 ig 7,872 0.125 US.2 0157V 0.165 0.181 1832
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. 0.625 10 0.632 A 0.609 0.725 2.062
Aug 39.58  40.77 3854 4055 0.93 194,651 Interest Rate Futures -
Sept 39.83  40.92 3877 4076 093 353,180 Ultra Treasury Bonds (CBT)- §100,000; pts 32nds of 100% 2.000 Australia2 0.252 v 0.254 0.291 0.992 Hos5 9.0 -84.0
Oct w0z Ao 20000 051 092 MK gone 20090 225070 221070 221210 -1-000 1052170 | 2.500 10 0.866 V 0905 1.026 1364 W33 296 -699
Dec 4037 4134 3946 4125 086 260,959 d ' .
June21 oM 4219 1071 213 072 137831 Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100%
Dec 14197  42.86 4156 4280  0.63 149,251 Sept 180050 181-140 179-170  179-260  -18.0 1,044,088 0.000 France 2 -0.597 A -0.598 -0.524 -0.659 =763 -249.1
NY Harbor ULSD (NYM)-42,000 gal. § per gl Dec 178-280 179-180 178-050 178-040 ! -18.0 5 0,000 N 01 0,000 001 w0 D
Aug 12239 12436 11994 12012 0173 66,156 Treasury Notes (CBT)-$100,000; pts 32nds of 100% . -0. -0. . -0. -77.6 | -75. -207.
Sept 12360 12501 12116 1253 0161 54187 Sept 139120 139-225 139-035 139070 -9.03427,081
Gasoline-NY RBOB (NYM)-42.000 gal. § per gal Dec 139160 139205 139050 139-045 -80 170 0.000 Germany 2 -0.692 V -0.678 -0.620  -0.731 -84.2  -2563
' ! ; 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds 0f 100%
Au 12484 1.2911 12245 12831 0326 81,097 099 " B} B B B g
Sest o I S et oM Usa 107 1522 37349015 0.000 10 -0.464 v 0460 -0.327  -0.304 TN 1069 -236.6
Natural Gas (NYM)-10,000 MMBEL, § per MMBtL. Dec 125-252 126002 125-252 125-260  -45 364
Aug 1776 1835 1737 1805 0% 220325  2Yr.Treasury Notes (CBT)-$200,000;pts 32nds of 100% 1.000 ltaly 2 -0.053 A -0.061  0.122 0080  -21.0M 226 -175.2
' Sept  110-131 110-145 110127 110130 -2 2,102,772
Sept 1822 1874 1787 1847 026 229,158 102, d
Ser Len e LG L8706 281  bay Federal Funds (CBT)$5000000-100-caiy ave. 0.950 10 1222 A 1213 1540 1.728 B 590 605  -335
' July 99.9175 99.9175 99.9125 99.9125 -.0025 200,043
Nov 2347 2372 2320 235 011 78427 /
ool yan ou Tor ame on 1ow  OCt 999500 999550 999450 99.9450 -0050 23381 0100  Japan2 -0.141V -0.134 -0156  -0.186 -29.81H 299 -201.8
March 2733 2750 2709 2737 006 8093 1OYr.Del.Int.Rate Swaps (CBT)-$100,000;pts 32nds of100% 0.100 10 0.020 v 0020 0024  -0125 KA -58.9  -218.8
Sept  101-160 101-255 101-030 101-070  -8.0 66,552
Agriculture Futures Eurodollar (CME)-$1,000,000; pts of 100% : o | j ] ] _ _
July 097325 997350 A 997275 997275 -0025 314,690 0.400 Spain 2 -0.423 A 0.435 -0.314 0.455 [-58.0 | 59.9 228.7
Corn (CBT)-5,000 bu; cents per bu. Sept 997450 99.7550 99.7400 99.7450 0050 1,683,318 1.250 10 0.408 A 0.395  0.670 0440  -225M 213 -162.2
;"'V zigsi zgigg ;‘3‘22‘; zggzg ‘ﬂ;g 0 zgz Dec 99.7200 99.7250 99.7050  99.7100 .. 109,192
ept - . - 2o -1l ) March21 99.8000 99.8150 99.7950  99.8000 940,433
0ats (CBT) 5,000 bu. cents perbu. 0.500 UK. 2 -0.095 V -0.085 -0.039 0644 -252M -250 -118.8
Dec 280.00 28125 277.00 27725 -300 3,541
Soybeans (CBT)-5,000 bu; cents per bu. Japanese Yen (CME)-¥12,500,000; $ per 100¥ Source: Tullett Prebon
July 89850  900.75 88875 89150 -6.75 g9 July 9338 9377 9324 9353 0024 878
Nov 90150  904.75 887.50 89075 -10.75 338,839 zep" g ;3;4 9386 -9331$ 960 005 o200 | Corporate Debt
. anadian Dollar (CME)-CAD 100,000; $ per CAD - , ) I ) B ) . )
Soybean Meal (cBT)-100 tons; $ per ton. (CME) P Price moves by a company’s debt in the credit markets sometimes mirror and sometimes anticipate, movesin
July 29430 29510 29070 29080 -430 416 uly 7364 7366 3377358 0006 13956 me company’s share price
Dec 306.00 30670 29950 30010 -530 158258 SBel?it:' hp. -7335 7368 7337 7360 -.0005 112,302 '
Soybean Oil (CBT)-60,000 Ibs; cents per Ib. ritish Pound (CME)-£62,500; $ per £ - :
o Sl e em o s iy laos 16 ime 12 o7 4 | INVestment-gradespreadsthattightened themost..
- Sept 1.2607  1.2669 12571 12633 .0008 177,850 Spread’, inbasis points Stock Performance
Dec 2885 29.16 2866 2884  -.08 165754
Rough Rice (CBT)-2,000 cwt; $ per cwt. Swiss Franc (CME)-CHF 125,000; $ per CHF Issuer Symbol  Coupon (%) Maturity Current One-day change Last week Close($)  %chg
Sept 11.97 12.05 11.84 11.94 -16 8,409 Sept 1.0655  1.0675 1.0622  1.0641 -.0014 46,743 ) N
Nov 1178 1186 e 180 -0 10 Dec 1060 1070l 10652 10670 -0014 127 | AvolonHoldings Funding 3.950  Julyl,’24 677 -30 - 735
Wheat (CBT)-5,000 bu; cents per bu. Australian Dollar (CME)-AUD 100,000;$ per AUD Maxim Integrated Products ~ MXIM 3.375 March15,'23 80 -29 Il na. 6409  -0.59
July 536.75  543.00 529.00 53575  9.50 23 July 6960 6969 6925 6947 -.0019 327 | Enels ' -
pa 8.750 Sept.24,'73 251 26 Il 270
Sept 524.00  539.00 52050 53400  9.00 204,378 Sept 6963 6972 6925 .6949 -.0018 106,489 . ,
Wheat (KC)-5,000 bu; cents per bu. Mexican Peso (CME)-MXN 500,000; $ per MXN Boeing BA 3.250 March1,’28 274 -16 W 282 178.44 2.98
July 45200 454.75 45000 44725 475 10 Jduly 0442z 04350 0438404451 00029 61 | gorgwarner BWA  3.375 March15,'25 124 -16M na. 3551 323
Sept 456,00  459.50 446.75 45200 -4.75 155195  Sept 04378 04421 04341 04415 .00028 123,073 ,
Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. Euro (CME)-€125,000; $ per € MplX MPLX 3.375 March 15, 23 130 -16 . n.a. 17.48 0.34
Aug 134.850 136.050 134425 135750 1.225 14,677 July 11283 11326 11256 11300 .0003 10,714 | Firstenergy FE 2.250  Sept.1,’30 130 -14 W 145 41.27 2.69
Sept  136.550 137.550 135975 137325 1150 8324  Sept 11298 11341 11270 11316 .0003 579,528 ) ,

: AL . - a. . {
Cattle-Live (CME)-40,000 Ibs,; cents per Ib. Air Lease 3.875 July3,°23 321 N na 27.61 3.95
YRR NN ndexFutures |
Oct 104100 104.725 103725 108575 650 83613 MiniDJ Industrial Average (CBT)-$5xindex ..And spreads that widened the most
Hogs-Lean (CME)-40,000 Ibs; cents per b. Sept 25589 26003 25293 25977 406 73,354
July 46,000 46.500 45825 45975 125 12,065  Dec 25530 25872 25184 25859 405 248 | FsKkrCapital FSK 4.625 July15,'24 488 2 449 1364 248

Aercap Ireland Capital Dac 4125  July3,’23 481 I 40 n.a.
= Waste Management WM 2.950 Junels,’24 235 B 31 207  103.82 1.70
Exchange-Traded Portfolios | ws..com/ETFresearch _
Dow Chemical 3.150 May15,24 97 ;22 102
Closing Chg YTD N
‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) | Boeing BA 5.805 May 1,50 339 M 316 178.44 298
Friday, July 10, 2020 Closing Chg YTD | iShRussellMCValue  IWS 7613 179 -197 | Southwest Airlines Luv 5125 Junel5,’27 400 Il 18 390 3322 5.23
; ETF Symbol Price (%) (%) | iShS&P500Growth — IVW 21696 055 12.0 ; ARCC ,
Closing Chg YTD | - : IShS&PBO00Value VE 10866 177 -165 Ares Capital 4250 March1,’25 355 M 15 n.a. 14.03 1.67
ETF Symbol Price (%) (%) | iShEdgeMSCIMinUSA USMV 6121 077 -67 | ' Mblx MPLX 4875 Dec.1'24 181 M 15 n.a 17.48 0.34
CommSvsSPDR XLC 5770 173 76 | IShEdgeMSCIUSAMom MTUM 13950 063 111 | IShShortCpBd IGSB 5472 -0.02 20 P : Y < : i
CnsmrDiscSelSector  XLY 13331 119 63 | iShEdgeMSCIUSAQual QUAL 98.08  1.02 -2.9 !Z:ﬂ:’grej:% ;r:,v ﬁgzz 01'; zi
CnsStapleSelSector ~ XLP  60.29 184 -43 | iShGoldTr AU 1718 -035 185 | ' on ’ e ’ iah-vi i i i i i
e ab oty 100 ey | EhomSivGrcoBd LD 139 g €5 | SNV SHY 031 403 23 High-yield issues with the biggest price increases...
FinSelSectorSPDR XLF 2346  3.44 -23.8 | iShiBoxx$HYCpBd HYG 8249 034 -6.2 !::;go;(:feasurl/:: !I'ELFT iéigz 'g:; ;g; Bond Price as % of face value Stock Performance
FTDJ Internet FDN 18406 020 323 | iShintermCorpBd ~ IGIB 6050 -0.05 43 | ISh20+YTreasury 33 -0, 8| ssuer Symbol € o ; g ,
X ymbol oupon (%) Maturity Current One-day change Last week Close ($) % chg
HealthCareSelSect XLV 10071 -0.24 -11 | iShJPMUSDEmgBd EMB 109.76 -0.01 -42 | iShRusselMCGrowth IWP 16381 -033 74 ' ’
InvscQQQl QQQ 26397 0.68 242 | iShMBSETF MBB 11060 -0.10 24 | iShUSTreasuryBdETF GOVT 28.05 -0.14 8.1 | o) ccL 7.875  Junel,’27 94.970 NN 397 93.125 16.16 10.84
InvscS&P500EW RSP 10207 1.68 -11.8 | iShMSCIACWI ACWI 7643 0.0 -36 | JPMUItShtincm JPST 5075 0.01 0.6 ,
iSh3-7YTreasuryBd  IEI 13355 -0.08 62 | iShMSCIEAFE EFA 6233 1.07 -102 | PIMCOEnhShMaturity MINT 10158 001 -0.0 | CallonPetroleum CPE 6.375 July1,’26  28.500 N 1.75 n.a. 1.16 9.43
iShCoreDivGrowth ~ DGRO 37.97 163 -97 | IShMSCIEmgMarkets EEM 4324 -064 -36 | SPDRBImBarcHYBd JNK 10213 031 -68 | poyql Caribbean Cruises RCL 3.700 March15,'28  63.000 [N 1.75 63.140 5177 9.87
iShCoreMSCIEAFE IEFA 5852 1.04 -10.3 iShMSClJapan EWJ 5579 131 -58 SPDRBloomBarl-3MTB BIL 9154 001 0.1 ,
iShCoreMSCIEM IEMG 5146 -054 -43 | iShNasdagBiotech  IBB 139.21 -097 155 | SPDRGold GLD 16919 -026 184 | Eqt EQT 3.900  Oct.1,27  87.000 [N 1.63 83.780  13.02 -l14
iShCoreMSClTotInt IXUS 5659 052 -8.6 iShNatIMuniBd MUB 11561 0.07 15 SchwablntEquity SCHF 3039 093 -9.6 B
iShCoreS&P500 IVV 31890 101 -13 | iShPfd&incm PFF 3489 029 -72 | SchwabUSBrdMkt  SCHB 7551 106 -18 | PEC pTC 3.625 Feb.1525 101.280 [N 159 101.000 8289  -2.48
iShCoreS&PMC UH 17680 136 -141 | iShRusselll000Gwth IWF 20241 029 151 | SchwabUS Div SCHD 5149 222 -11.1 | Bombardier BBDBCN 6.125 Jan.15,'23  75.750 [ 1.50 71.250
iShCoreS&P SC R 6715 222 -19.9 | iShRussell1000 IWB 17701 102 -08 | SchwabUSLC SCHX 7638 105 -06 )
:shszr:TotIUSStkMkt ITOT 7142 105 -17 :ShRE;iZIIlOOOVaI IWD 11332 184 -17.0 sﬁhxzbumw SCHG 10664 053 14 | Occidental Petroleum oxy 7.150 May15,°28  96.000 [N 1.50 na. 1671 2.64
iShCoreUSAggBd AGG 11849 -012 54 | iShRussell2000 IWM 14131 1.61 -147 | SchwabUSSC SCHA 6505 123 -140 | Freeport-Mcmoran FCX 5.450 March15,’43 103.875 [ 1.38 99.000  12.97 0.62
iShSelectDividend DVY 7994 3.24 -243 iShRussell3000 IWV 18513 106 -1.8 | SchwabUSTIPs SCHP 6030 =015 6.5
iShEdgeMSCIMInEAFE EFAV  66.83  0.63 -10.3 iShRussellMid-Cap IWR 5412 1.08 -9.2 | SPDRDJIATr DIA 26082 139 -85
And with the bi tpriced
SPDRS&PMACPTr MDY 32301 143 -140 | «=ANA WI e biggest price aecreases
SPDRS&P 500 SPY 31759 102 -13
= SPDR S&P Div sDY 9014 215 -16.2 | BasicEnergy Services 10.750  Oct.15,23 11.500 -3.50 _ n.a.
Borrowing Benchmarks | wsJ.com/bonds
’ TechSelectSector XLK 10808 -0.03 179 | ghelf Drilling Holdings 8.250 Feb.15,'25  39.250 -2.72 n.a.
UtilitiesSelSector XLU 5777 189 -10.6 9 9 ’,
Money Rates July 10,2020 | VanEckGoldMiner GDX 3840 -101 311 | Tenneco TEN 5.000 July15,'26  64.740 -2.51 n.a. 6.86 3.94
VangdinfoTech VGT 28823 -019 177 | Qccidental Petroleum oXy 4400 April15,’46  71.300 -1.95 I 70.970 16.71 2.64
Key annual interest rates paid to borrow or lend money in U.S.and Vangdscval VBR 10486 234 -23.5 -
reyannt P \ y VangdsCGrwth  VBK 20319 -012 23 | BlueRacer Midstream 6.625 July15'26  86.220 -1.75 [ 87.970
international markets. Rates below are a guide to general levels but VangdDivApp VIG 11920 091 -44 | i S
don’t always represent actual transactions. VangdFTSEDek  VEA 3065 094 100 | DiepoldNixdorf PED 8500 Aprill>24  86.000 A ne 579 R
. Weok 5 WEEK—. | VeNOUFTSEEM VWO 4308 -0.49 -31 | Quc 5.950 March15,’43  86.055 -l na.
Inflation Latest aei i oy | VangdFTSEEwope  VGK 5170 0.96 -118
Mayindex  Chg From (%) 9 9 VangdFTSEAWXUS ~VEU 4945 051 -8.0 | Estimatedspreadover2-year,3-year,5-year,10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt; changein spread shownis for Z-spread.
level April’20 May'19 Switzerland 0.00 0.00 0.50 0.00 | vangdGrowth VUG 21252 042 167 | Note:Dataare forthe mostactiveissue of bonds with maturities of two years or more
Britain 010 010 075 010 | VangdHithcr VHT 19470 -024 15 Sources: MarketAxess Corporate BondTicker; Dow Jones Market Data
U.S. consumer price index Australia 025 0.25 1.00 0.25 | VangdHiDiv VYM 7913 201 -156
Alliterns 256.394  0.002 0.1 VangdIntermBd BIV 9328 =014 6.9
Core 265799 011 12 Secondary market z::gj'[‘g@“ﬁd e Dividend Changes
" Fannie Mae VangdMC VO 16642 089 -6.6
International rates 30-year mortgage yields VangdMBS wmes 5431 -026 21 | Dividend announcements from July 10.
VangdRealEst VNQ 7812 031 -158
Week  —52-Week—  30days 2016 2152 3424 2016 | yoicebsooETr Voo 9180 100 -14 Amount Payable/ Amount Payable/
Latest ago High Low  godays 2100 2.225 3.434 2.100 | yangdsTBond BSV 8304 30 Company Symbol  Yid% New/Old Frq Record  Company Symbol  Yid% New/Old Frq Record
. Notes ondata: VangdSTCpBd VCSH 8258 -0.02 19 | Increased Foreign
Primerates . )
S 325 325 550 3.5 U.S.primerate is the baseorateon corporate VangdSC VB 14570 115 -120 | WalgreensBootsAlliance WBA 47 4675/4575 @  Sepll/Augl9  Petroleo Brasileiro ADR PBR 27 08673 Q@  Dec22/Jul24
=t : J : (e loans posted by at least 70% of the 0 largest VangdTotalBd BND 8854 -0.11 56 PetroleoBrasileiroADRA  PBRA 39 00017 Dec22/Jul24
Canada 245 245 395 245 oirieura:risrh rates arent. dirsgglycdmparéble‘ VangdTotIntlBd BNDX 57.80 -010 22 | Reduced SafeBulkers8%Pfd.C  SBpC 103 50 Q@  Jul30/Jul23
Japan 1.475 1.475 1.475 1.475 lending practices vary widely by location. ! \\;anggotlr:;ltsl:k WS 12;2; gz; —i.z Saratoga Investment SAR 124 40/56 Q@  Augl2/Jul27  SafeBulkersPerp.Pfd.D  SBpD 101 50 Q Jul30/Jul23
~ Complete Money Rates table appears Monday angdTota . .07 -1
Policy Rates through Friday. VangdTotIWrld VT 7736 081 -45 | Stocks KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual;
Euro zone 0.00 0.00 0.00 0.0 Sources:Bureauof Labor Statistics; FactSet VangdValue VIV 10019 185 -164 | JAKKSPacific JAKK 110 /Au10  s2:1: stock split and ratio; SO: spin-off.
Mutual Funds pata provided by LIPPER (@ Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret | Fund NAV Chg %Ret
Fidelity Puritn 2415 6.6|DevMktY  44.16 -0.16 -3.2|IncomeFd NA NA|CapOpAdml r158.25+1.41 0.3 |WdsrllAdml 58.63+0.73 -8.5|Wndsrll 33.05+0.42 -8.5
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. 500ldxInstPrem110.47 +0.65 -0.4 | SrsEmrgMkt 20.49 -0.08 -0.7|JPMorgan I Class PIMCO Funds 12 DivAppldxAdm 32.35+0.31 -3.4|WellslAdml 65.90+0.37 1.1|VANGUARD INDEX FDS
Ex-distributi X i /e i " i Contrafund K6 16.60+0.07 14.8|SrsGlobal ~ 12.22+0.06 -7.2|CoreBond NA NA|Income NA NA [EMAdmr 35.98 -0.17 -2.1|WelltnAdml 72.67 +0.46 -1.6|SmValAdml 45.08+1.03-22.8
:n%xsdfsgseﬂ?&:aiﬁﬁf,fya {fpgsf tj‘;';’gfpggfgg‘gffa*pag‘fsfr,@’;’t’fzn' ci,‘;‘iﬁ”;’;‘fjf ExtMktidinstPre 61.50+0.81 -3.6 SrsGroCoRetail 23.65+0.06 33.2| Eglnc NA NA [PIMCO Funds Instl EqincAdml  67.98+1.22-13.0|WndsrAdml 60.31+1.31-15.7 | TotBd2 1158 -0.02 6.5
12b-1. r-Red ion ch ly. s-Stock split or dividend. t-F d IntlidxinstPrem 39.11+0.35 -9.0|SrsIntiGrw  17.84+0.10 1.8|JPMorgan R Class IncomeFd NA NA [ExplrAdml  95.84+0.40 -1.4|VANGUARD FDS TotIntl 16.39+0.08 -7.5
. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not MidCplnxinstPrem 21.55+0.23 -8.3|SrsIntIVal 8.60+0.11-13.1| CoreBond NA NA | Price Funds ExtndAdml  91.69+1.21 -3.6|DivdGro 28.57+0.27 -5.7|TotSt 78.32+0.85 -0.8
available due to incomplete price, performance or cost data. NE-Not released by Lipper; || SAIUSLgCplndxFd 17.20+0.17 -0.5|TotalBond ~ 11.41-0.02 6.0|CorePlusBd  NA NA | BIChip 146.90+0.47 18.1|GNMAAdmI 10.78 -0.01 3.4|HjthCare r 210.88 -0.65 4.2| VANGUARD INSTL FDS
data under review. NN-Fund not tracked. NS-Fund didn't exist at start of period. SeriesOverseas 10.63+0.07 -1.4| Fidelity SAI Lord Abbett A DivGro 50.88+0.45 -3.9 |GrwthAdml 109.43+0.56 17.2|INSTTRF2020 24.39+0.09 1.2|Ballnst 39.85+0.24 2.9
SmCpldinstPrem 18.04+0.30-14.0| TotalBd ~ 10.90 -0.02 5.4|ShtDurincmA p_4.15 0.2|Eqinc 25.78+0.58-18.5 | HithCareAdmi r 88.93 -0.28  4.2|INSTTRF2025 24.86+0.12 0.5|DevMktsindinst 12.75+0.10 -9.1
Friday, July 10, 2020 TMKtiddnstPrem 89.48 +0.97 -0.9 | Fidelity Selects Lord Abbett F Eqindex  84.62+0.87 -0.5|HYCorAdmlr 5.67 .. -2.2||NSTTRF2030 25.07 +0.14 -0.2 |DevMktslnxinst 19.92+0.15 -9.1
ficay, July 10, UBddkinstPrem 12.59 -0.02 7.0|Softwr r  23.65 -0.07 23.0|ShtDurlncm 4.5 03|Growth  84.61+050 15.4|INfProAd  27.58 -0.02 6.6||NSTTRF2035 25.26 +0.15 -0.9|Extndinst - 91.69+1.22 -3.6
Net YTD Net YTD Net YTD Fidelity Advisor | First Eagle Funds Metropolitan West HelSci 88.55 -0.52 8.7|IntIGrAdml 125.80+1.06 22.4 INSTTRF2040 25.45+0.17 -1.7 Grwthinst  109.43+0.55 17.2
Fund NAV_Chg %Ret|Fund NAV_Chg %Ret |Fund NAV_ Chg %Ret Nwinsghtl  35.28+0.18 7.9| GIbA 54144047 -6.6| TotRetBd NA NA|| gCapGow | 51.72+0.29 17.4|ITBondAdml 12.63 -0.02 8.3 |\\TTRF2045 25.56+0.19 -2.4|INPrSeln  11.24-0.01 6.7
American Century Inv AggBdinst  11.85-0.01 7.0|EmgMktVa 2435 -0.11-14.6 | ridelity Freedom‘ : " | FPA Funds TotRetBdl NA NA MidCap 94.98+0.33 -0.4 |ITIGradeAdml 10.57 -0.01 7.4\ cTTRF2050 25:60 +0:19 _2:4 Instldx 284.22+2.95 -0.4
Ultra 63.92+0.41 22.5|CorBdinst ~ 12.14 -0.02 6.4|EmMktCorEq 19.86 -0.07 -7.9|FF2020  15.81+0.06 0.5|FPACres  30.67+0.37 -6.5 Inerzdé’la: a NIA NA| NHoriz 73.92 -0.45 245 |LTGradeAdml 12.15 -0.02 13.7| \\STTRF2055 25.71+0.20 -2.3|INStPlus  284.23+2.95 -0.4
American Funds <A piackRock Funds IntlCoreEq  1192:0.10-1281¢F2025  13.97+0.05 .| Franklin AL Valoel | 3876 +0.64-123|R2020  2208+005 .. [BECHEEI ZDELED Bl ILifeCon  2134+0.06 24 et 50 oy
AmcpA p 34731023 5.3 HivBIk 725 . -390intSmCo  1611+0.07-146|FFp030  17.20+0.08 -0.7|CA TF Alp  7.71+0.02 24 PTYTONIR2025 17.73+0.08 -0.3| MUHIACTL 0102 D0 ifeGro  35.38+40.23 <13\l urhiiesy oon 1 a9 oo o
AMutlA p  40.10+0.43 -6.8|HiYIdBd Inst 7.24 .. -4.0||ntSmVa  15.37+0.06-20.4 _g 4 |MFS Funds Instl _0.7|MulntAdml  14.65+0.02 2.6 MidCplstPl 224.71+2.07 -5.7
B 10101045 68 HMIdBd nst 7,24 ntsn 1557006204 Freedom2020 K 15.79+0.05 0.5 Lr:rgﬁrlp;/rxnl ;)Fraﬁl.(oise.oz 94| 1ntiEq 26.2840.27 6.7 Egggg ig;g:gg 8; MulTAdml 12054002 2o|LifeMod 28794013 06| mml “res he 1175
BondAp  14.07-0.02 8.7|GlblAlloc p 19.67 24|05 CoreEal 24134031 60| coomZK 13.95:0.05 0. P Northern Funds 854012 09 \uLtdAdml 1118 19|PrmepCor  25.6240.29 -8.2| griGrageinst 1095 -0.01 3.4
CaplBAp  57.95+0.37 -6.8|BlackRock Funds Inst orerdl on 3 3 0.0 Freedom2030 K 17.18+0.08 -0.6IncomeAdv  2.04+0.02 9.4 5y 36524038 -0.4|R2040 26.73+0.18 121\ cpiadmi 1592 12|STAR 28334017 A3Igrpgiins 2521 .. 21
CapWGrA 5069 +0.41 21 | Multidsticome 10.43 . -2.6| g coreka2 2164+0.29 7.8 Freedoma035 K 14.32+0.08 -2.1 | FrankTemp/Franklin A Oakmark Funds Invest PRIMECAP Odyssey Fds —  |p 1 pAdm r139.99 +1.40 -2.9|T9tRe2015  1550+0.04 21| qotpdinst 1166 -0.02 6.9
EuﬁacA D 25574035 02|Suatomne 992 . 0g|US Small  28:52+0.60-181\Freeqomad0 K 9.98+0.07 27| Growth A p 120334031 7.2| Gaemrkint - 19.70 +0.35-21,0 | AQGrowth r 46534034 36| R B S T s Ul TotRe2020 32.89+40.02 L1 Torpginet2 1158 -0.02 65
FdlnvAp  58.93+0.51 -3.0|Bridge Builder Trust US SmCpVal 24.88+0.77-27.4| Fidelity Invest RisDv Ap _67.12+0.41 -3.1| oid Westbury Fds Growthr  39.69+0.31 -3.1\ g ndml 69.83+0.78-11.5 | T9tRe2025  19.94+0.09 05| TotBdinstPl 1166 -0.02 6.9
GWthA p  57.93+0.67 13.3|CoreBond 1097 -001 68| ot9va  3040+0.70-203|Balanc  25.47+0.08 4.1|FrankTemp/Franklin C LrgCpStr  14.69+0.07 -2.5| Schwab Funds SmGthAdml 7145 -0.04 2.5| T9tRe2030 36.38+0.20 -0.2 | TotintBdldelnst 34.67 -0.01 2.7
HITrAp  933-0.01 -44|CorePlusBond 10.62-0.01 61 (PO &Cox .~ IBuCh  136.68+089 269|income C L 2094002 -9.6|pamassus Fds 00 v 709+075 04 |sTBondAdml 10.89 .. 41|TotRe2035  223140.13 09 Totntnstic 1109.62 4052 7.5
ICAA p 38.79+045 -0.7|Intl Eq 11.24+0.06 -63 l“"ce 1063002 60 Contra 15.77+0.07 15.8| FrankTemp/Temp Adv ParnEqFd ~ 47.82+0.32 2.1 e 21001 98 | oriGradeadml 10.95 -0.01 3.4| T9tRe2040  38.48+0.26 -1.7| TotitiinstPild r109.64 +0.52 -7.5
INOAp  21.26+0.17 -7.0|LargeCapGrowth 17.82+0.08 12.6 |Income 63002 60|Contrak  15.80+0.07 15.9|GIBondAdv p 10.02+0.02 -3.8 |\ PGIM Funds CI Z TSMSelr  55.43+0.60 -0.9| Totgdadml 11.66 -0.02 6.9|TgtRe2045 24.14+0.18 -23|TotStinst ~ 78.35+0.84 0.8
NPerAp  50.49+0.50 6.8|LargeCapValue 11.84+0.22-12.7 |Intl Stk 36.35+0.37-16.6| Cpinc r 9.51+0.01 -5.0| Guggenheim Funds Tru TotalRetunBond ~ NA NA | TIAA/CREF Funds TotintBdldxAdm 23.11 .. 2.7|TotRe2050 38.86+0.29 -2.3|Valuelnst ~ 39.09+0.71-15.0
NECoA p  49.84+0.13 9.0|ClearBridge Stock  161.30+3.25-147| GroCo 28.18+0.07 31.9| TotRtnBdFdClinst 29.42 -0.06 9.9 |PIMCO Fds Instl Bdldxinst 1172 -0.01 6.8 | torintiadmidy r 27.41+0.13 -7.5|TgtRet2055 42.19+0.32 -2.3| WCM Focus Funds
NWWrIdA  71.71+0.17 1.6|LargeCapGrowth ~ NA NA |DoubleLine Funds GrowCoK  28.23+0.06 32.0|Harbor Funds AllAsset  11.22+0.01 -4.6|Eqldxinst NA .. NA|Totstadml  78.34+0.84 -0.8|TgtRetinc  14.31+0.02 2.6 WCMFochtiGrwins 20.42+0.03 8.0
SmCpAp  62.02+0.13 5.4 |Columbia Class | CoreFxdincml  NA .. NA|jnyGrBd ~ 12.20 -0.01 7.0|CapApinst  97.28+0.84 28.4|HiYld 854 .. -3.0|VANGUARD ADMIRAL TxMCapAdml164.75+1.71 0.2|TotintBdlxinv 11.56 ... 2.7|Western Asset
TXEXA p 13.40+0.02 1.8|Divincom | 22.25+0.26 -7.9|TotRetBdI NA . NA|LowP r 42.99+0.51-14.1 | Harding Loevner InvGrdCrBd  11.03 -0.02  3.0{500Adml  294.07+3.05 -0.4|TyMin r 12.73+0.10 -9.1|USGro 55,08 +0.36 28.0| CoreBondl NA NA
WshA p 43.88+0.46 -7.9 | Dimensional Fds Edgewood Growth Instituti | Magin 11.37+0.02 11.5|IntlEq 23.72+0.11 -0.3|TotRt 10.88 -0.01 6.7 |BalAdml 39.84+0.24  2.8|ysGroAdml 142.73+0.92 28.1| Wellsl 27.21+0.16 1.1|CorePlusBdl  NA NA
Baird Funds 5GIbFxdinc  10.85 1.1| EdgewoodGrinst 46.28+0.05 20.1|0TC 15.43+0.11 20.6 | Invesco Funds Y PIMCO Funds A CAITAdmI  12.24+0.02 2.5 |valadml  39.09+0.71-15.0 | Welltn 42.08+0.26 -1.7|CorePlusBdIS ~ NA NA
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BIGGEST 1,000 STOCKS

YTD 52-Week vid Net | YTD 52-Week vid Net | YTD 52-Week vid Net
'|Ij::‘1’f:||:°'n':§ap(|i t?e Stofkt ?Y';LeiYSEA \eE A  Nastad Stock Market listed %Chg Hi Lo Stock Sym % PE Last Chg | %Chg Hi Lo Stock Sym % PE Last Chg | %Chg Hi Lo Stock Sym % PE Last Chg
Wi Xplanations apply to ., rca, merican an asdaq Stocl arket listed securities. - i
Prices are composite quotations that include primary market trades as well as trades reported by Nasdaq BX .41d_51§ 153?21 l)111'?% :}?ﬂﬂtﬂﬂ?smp ::?B 15'8253 131%?.3 11?)3 gif;g 367;% 2328% mgcclellanM'd m:nc; 1% 53 Bﬁl,g; -g.ég gggg 1551'65 2 50 S SM6 17241907 1
(formerly Boston), Chicago Stock Exchange, Choe, NYSE National and Nasdag ISE. 41533 69.89 37.92 58.com WUBA . 6 5481 057 | 1639 5703 22.75Magnaintl  MGA 3515 45.85 133 | 20085 D075 26 sy MirackGro G 17 28 0 3%
The list comprises the 1,000 largest companies based on market capitalization. Underlined quotations are those -1809 6678 29.36 FirstAmerFin ~ FAF 3.7 8 47.77 143 | 1378 96 3520 ManhattanAssoc MANH ... 67 90.74 -180 | -20.37 64.17 39.02 Seagate STX 55 7 4738 060
stocks with large changes in volume compared vg|th the issue’s average trading volume. Boldfaced quotations -10.19 125.12 70.06 FirstRepBank ~ FRC 0.8 2110548 3.17 [ -33.51 21.23 8.62 ManulifeFin MFC 6.1 8 1349 0.29 | 5259182.97 63.02 SeattleGenetics SGEN ... dd 174.35 -6.82
highlight those issues whose price changed by 5% or more if their previous closing price was $2 or higher. 1%.&33 ggg §3.47 Ersigolar :éLR g.élg Zzzlg %g -39.92 69.65 15.26 MarathonPetrol MPC 6.4 dd 3620 285 | -21.33161.87 88 SempraEnergy SRE 3.515119.17 2.88
. ) T i ) -15.08 52. irstEnergy . 27 108 | -20.05 134764 710.52 Markel MKL .. dd91392 2101 | -3221 5472 18.25 SensataTechs ST .. 29 3652 0.42
.F-‘Kfé'v'v“’;z‘-* ek i htDoées Sot meet continued listing  v-Trading halted on primary market. -16.99 12505 73.50 Fiserv FISV ..53 9598 116 | 417156168 275.50 MarketAxess MKTX 0.4 90 537.23 -1138 | -18.75 52.89 33.93 ServiceCorp ~ SCI 2,019 37.40 0.89
- week high. standards viin bankruptcy or receivership or -2091137.97 4753FiveBelow ~ FIVE .. 5810113 061 | -4155 15339 46.56 Marriott MAR 0032 8851 226 | 49.80430.83 213.99 ServiceNow ~ NOW ..12442291 -3.46
1-New 52-week low. If-Late filing ) being reorganized under the 8155 12219 46.22 Five9 FIVN . dd119.06 -188 | -175119.88 7433 Marsh&McLen MMC 173110946 123 | -1853 2090 12.20 ShawCommB SJR 5116 1653 0.34
dd-Indicates loss in the most recent q-Temporary exemption from Nasdaq Bankruptcy Code, or secur_ities -12.06 329.85 168.51 FleetCorTech  FLT = ... 26 253.01 -0.32 | -24.85 281.82 135.08 MartinMarietta MLM 1.0 22210.15 3.44 0.04 603.36 325.43 SherwinWilliams SHW 0.9 34 583.80 4.11
four quarters. ' requirements. assumed by such companies. -22.61 59.44 23.85 FlirSystems FLIR 1.7 44 4030 0.36 | I 44.22 38.48 16.45 MarvellTech MRVL 0.6 17 3830 0.25 | -35.80 39.74 17.09 ShinhanFin SHG 4.7 4 2444 -0.28
FD-First day of trading. -NYSE bankruptcy 1734 6262 2436 FoorsDecor  FND .40 5062 119 | 577 5118 2704 Masco MAS 1131 4980 0.11 | 159.54 1059.44 282.08 Shopify SHOP ... dd 103186 -8.16
Stock tables reflect composite ) m. N . B . -37. . .40 FomentoEconMex . . -0. 46.23 258  139.36 Masimo MASI ... 6323113 -5.34 -3.22 13.27 3.50 Sibanye-Stillwater SBSW ... dd 9.61 -0.27
posite regular trading as of 4 p.m. and changes in the closing prices from 4 p.m. the previous day. | | 3441 1056 3.96 FordMotor ~ F__00dd 610 026 | -0.97347.25199.99 Mastercard ~ MA 053829568 109 | -23.80 14864 68.98 SignatureBank SBNY 2.2 10 104.10 358
- P 3657 15195 70.20 Fortinet FINT .. 6914580 -3.80 | 4.19 6573 4193 MaximintProducts MXIM 3.0 22 64.00 -0.38 | -57.05 16446 42.25 SimonProperty SPG 11910 63.98 2.96
Friday, July 10, 2020 o =z ek sym\g’dpE Lt gﬁt 804 4472 285 Fors FTS 37143618 06 || 814185 Iil2McComickvtg MKCY 1333185 228 | 2028 740 LLLSrius SIRI 0925 570 0.07
% % g | -1195 8279 37.31 Fortive ) 26 -0.02 | 1 9531861011222 McCormick  MKC 1.3 3318591 2.06 |  8.55138.22 67.90 . 2 .
y\{chlla 5:_—W|e;ek stock s Y9I/d Net | 073 6248 Camdonproperty CPT 37 40 8937 073 | 078 7328 3390 FortBrandsHome FBHS 15 20 6483 0.68 | = -6.44 22133 12423 McDonalds ~ MCD 27 24 18488 055 | 5053 40.07 15.10 ST WO a4 35m 013
%Chg Hi Lo Stoc ym % PE Last Chg | 137712073 6248 Camdenfuoperty €88 5790 8957 0731 3170 3073 1081 Foxa FOXA 1812 2532 0.95| 3401721811260 McKesson ~ MCK 112814302 2.3 | 1447 60.45 3091 Smartsheet  SMAR .. dd 5142 -146
“ T4 o754 4003 Camy PB 2828 2028 087 3025 3884 19.13 FoxB FOX 1812 2539 0.93 | -1601 2429 1235MedicalProp ~ MPW 6,122 17.73 -028 | 132 5270 33.80 SmithAO A0S 2024 4827 0.70
0% %53 G515 camicRiwy NI 1919 901 Qv | S43L270 TLiBFrancoNevada PNV 0719143 LL7 | 1996 12215 7213 Medtronic - MDT 2626 3081 068 | 198 5226 2607 SmithaNephew SNN 1928 3851 017
166 2530 1471 ABB ABB 2811 2049 025 | g oo i R s onG 1o ) s 02 78 35.77 14.91 FrankliinRscs ~ BEN 5.1 11 2110 083 | -3542 2549 10.81 MelcoResorts MLCO 0.0 dd 1561 039 |  1.01125.62 91.88 Smucker SJM 331510518 179
B Pharm Atk L. o a2 | T8 BTY STt CanaturalRes CNQ 72 8 aese 067|114 1363 4BaFrecportMM FCX 0.0dd 1297 008 | 1 811110355 422.22 Mercadolibre  MELI .. dd 103583 17.42 | 5634 2676 7.89 Snap SNAP .. dd 2553 -0.41
2962 58.72 2136 Acac ACAD - dd 5245 0621 L19 27513173.26 CanPa P 092025798 216 | 1537 4447 2917 FreseniusMed FMS 0.0 19 4249 013 | -15.63 9264 65.25 Merck MRK 3219 7673 004 | -2214172.61 90.72 SnapOn SNA 331113190 3.01
41679 5240 21.76 AECOM aam . di 3589 075 | w0 3671 9 canopvsrowtn < it vz Lo | | T A el eIl o MEp U e o || S5 B30 L0 S0QUIMICH | SaM 2330 2766 03
2784 2123 811 AES AES 4033 1436 044 | 409210759 38 Capitalone  COF 2612 6080 245 e e Mot Toede G Bl L33 | | 6167100 022 SolarEdgeTech SEDS - S L 52
e o BUARS A T ias San | A B g Al o Con 2512 6080 24 | TS50 7906 2651 GCILibertyA  GLBA .12 73.33 071| 18011328 53.15MicrochipTech MCHP 144310661 094 | -253 2166 1150 SolarWinds ~ SWI .35 1808 -0.06
2811 1965 625AGNCInvt  AGNC13dd 1271 004 | -29.75169.86 97.55 Carlisle CSL 181411369 070 | 6598 9197 3415GDSHoldings GDS . dd 8561 -297 | o3 6113 SLI3MicronTech MU .25 3070  0.72 11 874 7411 2094 Sony SNE 0417 7390 241
U5 Tom 430 ANGIHomresvcs Aol ok Toa1 038 | TR oaes A72n o S Leaeine om0 9y 1195 CFLr o I GRL 05 44 1590 615 | 3549 21638 13078 Microsoft MSFT 1.0 36 213.67 -0.65 | -1644 7110 41.96 Southern SO 4816 5323 129
Tl 300 60 16681 Anys ey -3 031 93| i3 pAse b Carve O 490 28 008|067 85 506 CoxTecede T GEX 4 B3 023 | 138514888 82 MidAmApt  MAA 354011360 104 | -193 4482 2343 SoCopper SCC0 19 25 4166 133
25 0TS LB Ansys Ao 25 e B0 S5 1B 378 Carax X B B L 311 Campagoe - GipG 7010177 030 | 2818 554 332MitsubishiUF) MUFG4310 390 006 | -3846 5883 2246 SouthwestAir LUV 0010 3322 165
| 3376 399.19 19125 ASML ASML 0.6 573%5.85 132 | 728 49.03 708 Carnival CUK 153 5 1306 119| 4111096 65.09Galagher  AJG 1828 9914 155 | 2006 320 LS6Mizubofin =~ MEG .3 8 247 00011 411021326 98.92 Splunk SPLK . dd 2132 647
22.90 3970 26.08 AT&T T 69153013 059 |1 .. 2606 1150 CarrierGlobal CARR 13 .. 2489 0.98 | -2341 50.99 13.04 GamingSLeisure GLPI 73 18 3297 018 z%g% é% 1?‘%2 m°3"eTelesys m‘} 82 dg 63?; ggg 1?)322 ﬂggg 123%% gp"“f" SPOT .. dd 27824 3.45
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SoFi Makes a Second Try
At Starting Its Own Bank

Fintech startup says
license would simplify
its business model,
reduce funding costs

By PETER RUDEGEAIR

Financial-technology startup
Social Finance Inc. is taking
another shot at the banking
business.

The San Francisco-based
company run by former Twit-
ter Inc. executive Anthony
Noto filed an application with
regulators this week to create
SoFi Bank, a Utah-based bank
of which it would be the sole
owner.

SoFi Bank would offer stu-
dent loan refinancings, mort-
gages, credit cards and check-
ing accounts to consumers
nationwide through its web-
site and mobile apps.

The effort comes nearly
three years after SoFi aban-
doned a similar attempt to
start a bank following the de-
parture of its founding chief
executive, Mike Cagney.

Since then, regulators have
warmed to the idea of Silicon
Valley startups and tech com-

panies starting their own
banks. In March, Square Inc.
got the green light to open its
own bank in Utah.

One factor complicating
SoFi’s banking bid is its big-
gest shareholder, SoftBank
Group Corp. An investor that
has significant ownership of a
bank faces stricter regulatory
scrutiny, and SoFi has held dis-
cussions with SoftBank about
how to restructure that stake
in ways that would bring it be-

Anthony Noto, CEO of SoFi, at
a WSJ tech conference in 2018.
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low the threshold for more
oversight, according to people
familiar with the matter.

SoFi said in its application
that it was seeking to reduce
complexity in its business
model and bring down its
funding costs. The company
has extended more than $50
billion in student loans, mort-
gages and personal loans since
2012, but because it isn’t a
bank it has to navigate a
patchwork of lending rules
that vary state to state. It also
lacks a base of deposits it
could use to fund loans and in-
stead has to sell them off to
outside money managers at at-
tractive yields.

“A bank charter is a logical
next step in [SoFi’s] evolu-
tion,” the company said in its
banking application.

Paul Mayer, a former exec-
utive at Sallie Mae, would be
president of SoFi Bank.

SoFi plans to operate some
of its fast-growing businesses
outside of its bank. Those in-
clude SoFi Invest, a stock-
trading platform, and Galileo
Financial Technologies LLC, a
digital-payments provider it
agreed to buy in April for $1.2
billion in cash and stock.

Going Private

Public pensions have flocked to private assets in hopes they will produce the
ambitious investment returns needed to cover promised pension benefits.

Average allocation to real estate

by U.S. public pension funds
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Money raised annually
by private funds*

$1.2 trillion
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“Amounts raised by global private-equity, debt, real-estate, infrastructure and natural-resources funds that finished fundraising in respective years;

2020 data is as of June.

Sources: Wilshire Trust Universe Comparison Service (allocation); Preqin (money raised)

Real-Estate
Valuations

Pose a Risk

Continued frompage Bl
consequences for the nation’s
pensions. Any reduction could
lower returns and add to
funding shortfalls, increasing
retirement costs for states
and cities while the pandemic
is draining pension funds and
crushing municipal budgets.
U.S. pensions were already
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LEGAL NOTICE

WHAT IS THIS CASE ABOUT?

WHAT ARE MY OPTIONS?

or on behalf of Apria.

Settlement Administrator,

A proposed settlement of a class action entitled Peterson
v. Apria Healthcare Group Inc., 6. 1 9-cv-856-0RL-3 | LRH,
has been reached in United States District Court for the
Middle District of Florida. Plaintiff claims, among other
things, that Apria and its vendors placed calls and sent text
messages to cellular telephones in violation of federal law.
Apria denies any wrongdoing and has asserted defenses. In
agreeing to settle, Apria does not admit any wrongdoing.

WHAT DOES THE SETTLEMENT PROVIDE?

Under the proposed settlement, Apria will provide
payments to certain members of the proposed class.
For details regarding those payments,
www.noncustomercallsettlement.com.

If you remain a Class Member, and the Court approves
the settlement, you will be legally bound by its terms and
will release your claims relating to calls or texts placed by

If you want to exclude yourself from this settlement,
you must send a written request specifically stating that you
request exclusion from the settlement to Apria Litigation
P.O. Box 91344, Seattle,
WA 98111, postmarked no later than September 18, 2020.

If you remain a Class Member, you may object to the
settlement by filing an objection with the Court, copying

the Settlement Administrator, Defendant’s Counsel and
Class Counsel no later than September 18, 2020. Full
details on how to object or exclude yourself can be found at
www.noncustomercallsettlement.com.

SETTLEMENT HEARING

The Court will hold a hearing on October 30, 2020, at
9:00 a.m., to consider whether to approve the settlement
and award attorneys’ fees and expenses as requested.

please visit

If you received a call or text message from or on behalf of Apria
Healthcare and were NOT a customer of Apria Healthcare at the
time, you could be entitled to benefits under a class action settlement.

You or your lawyer may ask to appear and speak at your
own expense. A more detailed Notice and a Claim Form
are available at www.noncustomercallsettlement.com. The
website also explains the Settlement terms in more detail.
You may write to Apria Litigation Settlement Administrator,
P.O. Box 91344, Seattle, WA 98111, to request the more
detailed Notice and Claim Form.

TO RECEIVE A PAYMENT, YOU MUST SUBMIT
A CLAIM FORM. YOU MAY COMPLETE AND
SUBMIT A CLAIM FORM ONLINE BY VISITING
WWW.NONCUSTOMERCALLSETTLEMENT.COM
OR YOU MAY PRINT A COPY OF THE CLAIM
FORM AVAILABLE AT
WWW.NONCUSTOMERCALLSETTLEMENT.COM,
COMPLETE IT, AND MAIL IT TO APRIA
LITIGATION SETTLEMENT ADMINISTRATOR,
P.O. BOX 91344, SEATTLE, WA 98111,
POSTMARKED BY OCTOBER 2, 2020.

WWW.NONCUSTOMERCALLSETTLEMENT.COM

AUCTION WITHOUT RESERVE

JULY 25|11 AM | ON-SITE

CUSTOM 5 BED/5.5 BATH |

N
ISLES OF COLLIER PRESERVE

Detached Guest Cabana | Great Outdoor Living Spaces

6230 LIGHTBOURN WAY, NAPLES, FL
PREVIEWS EVERY WEEKEND

CALL TO SCHEDULE | REMOTE BIDDING AVAILABLE

844 .94 ELITE

EliteAuctions.com

ELITE@AUCTIONS"

ALLIANCE MORTGAGE FUND

7(70'8(70 RETURN

REAL ESTATE SECURED
FIXED INCOME FUND
SEEKING RIA'S &
ACCREDITED INVESTORS

CALL:

949-382-2120

ALLIANCE PORTFOLIO
120 Vantis Dr,, Ste. 515  Aliso Viejo, CA 92656
www.AlliancePortfolio.com

RE Broker  CA DRE ® 02066955 Broker License ID

PHILANTHROPIST WANTED
After 45 years of R&D and prototyping, | am seeking
$10M for a team/expenses to fully document
and finish development of the, “world’s ultimate
self-sustaining modern green home.” This mass-
producible “product” is lower cost, can be put
anywhere on planet Earth, stronger, and is designed
to be self-sufficient in BOTH power AND food.

planetearthhomel@gmail.com

FOR SALE
Rights to Clinically
Proven Medical Device
Ready for 510k FDA approval
Inquiries to: biosignal.usa@gmail.com

High Volume 3 Years NEW location.
2019 Gross Sales $8.2M+
-10 Gas Positions - Dive Pumps: 87,89,93 & Diesel.
- No Supply Agreement Unbranded. 4,300 SF
-Beautifully Built Stone Building. Beer, Lotto, Food

Sales, Grab & Go Food & Deli. New Haven County,(T.
Very Profitable/Strong Brand.

PRICE: $6,950,000
Gary Pruitt 860.796.9055

| Business For Sale 1H
Busy, established, full-service auto repair shop
Specializing in Mercedes, foreign and domestic|
6 bay, 6 lift 3200 sq. ft. bldng. 18" doors, 22
eilings, alignment lift, heavy duty truck/R
ifts, Altel, Star, Mercedes scanners and $10k+
nventory. Centrally located In Ormond Beach,
L on a 4 lane hwy w/ 44,000+ daily traffiq
ount. Long term client base and employees
kip Stamper, Real Estate Broker 386-547-2552)

NOTICE OF SECURED PARTY PUBLIC AUCTION

NOTICE IS HEREBY GIVEN that SFIV SS-1, LLC (“Secured
Party”) will offer for sale at public auction the following
property:

(a) The Class B Equity Interests owned by
Coastal Development, LLC (“Debtor”) in STOF
Revenue Stream Holdco LLC, which the Secured
Party understands and believes (but makes no
representation or warranty as to the accuracy
or completeness) constitute all gains and losses
relating to payments that are commonly referred
to as the “Tranche B Payments” paid indirectly to
the Debtor relating to certain non-gaming revenue
generated by certain casinos located in the United
E't.ztes, from and by Power Plant Entertainment,

(b) all Proceeds in respect of the foregoing.

() all General Intangibles in respect of the
foregoing.

For purposes of the foregoing, “Equity Interests”
means shares of stock, partnership interests,
interests in joint ventures, limited liability company
interests and all other equity interests in a Person,
whether or not such stock or interests are dlassified
as Investment Property or General Intangibles
under the UCC, and all other capitalized terms not
defined shall have the meanings set forth in the
Uniform Commercial Code as enacted in New York.

The public auction will take place on July 23, 2020
starting at 2:00 p.m. Eastern Daylight Time (New York)
at Secured Party’s offices at 2 Grand Central Tower, 140
East 45 th Street, Suite 22- C, New York, NY 10017. In
the event of a continuance of the mandate to avoid public
assemblies due to the presence of the novel coronavirus
COVID-19, the public auction will also take place virtually
via a teleconference. The Secured Party may cancel the
public auction or cause the sale to be adjourned from
time to time, without prior written notice or further
publication, by announcement to anyone indicating an
intent to participate in the sale. Prior to the date of
the public auction, all interested bidders wishing to
participate in the public auction (virtually or otherwise)
shall contact counsel for the Secured Party to obtain
instructions for virtual participation. Counsel may be
contacted as follows:

REED SMITH LLP

Attn: Scott M. Esterbrook, Esquire
Three Logan Square

1717 Arch Street, Suite 3100
Philadelphia, Pennsylvania 19103
Telephone: 215-851-8146

Email: sesterbrook(@reedsmith.com

Nationally Known Locally Owned
Service Business

2019 Sales: $12 million
EBITDA: $2,000,000
Inbusiness over 20 years in the Southeast.
For complete details email:

4reply2020gmail.com

Per IRS foundation
regulations, for a copy of
records required for disclosure
by U/D Richard A Rendich
Ed Fund, send request to 1
Harbour Rd, Babylon NY 11702.

Sale & Leaseback
XL Business Self-Storage
Condominiums
Houston, TX Metro Area
13.19% Yield”
“incl.7.25% Annual Dividend
($30,000. Min. Investment)

APC Holdings (713) 993-0663

o

LARGE GREENHOUSE FOR SALE

250,000 square feet of greenhouse space in
Toledo, Ohio. All utilities are connected. Includes
all greenhouse equipment and apparatus Located
on 18 acres (plus/minus). Price is $5.25 per
square foot for the greenhouse facility, including|
land. Owner is in his 80’'s and wants to retire,
Brokers protected; Co-brokerage.

«» Email: mar.br@bex.net <«
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facing major funding gaps.
Pensions are $4.9 trillion
short of what they have prom-
ised retirees as of the first
quarter, according to the Fed-
eral Reserve. The shortfall
stems from years of over-opti-
mistic investment assump-
tions and government deci-
sions to skimp on annual
retirement-fund contributions.

Over the past two decades,
pension funds poured state
and local government work-
ers’ retirement money into
real estate and other private
assets in an effort to cover
shortfalls and meet return
targets.

Real-estate holdings have
climbed to 6.1% of U.S. public-
pension portfolios in the first
quarter from 3.8% in 2007, ac-
cording to Wilshire Trust Uni-
verse Comparison Service.
That share equates to more
than $240 billion of the total
$4 trillion in state and local
government pension holdings
reported by the Federal Re-
serve.

Figuring out what privately
held assets are worth has al-
ways been harder than with
publicly traded stocks and
bonds. Specialists come up
with opinions on value by
looking at how similar assets
trade and forecasting how
much cash these investments
can generate.

The pandemic has made
that process a lot more com-
plicated. Deal making has
slowed dramatically, giving in-
vestors fewer templates to
price assets. Widespread un-
certainty about how people
will work, travel and shop has
made it more difficult to cal-
culate how much cash proper-
ties will generate.

Predicting how much rent a
landlord might collect is diffi-
cult when you don’t know
when a commercial building
will be allowed to reopen or
when a residential landlord
will be allowed to evict a non-
paying resident.

Appraisers have sometimes
resorted to researching differ-
ent government’s social-dis-
tancing policies and the pro-
posed terms of failed deals,
pension advisers said.

It is unclear how certain
real-estate markets will be af-
fected by people moving dur-
ing the pandemic.

“Some who work in cities
may have moved to the sub-
urbs, and people in the sub-
urbs may relocate to the ex-
urbs. And that’s something we
need to understand,” said
Jonathan Grabel, chief invest-
ment officer of the Los Ange-
les County Employees Retire-
ment Association, which owns
more than 100 properties
across the U.S.

The pension fund plans to
re-examine those holdings in
September as part of a special
Covid-19-prompted review of
all its assets.

The scarcity of traditional
data points means estimated
values may not price in the

true impact of the pandemic,
said Christy Fields, a manag-
ing principal with consultant
Meketa Investment Group.

“It is a real guessing
game,” Ms. Fields said.

Investors are debating the
right way to price in risk
when central-bank interven-
tions have propped up a
swath of markets and shielded
investors from losses—even as
the economy faces significant
threats. Appraisers are also
having to make tough choices
about whether to mark assets
against the distressed prices
some investments are trading
at or use theoretical models.

“In normal times, apprais-
ers fall into a pretty narrow
band,” said Karl Polen, chief
investment officer of the
roughly $40 billion Arizona
State Retirement System,
which owns stakes in over 100
U.S. real-estate properties
through managed accounts.

“Because there’s so much
uncertainty about how the re-
covery is going to happen, you
see a wider band of how indi-
vidual appraisers are looking
at valuations.”

At Calpers, the nation’s
largest pension fund, staffers
are thinking about both the
short- and long-term impact
of Covid-19 on asset values.

Real-estate
holdings account for

6.1% of U.S. public-
pension portfolios.

They have questioned invest-
ment managers on how they
are pricing investments in the
wake of the pandemic. When
looking at how one fund was
valuing holdings, Calpers ex-
pressed a more bearish view
on Brazil’s ability to weather
the pandemic than that of an
appraiser, a person familiar
with the matter said.

Last year, Calpers’ pension
staff also scrutinized the valu-
ations of billions of dollars in
property, infrastructure and
timberland investments after
a new investment boss took
charge. The new chief, Ben
Meng, encouraged staff to
take a closer look at how in-
vestments were valued.

The pension fund asked for
more information on some
managers’ methodologies and
pressed some to rein in overly
optimistic assumptions, said
people familiar with the mat-
ter. Amid the intensifying
scrutiny, one of Calpers’s
managers reduced the valua-
tion of an investment in a de-
veloper of solar-energy proj-
ects in Africa and Asia by
about 30% in 2019, the people
said.

In hindsight, staffers are
relieved they dealt with such
valuation issues across the
portfolio before the pandemic
hit, one of the people said.
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MARKETS

Yields
Signal
Virus
Concerns

By CAITLIN OSTROFF
AND SAM GOLDFARB

Long-term Treasury yields
finished the day higher Friday
but not before dipping to fresh
multimonth lows earlier in the
session, the latest sign of how
rising coronavirus cases are
driving demand for ultrasafe
government bonds.

The yield on the benchmark
10-year U.S. Treasury note
traded as low as 0.571%, its

lowest intraday
CREDIT level since April
MARKETS 21, before recov-
— ering to close at
0.633%, according to
Tradeweb, compared with

0.605% on Thursday.

The yield on the 30-year
Treasury bond touched its
lowest intraday level since
early May, falling as low as
1.249% Dbefore settling at
1.326%.

Ultralow long-term yields
indicate investors expect
short-term interest rates to re-
main near zero for a pro-
longed period.

Yields, which move in the
opposite direction of bond
prices, had climbed in early
June when investors were
more optimistic about the
economy emerging from coro-
navirus lockdowns.

Investors are monitoring
rising coronavirus cases and
the likelihood of further lock-
downs curtailing the recent
economic recovery. New coro-
navirus cases in the U.S. rose
by more than 63,000 Thurs-
day, another single-day record,
as hospitals in Texas, Califor-
nia and other states strained
to accommodate a surge of
new patients.

“You have increased uncer-
tainty globally, and you have
more savings, so investors are
looking to put money to work
in a more conservative way,”
said Andrey Kuznetsov, senior
credit portfolio manager at
Federated Hermes. “As a result
this drives demand” for bonds,
he said.

Bond yields have edged
lower even as governments
have issued more debt to fund
relief efforts to combat the
economic impact of the coro-
navirus. In the UK., the yield
on the five-year gilt, as British
government bonds are known,
hit a record low Friday of mi-
nus 0.092%. Investors there
anticipate that the Bank of
England will implement nega-
tive policy rates in the future.

Despite continued demand
for safe assets, volatility in
U.S. bond markets has fallen
to levels near those seen be-
fore the coronavirus pan-
demic.

The MOVE Index, a measure
of Treasury yield volatility im-
plied by options prices, fell to
50 on Friday after surpassing
150 at the height of the March
selloff.

The drop is in large part
due to measures taken by the
Federal Reserve and other
central banks to backstop
credit and funding markets,
Mr. Kuznetsov said.

In stock markets, by con-
trast, a popular measure of fu-
ture volatility known as the
Cboe Volatility Index, or the
VIX, has remained elevated.
Stock-market investors worry
that markets could return to
their dramatic swings from
earlier in the year.

Further lockdowns to stem
the spread of the coronavirus
could rattle fragile investor
confidence, driving demand
for safer assets, analysts and
investors said.

Treasury yields
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1.00
0.50
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Equities Tally Modest Weekly Gains

Financial stocks climb;
European shares are
up despite a selloff in
Asian markets

By AVANTIKA CHILKOTI
AND ALEXANDER OSIPOVICH

U.S. stocks climbed Friday,
ending the week with gains, as
investors brushed off worries
about a fresh wave of corona-
virus infections and its impact
on the economic recovery.

The Dow Jones Industrial
Average advanced 369.21
points, or 1.4%, to 26075.30.
———— The blue-chip in-
FRIDAY’S dex got off to a
MARKETS wobbly start,

briefly  turning
negative after the opening
bell, before rebounding and
rallying into the close.

The S&P 500 rose 32.99
points, or 1%, to 3185.04. The
Nasdaq Composite climbed
69.69 points, or 0.7%, to
1061744, a fresh record for the
technology-heavy index.

All three indexes were posi-

tive for the second consecu-
tive week, even as new coro-
navirus cases in the U.S.
repeatedly hit records.

Still, there are signs inves-
tors remain jittery. Asian
stocks sold off, briefly sending
investors rushing to seek shel-
ter in government bonds.

The yield on the benchmark
10-year U.S. Treasury note fell
as low as 0.571%, its lowest
level in more than two
months. It bounced back after
the U.S. stock market opened
and settled at 0.633%, up from
0.605% on Thursday. Bond
yields move in the opposite di-
rection from prices.

“At some stage you accept
the reality that Covid hasn’t
gone away, that it’s going to
have an impact on all econo-
mies in terms of social dis-
tancing until we have a vac-
cine,” said Brian O’Reilly, head
of market strategy for Medio-
lanum International Funds.

Markets have been resilient
in part because investors ex-
pect further support from the
U.S. Federal Reserve if the pan-
demic begins to slow the econ-

Index performance this past week
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omy again, said Scott Martin,
chief investment officer of
Kingsview Wealth Management.
“The market is still largely ad-
dicted to stimulus,” Mr. Martin
said. “Markets are able to take
the coronavirus news in stride
because of this backstop.”
Financials were the S&P

Dow Jones
Industrial
Average

Thu. Fri.

500’s best performers Friday,
rising 3.5% in a sign that risk-
seeking investors were snap-
ping up economically sensitive
stocks. Among the largest
banks, Citigroup rallied most,
with its share price jumping
$3.20, or 6.5%, to $52.65.
Energy stocks outperformed,

boosted by an uptick in oil
prices. U.S. crude futures rose
2.3% to settle at $40.55 a barrel.
Technology and health-care
stocks in the S&P 500, which
have performed strongly this
year, were the only sectors to
close in negative territory.
Shares of Carnival rallied
$1.58, or 11%, to $16.16 after the
cruise operator said it would re-
duce its fleet to conserve cash.
United Airlines Holdings, an-
other stock that has been beaten
down by the pandemic, jumped
$2.50, or 8.3%, to $32.67.
BioNTech, a German bio-
tech firm that has joined with
Pfizer to develop a coronavi-
rus vaccine, rallied after its
chief executive told The Wall
Street Journal that early data
for its vaccine was promising
and it could seek regulatory
approval by the end of the
year. American depositary re-
ceipts of BioNTech climbed
$4.75, or 7.2%, to $70.36.
European stocks posted
gains, with the Stoxx Europe
600 index rising 0.9%. Asian
markets were mostly lower as
China’s recent rally lost steam.

Ample Grain Supplies Run Into Weak Demand

By Kirk MALTAIS

U.S. farmers are expected to
grow large corn and soybean
crops this year—but it is still
unclear if an economy recover-
ing from the coronavirus pan-
demic will be strong enough to
consume an ample harvest.

In a report Friday, the U.S.
Department of Agriculture cut
its production estimates for U.S.
corn by nearly one billion bush-
els, bringing the total to 15 bil-
lion bushels. U.S. soybean pro-
duction is expected to rise to
4.14 billion bushels, up slightly
from last month’s estimates.

Some grains traders were ex-
pecting to see bigger reductions
to grain supplies after the USDA
last month cut its estimates for
how much corn farmers have
planted this year—reducing its
estimate for planted corn acres
by 5 million acres to 92 million
acres. At the close of trading
Friday, most-active corn futures
finished down 3.4% and soy-
beans finished 1.2% lower.

The focus for traders now is
on how dry this summer in the
Midwest is. Grain futures trad-
ing on the Chicago Board of
Trade have been trending
higher recently amid hopes that
hot weather in the U.S. Corn
Belt will shrink otherwise-am-
ple U.S. crop supplies.

In the past two weeks, most-
active corn futures have risen
over 8%, while soybean futures
have gained over 4%.

But it may take more than
above-normal temperatures to
meaningfully shift the current
supply and demand situation,
said Brian Hoops, president of
Springfield, Miss.-based agricul-
tural brokerage Midwest Mar-
ket Solutions Inc.

“Unless we have some large

drought in the Midwest, it will
be high supply and uncertain
demand,” Mr. Hoops said.

As of the USDA’s most recent
crop progress report, 71% of the
U.S. corn crop is in either good
or excellent condition. That is
up from 57% at this point last
year, when record rainfalls com-
plicated planting and sprouting
of crops.

Temperatures in the Corn
Belt are expected to stay hot
over the next 6 to 10 days, ac-
cording to agricultural weather
firm DTN. However, isolated
rainfall is expected, which may

mitigate the heat’s effect on
crops planted in April and May.

“Corn is most vulnerable at
pollination, which means that
the next couple of weeks are
critical for determining its yield
potential,” said Arlan Suder-
man, chief commodities econo-
mist at StoneX, in a note Friday.
In Friday’s report, the USDA
maintained its outlook for corn
yields at 178.5 bushels per
acre—up from 1674 bushels per
acre last year.

Whether or not weather di-
minishes farmers’ harvests later
this year, it remains unclear

A &

when and if grain demand will
recover enough from pandemic
shutdowns for U.S. farmers to
sell their crop. “Demand is cer-
tainly the question mark,” said
John Newton, chief economist
with the American Farm Bureau
Federation.

Coronavirus cases in the U.S.
have surged in recent weeks.
Stay-at-home orders and busi-
ness closures this spring took a
bite out of grain demand, with
ethanol production, livestock
feed, and food products using
less grain amid reduced con-
sumer demand.

ks
The USDA trimmed its production estimates for U.S. corn. Above, corn at the Centerra Co-op grain facility in Mansfield, Ohio, in June.

In its report Friday, the
USDA said that it expects con-
sumption of corn by the U.S.
ethanol industry to fall by an
additional 50 million bushels.
That brings the projection for
total domestic corn consump-
tion to 12.5 billion bushels,
which is down from last
month’s forecast.

Production of ethanol in the
U.S. plummeted to 537,000 bar-
rels a day in late April, the low-
est figure since the U.S. Energy
Information  Administration
started keeping the data set in
2010.

IEA Forecasts the Recovery
For Oil-Markets to Be Slow

By Davip HopARi

LONDON—The worst ef-
fects of the coronavirus on
global o0il demand have
passed but will continue to
echo as the market slowly re-
covers in the second half of
2020, the International En-
—  ergy Agency
COMMODITIES said Friday.
— In its
closely read monthly report,
the IEA said global oil de-
mand in the first half of 2020
plunged by 10.75 million bar-
rels a day, down roughly 11%
from last year.

It forecast that oil demand
would be down by 5.1 million
barrels a day in the second
half of the year.

Economic and transport ac-
tivity is recovering following
the lifting of some of the most
stringent lockdown mea-
sures—two-thirds of the global
population was under lock-
down in April. However, “the
strong growth of new Covid-19
cases that has seen the reim-
position of lockdowns in some
regions, including North and
Latin America, is casting a
shadow over the outlook,” the
IEA said.

Qil prices have traded in a

narrow range in recent weeks,
held back by worries over up-
ticks in Covid-19 cases. The
Paris-based agency has cut its
third-quarter demand forecast,
citing increasing infections in
Brazil, Russia, and particularly
in the U.S.

Brent crude oil ended the
day up 2.1% at $43.24 a barrel
on Friday, and West Texas In-
termediate futures, the U.S.
benchmark, added 2.3% to
$40.55 a barrel, supported by
broad market optimism about
coronavirus vaccine develop-
ment that could aid the eco-
nomic recovery.

Crude prices have received
some support from sharp de-
clines in supply.

IEA data show that global
output in June was 13.7 mil-
lion barrels a day lower than
it was in April, when the Or-
ganization of the Petroleum
Exporting Countries and its
allies agreed to end a damag-
ing price war and constrict
some 13% of global supply.

The IEA estimated that
compliance with the deal was
at 108%, with Saudi Arabia
cutting production by an ad-
ditional one million barrels a
day. That puts OPEC’s output
at its lowest in three decades.

Supply reductions in the
U.S. have also contributed to
the tighter market, with the
IEA estimating declines in
May and June at 1.3 million
barrels and 0.5 million bar-
rels a day, respectively.

But producers’ strict ad-
herence to reduced supply
may start to wane, the IEA
said, forecasting that U.S.
production will bottom out in
the second half of the year
before starting to grow.

OPEC and its allies are set
to relax their cuts by two mil-
lion barrels a day from Au-
gust, and Libyan production
may rise by almost a million
barrels between now and the
end of the year, the agency
added.

Supply cuts and second-
quarter demand destruction
that wasn’t quite as bad as
the IEA had initially forecast
mean the oil market is slowly
tightening, with oil being
stored at sea on tankers fall-
ing by 35 million barrels to
176 million barrels in June
from a record in May.

Whether the market will
balance soon remains uncer-
tain, though.

The world is still swim-
ming in excess oil.

SEC Plan Will Slash
Funds’ Quarterly Filings

By CORRIE DRIEBUSCH
AND JULIET CHUNG

The Securities and Ex-
change Commission proposed
sharply raising the size
threshold of funds required to
report their U.S. stockholdings
quarterly, a move that would
end such disclosures for
nearly 90% of current filers,
including many hedge funds
and mutual-fund firms.

The proposal would mean
investment managers with less
than $3.5 billion in such hold-
ings—including securities
bought with leverage—no lon-
ger need to reveal the details of
their portfolios. Those details
include the number of shares
held in a company and the
value of those holdings at quar-
ter’s end. The current thresh-
old, unchanged since its 1975
introduction, is $100 million.

While many of the biggest-
name investment managers—
including Warren Buffett’s
Berkshire Hathaway Inc.,
BlackRock Inc. and Citadel
LLC—would continue to file,
the majority of filers wouldn’t
need to. The move would af-
fect about 4,500 of the
roughly 5,000 current filers,
the SEC said.

The proposal is published in
the Federal Register and subject
to a 60-day comment period be-

fore potential SEC approval.

The SEC described the pro-
posed change as a way to pro-
vide cost relief to smaller
managers while still capturing
nearly all the data the filings
previously had. The regulator
said the new threshold would
retain data “on over 90% of
the dollar value of the securi-
ties currently reported.”

The SEC said a new $3.5
billion threshold would reflect
“proportionally the same mar-
ket value of U.S. equities that
$100 million represented in
1975.

Some investors said the po-
tential removal of so many of
such filings would make it
harder to thoroughly vet smaller
managers. They say the filings
can help investors assess a man-
ager’s portfolio and whether the
firm invests the way it purports
to.

The quarterly reports,
known as 13Fs, are widely fol-
lowed in the investing commu-
nity, but they are far from
comprehensive. They are re-
vealed at a lag—due 45 days
after the quarter ends—and a
fund can ask the SEC for confi-
dential treatment if it is in the
middle of building a new posi-
tion. Funds also don’t need to
reveal short bets against com-
panies, currency positions or
fixed-income stakes.



